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4 Abstract of Financial Statement 
} 
ASSETS | 
government Bonds (Canada)........ $ 174,668.27 
Government Bonds (United States)... 915,298.61 
MWe IRIN. Otcase cds cueuesanes 521,819.87 | 
Public Utility Bonds................ 916,589.24 
Cash in Banks and on Hand.......... 683,932.26 | 
A Premiums in Course of Collection..... 355,750.52 
Reinsurance Recoverable on Losses..... 2,731.82 
| Strong awe | 
| C liquid “ Total Funds Convertible | 
Into Cash on Short Notice ............... $3,570,790.59 ) | 
| Company 








School Bonds 




















comstiage My ennenenr MEO COTTE $ 720,525.00 
State, Municipal and County Bonds............... 1,068,771.00 
Real Estate and Other Bonds.................... 16,450.00 
Ivniscelianeeus. Stick® ..c< oc coccacccccccccceecs cas 4,740.00 
Real Estate Mortgages, First Lien................ 20,100.00 








Sines Sb de Othe ait aH aela dee eee ed eelae es 104,665.36 















LIABILITIES 
mee Late, NOR oiccccscccccsneed S 170,412.18 
Reserve for Unearned Premiums ..... 2,080,173.33 
Reserve for Accrued Taxes .......... 55,000.00 
e Reserve for Accrued Expenses ....... 32,000.00 
Reserve for Contingencies ........... 800,000.00 
Surplus TOTAL MEAMUERTUMD..............600..00.: $3,137,585.51 


$2,415,912.15 **NET SURPLUS OVER ALL LIABILITIES. .$2.415,912.15 


*December 31, 1934 Security Values are th 
Insurance Commissioners of the United States, and in accordance with the instruc- 
tions of the New York State Insurance Department. 
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**Amount of such surplus which constitutes a permanent fund $1,000,000.00 
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DEPARTED TENANTS 


Wuen fire causes a building to be partially or 
completely uninhabitable, rental payments auto- 
matically cease. 

Fire Insurance covers property loss, but does not 
indemnify the owner for loss of rental value during 
the period necessary for reconstruction. 

Rents and Rental Value Insurance pays the owner 
full rental value during the period of enforced va- 
cancy. Every building owner needs this policy. Your 


F. & G. Fieldmen will help you sell them. 
* You'll find “The Parable of Two Wise 


Men” interesting. Write for your copy. 
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FIDELITY AND GUARANTY FIRE CORPORATION 
affliliated with 


Wo Solk & Go 


UNITED STATES FIDELITY AND GUARANTY COMPANY 


Dependable and Progressive Stock Companies 


Home Offices: BALTIMORE 
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American Chemical Corporation 


thanks 


the numerous insurance 
agencies who have cooper- 
ated with us by promoting 
in their community a con- 
structive Fire Prevention 
Program. 


We also thank the 
many policyholders of 


these agencies who . 


APPROVED 
BY 


giving enthusiastic > UNDERWRITERS 
approval of the | j oe LABORATORIES 
ACCO plan. ;* = 


have written us direct 


American Chemical Corporation 
33 North La Salle St. CHICAGO 
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They look alike - both are promises to pay. 
Show your clients that it is the organization | 
behind that promise - not the cost - that | 
counts at the time of-loss. 

Gecomsisi . 


eee 
The AMERICA FORE GROUP [RS of /nsurance Companies 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


AMERICAN EAGLE FiRE INSURANCE COMPANY 
FiDELITY-PHENIX FIRE INSURANCE COMPANY —— THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 


FIRST AMERICAN FIRE INSURANCE COMPANY / UG. BERNARD M. CULVER, President 


New York ,N.Y 
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Barsotti Elected 
F.U.A.P. President 


Wide Variety of Subjects Covered 
by Coast Leaders in Their 
Talks 


MEET IN SAN FRANCISCO 


Trend Toward Broader Forms Pre- 
dicted — Earthquake Hazard Dis- 
cussed—Adjusting Problems Up 


By MISS A. V. BOWYER 


SAN FRANCISCO, Feb. 6.—Charles 
L. Barsotti, assistant Pacific Coast man- 
ager of the Fire Association of Phila- 
delphia, was elected president of the 
Fire Underwriters Association of the 
Pacific, at the closing session of the 
fifty-ninth annual meeting of the or- 
ganization in San Francisco, February 6. 
Mr. Barsotti served as vice-president 
during the year just closed. Harry L. 
Simpson, associate Pacific Coast man- 
ager of the Great American and Phoenix 
group, was elected vice-president. H. B. 
Mariner was reelected secretary-treas- 
urer, Elected to the executive commit- 
tee were: C. E. Allan, immediate past 
president and Pacific Coast manager 
Northern Assurance, chairman; C. L. 
Barsotti, H. P. Blanchard, retired; W. 
H. Gibbons, Edward Brown & Sons, 
and L. H. Earle. E. W. Bonstin, vice- 
president Pacific National Fire, was 
elected chairman of the educational com- 
mittee and under the amendment to the 
constitution adopted by the meeting will 
automatically serve as a member of the 
executive committee. An amendment 
was also adopted extending associate 
membership in the organization to clerks 
and other employes of agents’ and brok- 
ers’ offices, 

For the first time in history, members 
were urged to bring guests not connected 
with the business to the annual banquet. 
Lieutenant-Governor G. J. Hatfield was 
the principal speaker. Many of the lay- 
men present were large policyholders of 
the members and enjoyed the program 
of unusual entertainment prepared by W. 
L, Wallace, vice-president Pacific Na- 
tional Fire, and R. R. Robertson, assist- 
ant manager London & Lancashire, who 
served as the dinner committee. 


President in Message 


Retiring President C. E. Allan intro- 
duced his successor, C. L. Barsotti, the 
new vice-president, H. L. Simpson, and 
other honored guests. 

With the plea that “we may stabilize 
conditions by means of tolerant, care- 
fully considered actions,” Clarence E. 
Allan, Pacific Coast manager Northern 
Assurance, in the annual president’s ad- 
dress before the Fire Underwriters As- 
sociation dwelt at length upon rate wars 
of the past 40 years in this territory. 
He warned against recurrence, particu- 
larly with steadily improving conditions 
which in turn is awakening a spirit of 
unrest that may well lead to chaos and 
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Bailey Named Chairman of 
Board, Sommers President 





ELEVATED IN AMERICAN, N. J. 





Previously Given Same Posts in Colum- 
bia of Dayton; Expect Dixie Fire 
to Follow Suit 





NEWARK, Feb. 6.—At the annual 
meeting of the board of directors of the 
American of Newark President C. Wes- 
ton Bailey was elected chanrman of 
the board and Vice-president Paul B. 
Sommers was elevated to president. 
Similar action had been taken last 
month at the organization meeting of 
the Columbia Fire of Dayton, one of 
the fire affiliates, and is expected also 
to become effective in the Dixie Fire of 
Greensboro, the other fire affiliate, at 
the annual meeting in March. H. P. 
Jackson continues as president of the 
Bankers Indemnity. 


Worked Way Up Ladder 


Mr. Bailey was born in Newark in 
1861, and has been with the American 
since 1876. Starting as office boy, he 
became policy-writer, bookkeeper, as- 
sistant superintendent of agencies, sup- 
erintendent of agencies, chief examiner, 
assistant secretary, secretary and assist- 
ant treasurer, treasurer, vice-president, 
and had been president since 1918. 

Mr. Sommers was born July 3, 1885, 
at Franklin, O. He is a graduate of Lake 
Forest University, Lake Forest, IIl., 
class of 1908. His first position was 
with the Scottish Union & National, 
with which company he remained for 
ten years as field man. In 1918 he went 
into the local agency business in Cleve- 
land for two and one-half years, and in 
April, 1920, joined the American as 
superintendent of agents. In February, 
1923, he was elevated to vice-president 
and in September, 1924, was elected a 
director. 


Holds Responsible Posts 


He is chairman of the executive com- 
mittee of the National Board, member 
of the executive committee and of the 
rates and rating methods committee of 
the Eastern Underwriters Association; 
director and member of the executive 
committee of the Fire Companies Ad- 
justment Bureau; director Underwriters 
Laboratories; national councillor Cham- 
bre of Commerce of the United States; 
member Fire Underwriters Association 
of the Northwest; New Jersey Society 
of Insurance; Insurance Society of New 
York, and a fellow of the Insurance In- 
stitute of America. 
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Sears, Roebuck Agents Are 
Now Marketing All Lines 





SOME EXPERIMENTING DONE 





Vice-president Odell Tells Success 
Achieved by Life Men Sell- 
ing Automobile Insurance 





The Allstate Insurance Company and 
the Allstate Fire, two Sears, Roebuck 
& Co. companies writing automobile 
insurance, are now using many of the 
Hercules Life agents to solicit auto- 
mobile lines. The Hercules Life is also 
owned by Sears, Roebuck & Co. and 
took over the National Life, U. S. A. 
Until the middle of last year all the 
business of the Allstate companies 
came through advertising and direct 
mail solicitation. The advertising was 
substantially in Sears, Roebuck media 
and other types of publications. 


Life Men Get Inquiries 


Along in June, Vice-president Carl 
L. Odell began turning over inquiries 
about automobile insurance to a selected 
number of Hercules Life agents, who 
were first licensed to sell automobile 
insurance. It was found that the pian 
yielded results and therefore the man- 
agement decided to enlarge the activi- 
ties of the life agents to permit all to 
solicit automobile insurance. As time 
has gone on the officials have felt that 
the method was effective and it was 
bringing in business. Therefore a large 
percentage of the Hercules Life men 
are now selling automobile insurance as 
well in the states where the Allstate is 
entered. The direct mail activities are 
being carried on in a normal way in all 
desirable territory. The agency depart- 
ment in no way supplants the direct 
mail operation. Vice-president Odell 
states that the Allstate companies do 
not now, nor do they intend in the fu- 
ture, to accept business from brokers. 
Their agents are bona fide agents of 
Sears, Roebuck insurance companies. 

All automobile policies issued in the 
Allstate companies are written from 
the general office in Chicago. The 
agents merely execute a binder which 
they can hold or can be sent to the 
assured. The policy is then sent out 
and supplants the binder. Either the 
policy is sent direct to the assured or 
to the agent, whichever the latter de- 
sires. 

The Allstate companies have no 
supervising men in the field. The gen- 
eral agents of the Hercules Life super- 
vise their agents both for writing life 
and automobile insurance. 




















confusion unless developments be met 
with wisdom and prudence.” 

He stated the most vital need of the 
business is development of young men. 
He paid tribute to Walter Van Orden, 
chairman educational committee and his 
associates for their work, showing that 
the associate members now number 320 
against 104 at the end of 1933. 

There were elected to life membership 
at the opening session: William Deans, 
Selbach & Deans; L. M. Hale, Rossia; 
George F. Heuer, Commercial Union; 
McClure Kelly, North America; W. G. 
Lloyd, adjuster Portland; B. L. Pen- 
field, London Assurance; B. A. Sifford, 








Security; Chester A. Swift, Fireman’s 
Fund; Percy Tomlinson, Aetna Fire; 
Clarence E. Allan, Northern Assurance. 

“Provisional reporting form insurance 
has had four years’ experience on the 
Pacific Coast and from the number of 
applications for deposit premium au- 
thorization for new business, as well as 
renewals, it obviously has met with con- 
siderable favor among agents as well as 
the insurance public,” declared W. D. 
Davis, special agent Northern Assur- 
ance, in talking on “Provisional Insur- 
ance.” 

The rehabilitation of the wine making 

(CONTINUED ON PAGE 37) 
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Pittsburgh Day Is 
Again Big Success 


Attendance Large—Many Promi- 
nent Executives Appear — 
Speeches of High Quality 


BANQUET IS SELL-OUT 


Attorney General O’Conor of Maryland 
Takes Place of Commissioner Hunt 
as the Evening Speaker 


By LEVERING CARTWRIGHT 


The Pittsburgh Insurance Day pro- 
gram this week served further to estab- 
lish that occasion as one of the first 
rank insurance events of the country, 
from the point of view of size of at- 
tendance, prominence of visitors and 
quality of speeches. Although the first 
speaker, A. W. Barthelmes, inland ma- 
rine manager at the head office of the 
America Fore group, had only a meager 
audience, the large meeting room be- 
gan to fill as the morning progressed, 


still more appeared for the luncheon and 
during the afternoon session the room 
was well filled. The banquet was a sell- 
out, well over 800 being on hand and 
tables were placed in the balcony of the 
banquet hall. 

The program leaned to the casualty 
side, although Mr. Barthelmes was a 
fire insurance speaker and several of the 
other speeches were of general interest, 
particularly that of J. J. Magrath, head 
of the rating bureau of the New York in- 
surance department. 


Substitutes for Hunt 


‘Commissioner O. B. Hunt of Penn- 
sylvania, who was to have been the prin- 
cipal speaker at the banquet, was un- 
able to attend, being confined to a hos- 
pital, recovering from an appendectomy. 
His place was filled with distinction by 
Harry R. O’Conor, attorney-general of 
Maryland, who gave a talk on crime con- 
ditions. 

William Leslie, assistant general man- 
ager of the National Bureau of Casualty 
& Surety Underwriters, who was on the 
afternoon program, was unable to ap- 
pear, because of important home work, 
what with Governor Lehman of New 
York proposing to set up a monopolistic 
compensation fund in the state. The bu- 
reau was well represented, however, by 
Actuary C. J. Haugh, Jr., who took the 
place of Mr. Leslie on the program. 

One of the most thought provoking ad- 
dresses was that of Mr. Magrath. After 
completing his prepared address, he 
spoke extemporaneously, telling some- 
thing of the history of rate control in 
New York. Incidentally, in answer to a 
guestion from Lee Kann, Pittsburgh 
broker, he told of a recently instituted 
practice of the Central Bureau of New 





York, which is perhaps not generally 
known. The Central Bureau was or- 
| ganized to curb the free insurance evil. 
Recently the Central Bureau has adopted 
(CONTINUED ON PAGE 37) 
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U.S. Aviation Plan 
Is Finding Favor 


Underwriters See Hope of Greater 
Spread of Risk, Standardized 
Conditions 


FIND MANY ADVANTAGES 


Commission Proposes to Put Aviation 
Inspectors Under Civil Service, 
Make Many Changes 


NEW YORK, Feb. 6.—Placing of 


government aircraft inspectors under 
civil service, as recommended in the 
federal aviation commission’s report 
which President Roosevelt last week 


submitted to Congress, would be wel- 
comed by aviation insurance underwrit- 
ers, who for several years have de- 
pended on the Bureau of Air Commerce 
for airworthiness of flying equipment, 
licensing of pilots and mechanics, pro- 
mulgation of sensible safety regulations, 
air traftic rules, establishment and main- 
tenance of aids to navigation, and cer- 
tificates of authority to operate airlines. 


Favor Political Divorcement 


Under the present system such posi- 
tions are appointive, and thus always 
are in danger of political maneuvering, 
although the men appointed have been 
highly competent as a rule. Underwrit- 
ers would prefer to have these appoint- 
ments made on the basis of ability alone 
with tenure of office not subject to pol- 
itical influence. 

Continuity of personnel i in the inspec- 
tion service is an important one to the 
underwriters. Their engineering repre- 
sentatives work in close cooperation 
with inspectors. 

While the President favored imme- 
diate transfer of aviation control from 
the Department of Commerce to the 
I. C. C, the federal aviation commis- 
sion recommended control in the transi- 
tion period be placed in the hands of a 
civilian commission, with authority over 
virtually all aviation activities except 
military and naval flying. 


Other Proposals Beneficial 


Other recommendations by the com- 
mission were concurred in by the Presi- 
dent, some of a nature advantageous to 
aviation underwriting. The recom- 
mended reduction and simplification of 
aviation regulations would tend to in- 
crease the amount of flying done, both 
commercial and private, which would 
mean greater spread of risk in under- 
writing. 

Another suggestion is that the na- 
tional advisory committee for aero- 
nautics cooperate in development of 
safer and more easily piloted planes to 
encourage private flying. Increased pri- 
vate flying would encourage wider writ- 
ing of aviation insurance by local 
agents, whereas now a large part is 
written by brokers specializing in this 
field 

Favor New Forecasting Plan 


A recommendation welcomed by un- 
derwriters is that the weather bureau 
detail staff members for training in new 
methods of weather forecasting, already 
being used successfully in the western 
United States and Europe in predicting 
weather conditions with greater ac- 
curacy than heretofore attainable. This 
is the “air mass analysis,’ or “polar 
front,” method, which considers 
weather conditions not only at the 
earth’s surface but also at considerable 
altitudes. This is a development 
brought on by aviation. 

(CONTINUED ON PAGE 82) 








Caledonian Celebrating 
Its Anniversary Year 











ROBERT R. 


United States Manager R. R. Clark 
of the Caledonian at Hartford is receiv- 
ing the congratulations of his agents 
and many friends because this is a great 
anniversary year for the Caledonian, 
the oldest Scottish insurance company. 
It was organized in Edinburgh in 1805 
and therefore is 130 years old. It 
started business in the United States 
with Balfour, Guthrie & Co. of San 
Francisco in 1885, and thus this is its 
50th anniversary of successful operation 
in this country. 

The Caledonian has had an interest- 
ing history. During its 130 years, the 

(CONTINUED ON PAGE 31) 
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Consider Allegheny County 
Agency Control Program 


PROBLEM NOT AN EASY ONE 


Pittsburgh Committee of E. U. A. Is 
Still Seeking Workable Plan 
Agreeable to All Interests 


NEW YORK, Feb. 6.—The Pitts- 
burgh committee of the Eastern Under- 
writers Association is continuing its ef- 
forts to devise a program, acceptable to 
both agents and companies, for govern- 
ing the fire business in Allegheny county. 
The problem is far from an easy one, 
largely because of the strong non- -affil- 
iated element intrenched in the commu- 
nity and the great number of non-policy- 
writing agents associated therewith. 

Discussions, however, are and have 
been conducted with the utmost good 
will on both sides; the local men seeking 
to secure the approval by the managers 
to such proposals as they have put for- 
ward, while company men contend that 
if accord is to be reached, it must be 
on a give-and-take basis. 


Take Up Matter Direct 


A number of Pittsburgh agents re- 
cently addressed their companies direct, 
asking them to limit downtown repre- 
sentation in the city to two agencies, to 
prohibit special agents from acting as 
local representatives as well, and to place 
non-policy -writing agents on a reduced 
commission basis. The communications 
were referred by association companies 
to the Pittsburgh committee, managers 
feeling the situation would be compli- 
cated if individual action were taken. 
The E. U. A. committee has not since 
had a session with the agents but will 
likely arrange one soon. 








THE WEEK IN INSURANCE 





Fire Underwriters Association of the 
Pacific holds annual meeting in San 
Francisco. —" Pagel 


Pittsburgh Insurance Day activities 
this year maintain the same high char- 
acter that has prevailed in recent years. 

Pagel 


*x* * * 

Vice-president Carl L. Odell of the 
Sears, Roebuck & Co. insurance depart- 
ment tells about the Hercules Life 
agents selling automobile insurance. 

Pagel 
* * * 

Companies finding bond amortization 
item in convention valuation method of 
some disadvantage in view of increased 
bond market prices. Page 2 

* *K * 
Aviation underwriters generally favor 
S. commission’s plan to put federal 
aviation inspectors under civil service, 
make many changes designed to stimu- 


late industry. Page 2 
* * * 

J. J. Magrath of the New York insur- 

ance department presents several 


helpful working suggestions to the in- 
surance people, in address during Piits- 


burgh Insurance Day. . Page 3 
x - 

Caledonian is celebrating its 130th 

year in 1935. e e Page 2 
* 


Fred C. White, vice-president Hart- 
ford Fire, has been reelected president 
of the Factory Insurance Association of 
Hartford. " Page 4 

* * 


The Illinois insurance code commission 
went into executive session this week 
and is now drawing up a bill to be in- 
troduced in both houses of the legisla- 
ture. Page 7 

* * * 


Insurance Director Ernest Palmer of 
Illinois gives notable address on the pro- 
posed insurance code in Chicago. 


* * * 

Due to considerations arising because 
of the low loss ratio, the prediction is 
made that 1935 is likely to see import- 
ant changes in the fire insurance con- 
tract. Page 5 

* * * 


P. B. McHaney, attorney for the Mis- 
souri insurance department, discusses 
some features of the proposed new Mis- 
souri insurance code before St. Louis 
Cat’s Meow. Page 8 


Page 3 








Paul B. Sommers becomes president 
of American of Newark, and C. Weston 
Bailey, chairman of the board. Page 1 


* * * 

It is stated that Senator Borah of 
Idaho plans no legislation controlling 
insurance companies by the federal gov- 
ernment. Page7 

* * * 


Harold V. Smith, vice-president Home 
fleet, given special recognition by officers 
at dinner on completing 25 years’ serv- 
ice. Page 8 

* * * 


Lloyd W. Brown of Chicago, assistant 
manager of the Firemen’s group in the 
west, becomes secretary, and Bernard 
Alaback. Wayne county manager at 
Detroit, is appointed assistant manager 
to take Mr. Brown’s place. Page 7 

* * * 


J. F. Cogdell becomes president of the 
Bankers Fire & Marine of Birmingham, 


succeeding Frank N. Julian, who has 

taken his office as Alabama insurance 

superintendent. Page 10 
* * * 


Vice-president and Secretary E. V. 
Chaplin of the Phoenix of Hartford is 
retiring from business. Page 10 

* * * 

Separate occupational disease act 
Illinois advocated by 
turers’ Association. 

* * * 

Actuary Haugh of the National Bu- 
reau of Casualty & Surety Underwriters 
discusses monopolistic state fund pro- 
posals, in address during Pittsburgh In- 
surance Day. oe Page 27 


H. P. Jackson, president Bankers In- 
demnity, presents broad conception of 
the casualty business in talk during 


in 
Illinois Manufac- 
Page 27 


Pittsburgh Insurance Day. Page 28 
* * * 

Nebraska surety fund bill likely to 

pass. s+ Page 28 


Surety underwriters approve proposal 
of New York Stock Exchange to create 
central bureau for more careful han- 
dling of securities. Page 27 

* * * 

Economy Auto Insurance Association 
of Freeport, Ill., completes plans to con- 
vert into a stock company. Page 35 





Amortized Method 
Has Disadvantage 


Companies Unable to Show 
Higher Market Value on Bonds 
in Statements 


AFFECTS SELECT ISSUES 


Convention Valuation Formula Now 
Serves to “Write Down” Some 
Federals, Municipals and Rails 


An interesting feature of the reports 
of several of the fire and casualty com- 
panies this year is that the amortized 
value of the entire bond accounts is less 
than market value. Those companies 
point out that if actual market values 
had been used there would have been 
an increase in assets and surplus. 

This situation comes about because 
most of the highest grade bonds, in- 
cluding all government bonds, except 
one issue of HOLC bonds, are selling 
several points above par. There is one 
issue, for instance, that is selling as 
high as $119. There are many in the 
neighborhood of $110. 

In amortizing bonds, the company 
takes the difference between purchase 
price and par and makes an adjustment 
each year so that the bond will be en- 
tered at par at maturity. That would 
result in, some of the bonds that are 
now selling well above par, being en- 
tered in the books of an insurance com- 
pany at less than par. This would be 
true even of government bonds. In 
1932 the government bond market was 
weak and some of the issues sold in the 
80s. A company that purchased such 
bonds in 1932 would be carrying them 
at about 90 whereas the market price 
is in the neighborhood of 105. This 
situation does not exist with all com- 
panies, It depends on individual cir- 
cumstances, but it is a condition of a 
good many companies this year. 


Better Securities Penalized 


Companies carrying a superior grade 
of federal, state, municipal or other 
bonds in their portfolios are penalized 
through being compelled) to use the 
amortization method, while offices with 
a less desirable bond classification are 
benefited in their statement figures. 

Because of this condition several 
companies have pointed out in a foot- 
note to their reports that had they been 
allowed to use market quotations for all 
of their holdings, their asset and net 
surplus accounts would have been in- 
creased substantially. 

When the commissioners _ several 
years ago agreed upon the “convention” 
method for valuing stocks they like- 
wise decided to allow fire and casualty 
companies to amortize bonds not in de- 
fault. 

With appreciation in value of high 
grade bonds that has occurred market 
prices are often far above amortized 
values, but companies cannot take ad- 
vantage of the fact. Thus federal bonds 
which are held in large amount, under 
the amortization plan are considerably 
below market values as of Dec. 31, 
1934, and the same holds with respect 
to a number of state, municipal and rail- 
way bonds. On the other hand, valua- 
tions for some municipals were ad- 
vanced through being figured on the 
amortization method, and companies 
Owning them profited in their state- 
ments as a consequence. 

The majority of fire and casualty 
companies own bonds of a_ superior 
type and the proportion of second 
grade bonds is small. 





35 


ES 


Ow 





February 7, 1935 


THE NATIONAL 


UNDERWRITER 








Illinois Code Is 
Lauded by Palmer 





State Director Declares There 
Will Be No Yielding on 
Fundamentals 


WILL PROTECT THE PUBLIC 


Official Declares Conditions in Insur- 
ance Offer a Far Brighter Pic- 
ture Than a Year Ago 


Ernest Palmer, insurance director of 
Illinois, spoke Monday at a luncheon 
at the Union League Club at Chicago 
and outlined some of the work that had 
been done by his department and dwelt 
especially on what he hoped to accom- 
plish through the proposed insurance 
code. The most emphatic statement was 
made when he declared that his depart- 
ment would fight to the end for a re- 
vision of the law which would prevent 
life companies from writing anything 
but life business. Under the law that 
would not prohibit accident and health. 
In other words, Mr. Palmer came out 
strongly for “life companies for life in- 
surance only.” He stated that at the 
present time there were two or three 
very strong companies, able financially, 
that are writing not only life, health 
and accident but compensation and all 
the casualty lines. He declared that 
this was not logical and was wrong in 
principle. Mr. Palmer said that the 
law should be so amended as to pre- 
vent any company writing life business 
from entering into the casualty lines. 


Struck Optimistic Chord 


He struck an optimistic note and 
painted a more roseate picture than he 
had in the past so far as insurance is 
concerned. He said that, for instance, 
the life insurance companies were in 
a much stronger and better position 
than they were a year ago. The com- 
panies, he declared, are working out of 
difficulties successfully. Insurance, he 
thinks, is on a _ stronger foundation. 
There is an entirely different view, he 
said, from out the windows of the in- 
surance department now than during 
the last few years. 


Scope of Illinois Business 


Mr. Palmer presented some statistics 
showing the magnitude of insurance in 
Hlinois. In the state he said there are 
254 Illinois chartered fire companies of 
all kinds. There are 276 companies li- 
censed from other states and 55 foreign 
companies, there being 585 fire com- 
panies under the jurisdiction of the Illi- 
nois department. There are 67 Illinois 
casualty companies, 129 companies from 
other states and 9 foreign, making 205 
casualty companies in all. There are 
52 Illinois fraternals, 88 from other 
states and one foreign, making 141 fra- 
ternals. There are 24 Illinois legal re- 
serve life companies and 18 Illinois 
assessment life companies. There are 
92 companies entered from other states 
and four foreign, making 138 life com- 
panies in all. There are 90 mutual 
benefit associations. 

To sum up, there are 514 Illinois 
companies of various kinds, 585 com- 
panies licensed from other states and 69 
foreign companies, making 1,168 com- 
panies under the jurisdiction of the IlIli- 
nois department. 

Mr. Palmer said there are a hundred 
people employed by the state insurance 
department and there is $100,000 appro- 
priated for its maintenance. He stated 
that in order to give proper protection 
to the people there should be twice as 

(CONTINUED ON PAGE 32) 





Important Changes in Rules 
For Indiana and Oklahoma 


FIREPROOF WIND RATES CUT 
Vacancy Charge Reduced — Smoke 


Damage Endorsement Is Made 
Available for New Risks 





Rule changes, including reduction in 
the combined tornado and hail rates, 
exténsion of the smoke damage en- 
dorsement, and reduction in the vac- 
ancy and unoccupancy charges, recently 
became effective in Oklahoma and In- 
diana. 

The combined tornado and hail rate 
for fire proof structures in Indiana has 
been reduced from 14 cents on build- 
ings to 10 cents and from 13 cents on 
contents to 10 cents. 

In Oklahoma the fireproof rates have 
been reduced from 18 cents on build- 
ings to 14 cents and from 17 cents on 
contents to 14 cents. 

In both states the coinsurance credits 
for the windstorm and hail coverage on 
ordinary constructions have been in- 
creased, 

Seale of Credits 


For the 50 percent clause, the reduc- 
tion has been increased from 30 per- 
cent to 40 percent; for the 60 percent 
clause, the credit has been increased 
from 37!4 percent to 48% percent; for 
the 70 percent clause, from 44 percent 
to 55 percent; for the 80 percent clause, 
from 50 percent to 60 percent and for 
the 90 percent clause, from 55 percent 
to 64 percent. 

In both states, the smoke damage 
endorsement may now be issued to cover 

(CONTINUED ON PAGE 32) 





New Commissioner for 
Minnesota Now Named 





ST. PAUL, Feb. 6—Frank 
Yetka, an attorney of Cloquet and 
active in Farmer-Labor party af- 
fairs, has been named insurance 
commissioner of Minnesota to 
succeed Garfield W. Brown, 
whose term expired Feb. 1. For 
the past two years Mr. Yetka 
has been a member of the State 
Conservation Commission. Mr. 
Brown is immediate past presi- 
dent of the National Convention 
of Insurance Commissioners. 














C. F. U. A. Copyright Suit 
Is Fight on Non-Boarders 


OTTAWA, ONT., Feb. 6—Action 
of the Underwriters Survey Bureau, 
plan organization of the Canadian Fire 
Underwriters Association, in seeking a 
permanent injunction in the exchequer 
court of Canada restraining the Com- 
mercial Reproducing Co., Windsor, 
from using plans copyfighted by the 
bureau, is seen as the first of a series 
of actions which may involve millions 
of dollars, according to association of- 
ficials. It is said to be the “first shot’ 
in a fight between the Fire Underwrit- 
ers Association and non-board com- 
panies. 

The plans have been developed by 
the bureau over a long period at a cost 
of more than $10,000,000. It claims 
the Windsor concern has_ published 
these plans and sold them to non-tariff 
companies. 








New Executives of F. U. A. P. 








Cc. L. BARSOTTI 


C. L. Barsotti of San Francisco, ad- 
vanced from vice-president to president 
of the Fire Underwriters Association of 
the Pacific, is assistant Pacific Coast 
manager of the Fire Association and 
allied companies. He first became affili- 
ated with the organization in 1919 and 
since that time has been an active 
worker. 

H. L. Simpson, who was elected vice- 
president and thus put in line for the 
presidency next year, during his long 
executive career in San Francisco has 
been vice- president of the Pacific Board, 
twice chairman of its executive commit- 
tee and chairman of numerous other 
committees, especially those on confer- 
ence relations with local agents. He was 
the founder and first president of the 
Pacific Coast Uniformity Conference 
and was nominated for president of the 











H. L. SIMPSON 


Pacific Board two years ago, but de- 
clined because of pressing duties in his 
own Office. 

He is a native of Indiana, but went 
west as a youth. He started his insur- 
ance career in May, 1895, as a clerk in 
the Denver Board. He served as spe- 
cial agent for the Pennsylvania Fire for 
Nebraska, Colorado, Kansas and the 
mountain states and later covered the 
same territory for the Royal Exchange. 
In 1913 he was appointed assistant 
Pacific Coast manager of the New 
Hampshire and in 1920 he became coast 
manager of the ‘Connecticut and West- 
chester. In 1932, when the coast 
department of the Connecticut was con- 
solidated with that of the Phoenix of 
Hartford and Great American, he be- 
came associate manager with Clifford 
Conly for all the companies in the office. 





Broader Coverage 
Urged by Magrath 


N. Y. Rating Bureau Head Favors 
All-Risk Supplemental 
Contract 


GIVES PITTSBURGH TALK 


Points to Danger of Usurpation of 
Insurance Principles in Some Un- 
sound Social Security Scheme 


The current interest in social insurance 
has benefited the traditional insurance 
setup, because of the popular discus- 
sion of the name “insurance”, but the 
business may be seriously damaged by a 
usurpation of its principles in some un- 
sound scheme, according to J. J. Ma- 
grath, head of the rating bureau of the 
New York insurance department, who 
delivered one of the addresses during 
Pittsburgh Insurance Day. 

He pointed out that on all sides is be- 
ing heard today what insurance will do. 
This propaganda, however, is heard less 
from insurance people than from the ad 
vocates of various plans of social and po- 
litical economy, who know little or noth- 
ing about insurance. It is the duty of 
those experienced in the fundamentals 
of insurance to make themselves heard 
in these discussions, he contended. 


Should Separate Features 


Although the principles of insurance 
are of private origin, they are not re- 
served to either private business or pub- 
lic use by government. The insurance 
business is in need of a widespread cam- 
paign to bring about a distinct separa- 
tion between those features of insurance 
which are properly functions of govern- 
ment and those which do not warrant 
government intervention. Since most 
insurance is social in character, a separa- 
tion on that basis is not feasible, he 
said. 

Insurance, he said, could not take ex- 
ception to a decision giving private in- 
surance to all but “uninsurables.” In 
that class would be these who cannot or 
will not insure their responsibilities. So 
far as possible, the cost should be de- 
frayed on an equitable basis by those 
who benefit. 

In referring to legislation, he said an 
irate minority with a grievance can 
make more trouble than hired lobbyists 
can subdue. As evidence of this, in many 
jurisdictions, the fire insurance business 
is laboring under the difficulties pro- 
duced by valued policy laws. “The fire 
and casualty business must strain to 
evade unsound anti-compact laws, and 
the life insurance business is penalized 
whenever it contests the claim and loses 
the contest.” 


Power of Big Business 


Big business is definitely conscious of 
what it wants in the way of insurance 
and has frequently been successful in 
getting it. Equity rates, reporting form 
and general cover contracts illustrate 
this fact. 

He said the present need of the pub- 
lic is more balanced and complete cov- 
erage. The insurance requirements of 
every person and every business . are 
capable of careful appraisal and satis- 
faction. A review of the methods of cov- 
erage available may reveal opportunities 
of improvement in the merchandising of 
insurance. 

Income disability insurance, he said, is 
an important coverage. While the ex- 
perience of companies writing noncan- 
cellable policies has been unsatisfactory, 
it would appear that permanent contracts 
providing for continuing benefits are 

(CONTINUED ON PAGE 32) 
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Illinois Farm Mutual Men 
Meet in Annual Convention 


THREE PRINCIPAL PROBLEMS 


Discussion Centered About Require- 


ments of Farm Lending Agencies, 


New Illinois Code and Reinsurance 


With 240 in attendance, representing 
119 companies, the annual convention in 
Springfield of the Illinois Association of 
Mutual Fire & Windstorm Companies 
was the largest in its history. 

Much interest was taken in the new 
proposed Illinois insurance code, in the 
problem of meeting the requirements of 
the federal land banks as to policies and 
-urplus, and in the new reinsurance plan 
for farm mutuals now being put into ef- 
fect in Illinois. 

H. P. Hostetter of Mt. Carroll pre- 
sided at the sessions, he being president. 
Sarl Myers of Crawfordsville, Ind., gave 
a talk on inspections. V. N. V algren of 
the United States Department of Agri- 
culture, who has always been very close 
to the farm mutuals, talked on current 
problems. He has recently been loaned 
by the department of agriculture to the 
Agricultural Credit Administration, 
which looks after the farm loan banks. 
Three representatives of the St. Louis 
farm loan bank were present and they 
participated in the discussion of how the 
mutual companies might meet the re- 
quirements. These institutions are de- 
manding as much uniformity as possible 
in policy provisions. A show of hands 
indicated that 75 members of the associ- 
ation are now using the uniform policy 
recommended by the National Associa- 
tion of Mutual Insurance Companies. 

Furthermore the farm lending agen- 
cies are demanding that the farm mu- 
tual companies create surplus funds. Un- 
der the present Illinois laws, there is 
no provision for creation of such funds 
but the association was assured that 
such provision would be made either in 
the Illinois code or in special legislation. 

Cc. W. Glover on the Code 

W. Howes of Elmhurst, Ill., read 
a paper on the requirements of the fed- 
eral land banks. C. W. Glover of the 
\merican Mutual Alliance discussed at 
length the Illinois code. He advised the 
association to insist that the farm mu- 
tuals be permitted to write school 
houses. Under the present law they are 
permitted .to handle such risks but the 
new code would prevent it. He also 
said that under the code it is doubtful 
whether farm mutuals could accept re- 
insurance, although they would be free 
to cede it. The power to accept should 
be specifically granted. 

Miss Mary C. Lueschen of the Illinois 
insurance department took the place of 
Insurance Director Palmer on the pro- 
gram. She urged the farm mutuals to 
observe the formalities in their official 
dealings with the insurance department; 
that is, filings of policies, by- laws, ett., 
tor the record should be made in ac- 
cordance with the provisions of the law. 

The principal banquet speaker was 
State Senator Earl Searcy of the Spring- 
field district. 

Milo A. White of Fremont, Mich., 
past president of the National Associa- 
tion of Mutual Insurance Companies, 
gave a talk on the standard policy. V. 
Vaniman of the Illinois Agricultural 
Mutual, automobile insurance company, 
affiliated with the Illinois Agricultural 
Association, gave a production talk in 
behalf of his specialty. Many of the 
members of the farm mutual association 
are automobile insurance agents. Paul 
Rutledge of Columbia, Mo., talked on 
hail insurance. The final speaker was 
DeWitt Holcomb of Bloomington, IIL, 
who discussed the plan whereunder 
members of the association are to rein- 
sure their loss ratios through the United 
Farm Mutual Reinsurance of 
ton, Il. 

New officers are: President, 
McCoy, Mt. Sterling, retiring 
president; vice-president, W. H. 


Ce 8 
vice- 


Con- 





Hoopes- ! 











Officers Are Reelected 
by Factory Association 








FRED C. WHITE 


Vice-president Fred C. White of the 
Hartford Fire, who has been president 
of the Factory Insurance Association of 
Hartford for the last year, was reelected 
at the annual meeting. E. J. Sloan, vice- 
president Aetna Fire, and J. K. Hooker, 
vice- -president Automobile, were re- 
elected vice-presidents; J. H. Vreeland, 
manager Scottish Union & National, 
secretary, and Gilbert Kingan, manager 
London & Lancashire, treasurer. H. P. 
Smith is manager of the association. The 
executive committee consists of F. M. 
Black, Phoenix of Hartford, chairman; 
L. J. Borland, Great American; John 
Kremer, North America; G. G. Bulkley, 
Springfield F. & M.; G. P. Cowes, Na- 
tional of Hartford; C. W. Pierce, Amer- 
ica Fore; C. F. Shallcross, North British 
& Mercantile. 


klin, Rockford; Charles Holz, Buckley, 


re-elected secretary, and J. T. Wise, 
Sadorus, re-elected treasurer. The of- 
ficers will serve for two years. 


Will Honor Ohio Official 

COLUMBUS, O., Feb. 6—H. E. 
McClain, Indiana commissioner, will be 
the principal speaker at the dinner to be 
tendered Superintendent R. L. Bowen 
here next Monday. Life and casualty 
men will attend. A representative of 
the Northwestern Mutual Life, which 
Mr. Bowen formerly represented, and 
Mr. Bowen himself also will speak and 
Senator John A. Lloyd, secretary of the 
Ohio Association of Insurance Agents, 
will act as toastmaster. 


Missouri Field Men Meet 

The Missouri Fire Underwriters’ Asso- 
ciation met this week at Columbia, Mo. 
At the same time, the executive commit- 
tee of the Missouri Fire Prevention As- 
sociation met to act on the resig- 
nation of R. E. Hauck, president, who 
was transferred to the Kansas _ field 
sometime ago. The Prevention Associ- 
ation will inspect Bolivar, Mo., Feb. 21, 
and is planning to inspect Eldon, Mo., 
in March. 


Reed on Miami Program 


W. T. Reed, Jr., assistant counsel of 
the National Association of Insurance 
Agents and manager of its Washington, 
D. C., office, will be one of the speakers 
at the mid-year meeting at Miami next 
month. 


O. E. Lane on Cruise 


President O. E. Lane of the Fire As- 
sociation is on a cruise to the West In- 
dies and Panama. He will return early 
in March. 
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Weuteme Aleman Ghee 
Report on Year’s Operation 


ALL OF OFFICERS REELECTED 


Reduction of Losses in Higher Brackets 
Has Made Reorganization 
Necessary 





Adjustment, in its an- 
states that 


The Western 
nual report to stockholders, 
during 1934 the organization handled 
153,418 losses, whereunder the total 
loss was $53,548,378, and the loss to in- 
surance was $48,391,73 There was an 
increase in loss to insurance of about 
$3,650,000, which is more than ac- 
counted for by two losses, that of the 
Union Stock Yards in Chicago and the 
Schenley Distillers Corporation in Lex- 
ington, Ky. These two _ losses 
aniounted to about $7,000,000. 

The average service charge for loss 


was $10.13 as compared with $10.40 
the year before. 

Of the losses handled, 71,819 were 
fire, 52,189 windstorm, 23,904 automo- 


bile and 4,905 inland marine. 

During the past five years there has 
been a persistent reduction of losses in 
the higher brackets which deprives the 
senior and executive adjusters of reg- 
ular employment and has required re- 
organization to meet the new condi- 
tions. 

Companies Liberality Criticised 


“It has been difficult to maintain the 


morale of adjusters at the highest 
point,” the report states, “because of 
the liberality of the companies in ad- 


mitting liability on questionable cases, 
but nevertheless the spirit of the organ- 


ization and the loyalty of adjusters 
continue excellent.” 
The Western Adjustment now em- 


ploys 550 men in the head office and 
93 branch offices. Specialized adjust- 
ers are used for handling automobile 
and inland marine claims. During 1934 
the Western Adjustment handled 72,166 
fire losses, the total loss to insurance 
being $42,168,986; 23,904 automobile 
losses, with loss to insurance of $2,- 
070,452; 51,949 windstorm claims, loss 
to insurance $3,211,054; special risks, 
4,905 losses, with loss to insurance of 
$902,622; 18 aircraft losses with loss to 
insurance $13,099 and 476 casualty 
claims with loss to insurance $15,515. 

R. A. Sellery is secretary and gen- 
eral manager. 

At the annual meeting of the West- 
ern Adjustment all officers and directors 


were reelected, the only change being 
that C. Claussen, western manager 
London & Lancashire, was elected a 


director replacing John F. Stafford, re- 
tired western manager of the Sun. John 
C. Harding, Springfield F. & M., is 
president. The Boston and Century 
were elected members. 





New England Agents’ Meeting 


It seems probable that the annual con- 


vention of the New England Associa- 
tions of Insurance Agents will be held 


early in July, either at the Balsams or 
Mount Washington Hotel, both in New 
Hampshire. Fred R. Smith of Haver- 
hill, Mass., is chairman of the New Eng- 
land advisory board. 


Death of Tennessee Agent 


George T. Wofford, a member of the 
Wofford Brothers of Johnson City, 
Tenn., one of the oldest agencies in the 
state, died suddenly of a heart attack 
Feb. 2. He was recently elected grand 
warden of the Grand Lodge of Tennes- 
see Masons and is known over the state 
for his activities in Masonic circles. 


Christensen in West Indies 

Frank A. Christensen, vice-president 
America Fore companies, and his wife, 
are on a West Indian cruise. 








Veteran Michigan Agent 
Honored on Natal Day 











GEORGE M. GOODELL, Lansing 


LANSING, MICH., Feb. 6—One of 
Lansing’s best-beloved insurance veter- 
ans was honored by leaders of, the com- 
munity and department executives when 
George M. Goodell, president of the 
Lansing Insurance Agency and Dyer- 
Jenison-Barry Company Company, was 
banquetted on the occasion of his 73rd 
birthday. The affair, arranged by his 
colleagues in the agency, including two 
sons, Zelin and Ralph Goodell, who are 
executives in the agencies, and attended 
by upwards of 100 persons, was a com- 
plete surprise to the honor guest, who 
as been actively engaged in the agency 
field for upwards of 35 years. 


Speakers at the Function 


Speakers at the dinner, for which 
Ralph Goodell acted as toastmaster, in- 
cluded Commissioner J. C. Ketcham; 
B. L. Hewett, Western manager for the 
Boston and Old Colony; Jay W. Sexton, 
superintendent of Lansing schools, and 
John F. Horton, Detroit, Michigan man- 
ager Aetna Casualty. All paid tribute 
to Mr. Goodell’s fine record in the 
agency field. Commissioner Ketcham 
cited him as an outstanding example of 
the variety of a famous definition for 
a successful career: “A life characterized 
by faith, vision, me determination is 
irresistible.” He was_ presented with a 
portable radio set which is expected to 
prove an enjoyable asset during a va- 
cation trip to Florida upon which he is 
about to embark. 


Hardware Mutuals’ Meeting 
MINNEAPOLIS, Feb. 6.—The Fed- 


eral Hardware & Implement Mutuals of 
Minneapolis and the Hardware Mutual 
Casualty of Stevens Point, Wis., held a 
three-day convention here with repre- 
sentatives from Minnesota, the Dakotas, 
Nebraska, Ohio, Kentucky and West 
Virginia present. The group includes 
the Hardware Mutual Fire of Minne- 
apolis, Hardware Dealers Mutual, Ste- 
vens Point, Wis., and Minnesota Im- 
plement M utual, Owatonna, Minn. 
Speakers included R. J. Grant, president 
Hardware Mutual, Minneapolis; E. J. 





Gatzke, manager Minneapolis depart- 
ment; W. Pfiffner, vice-president 
Hardware Mutual Casualty; P. G. Park- 


inson, advertising manager of the same 
organization; J. E. Janson, treasurer 
Hardware Mutual, and D. F. Raihle, 
general sales manager of the fire com- 
panies, 


Theimer Oklahoma Marshal 


W. C. Theimer of Erick has been ap- 
pointed state fire marshal of Oklahoma 
repacing J. T. Jones. 


It has been announced that the 
Newark Fire has been licensed to do 
business in Prince Edward Island. 
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Loss Ratio Spurs 
Contract Changes 


If Present Record Continues, Pol- 
icy Liberalization May Be 
Decided Upon 


E. U. A. ACTION IS NOTED 


Step Towards Pro Rata Cancellation 
Believed Significant—Comprehensive 
Policy, Term Rule Studied 


NEW YORK, Feb. 6.—If the present 
low fire loss record continues for several 
months, some observers feel that impetus 
wi!l be given to the liberalization of con- 
tracts. 

Some executives, who have _ been 
pressing for adoption of comprehensive 
policies, are renewing their advocacy of 
such forms at this time. They feel that 
the few comprehensive contracts that 
have been put out in the last few years 
have been half measures. What they 
want is a broad policy, under which the 
assured can feel that he is protected 
against any insurable loss to his prop- 
erty. Another contract should be placed 
to cover consequential damages. 

This may be a year for important 
changes in the contract. For instance, 
the Eastern Underwriters Association 
last week adopted in principle the plan 
of permitting, within certain limits, pro 
rata adjustment of insurance to value of 
merchandise at single location. Promul- 
gation of the rule and its effective date 
will be left in the hands of the executive 
committee. The committee plans to 
give other territory or organizations 
time to consider the subject before mak- 
ing the rule effective in the east, so 
that if the other organizations approve 
the plan, it may be made effective simul- 
taneously throughout the country. 


Fifty Percent Pro Rata 


It is understood that under this rule 
cancellation up to 50 percent of the 
amount of the insurance would be per- 
mitted on the pro rata basis. This step 
is taken in recognition of the claim that 
pro rata treatment for fluctuating values 
should not necessarily depend merely on 
the number of locations. If this rule 
should be adopted, it might have far 
reaching effect. There are some who feel 
that this rule should be extended to 
apply to small and medium sized risks 
that are now eligible for reporting cov- 
ers. They say that the use of the re- 
porting cover has been carried too far 
and has been abused, particularly in con- 
nection with many of the smaller risks. 

Extension of the pro rata cancellation 
principle has been resisted in some quar- 
ters, because of the fear that it might 
get out of hand and “leave the business 
without a home.” 


Action on Washington Rates 

SEATTLE, Feb. 6—Action on 
Washington fire rates, which was to 
have been taken Feb. 1 at a meeting of 
the Washington advisory committee in 
San Francisco, was postponed until Feb. 
7%. The plan of action calls for the 
restoration of rates to the level of a 
year ago by eliminating the 5 and 10 
percent reductions of last February and 
restoring the three for two and a half 
term rule, and then deviating 30 per- 
cent on all classes. 





C. J. Beaver has purchased the interest 
of the late L. J. Duke in the Waterloo 
Insurance Agency, Waterloo, Ia., oper- 
ated by Mr. Duke for 20 years. F. W. 
Andres, who has been with the agency 
15 years, will continue as assistant man- 
ager. Mrs. Ruth Walton, secretary- 
treasurer, will continue in that capacity. 
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“by using the broad “facilities. 
Marine & Special Lines Department to d 
velop locally your premiums on these classes: 


Bailee Forms (Laundry & Dry Cleaners) 
Deferred Payment Merchandise 
Miscellaneous Property Floater 

Aireratft Property Damage 


Merchandise in Transit 
Motor Truck Cargo 
Camera Floaters 
Pareel Post 
Personal Effects 
Registered Mail 
Unusual Covers 

Rain 
- Musical Instruments 









Have you read --Our Facilities”? 
A copy of this worthwhile booklet. 
defining the various Special Lines 
we write. is yours for the asking 
from our Advertising Department. 
150 William Street. New York. 


Horse and Wagon Floater 
Furrier’s Customers 
Jewelry Floater 
Furs (Individual) 
Processing Risks 
Water Damage 
Fine Arts 
Radium 
Contractor’s Equipment 
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NEWS OF FIELD MEN 





Consider Mutual Competition 





INinois Field Club Plans 
Effort Among Agents; 
Conditions Good 


Educational 
Report 





Ways and means of meeting mutual 
competition, which is reported to be 
especially vigorous now, were consid- 
ered at the meeting of the Illinois Field 
Club last week. There was some dis- 
cussion of a proposal to furnish mem- 
bers material prepared by the bureau’s 
publicity committee. The Western In- 
surance Bureau offices being opposed to 
the separation idea, that weapon is de- 
nied in meeting mutual competition. 
The general thought was that a strong, 
united educational effort among agents 
accenting the advantages of stock in- 
surance might be beneficial. 

Members reported there is an increas- 
ing tendency observable in the field for 
assured to renew fire policies on the 
term basis. Collections are much im- 
proved this year, it being reported there 
were few overdue accounts outstanding 
in the territory. Most of the member 
offices had a fairly good year. 

Roy V. Haser, president of the club, 
was in the chair. Vice-president Joiin 
L. Hon of the Firemen’s of Newark and 
R. R. Mittelbusher, Security of Daven- 
port, secretary of the club, attended. 
Lloyd W. Brown, assistant secretary 
Firemen’s of Newark, was also present. 
C. W. Soderstrom, manager Illinois In- 
spection Bureau, explained its opera- 
tions and answered questions. 


Tells of Department Pamphlet 


The Illinois department plans to pre- 
pare and issue a pamphlet, such as is 
used by the New York department, em- 
bodying instruction to applicants for li- 
cense as agents and brokers, Secretary 
Mittelbusher reported on the basis of a 
letter received from Hiram McCul- 
lough, superintendent of the license di- 
vision of the insurance department. The 
New York department has issued two 
booklets, Mr. McCullough explained, 
containing sections of the law pertain- 
ing to agents and brokers, selected 
opinions of the attorney-general, copies 
of certain forms and clauses used in 
policies, and aiso sample questions pre- 
viously used in examinations. Mr. Mc- 
Cullough stated the pamphlet may be 
ready for distribution within two 
months. 





Conick With Royal Exchange 


J. R. Conick, just appointed Wiscon- 
Sin special agent of the Royal Exchange 
and Provident Fire, has established 
headquarters at Milwaukee. After serv- 
ing for several years as an examiner in 
the western department of the Phoenix 
of London, Mr. Conick traveled as a 
field man for the Chicago Fire & Ma- 
rine. He is a brother of H. C. Conick, 
assistant United States manager of the 
Royal-Liverpool & London & Globe 
group. 


Wilson Iowa State Agent 


The National Security Fire of Omaha 
has appointed C. E. Wilson state agent 
for Iowa. He will supervise the Na- 
tional Security and Central of Balti- 
more in Iowa, while G. A. Holbrook, 
state agent of the North America, Al- 
liance and Philadelphia Fire & Marine, 
will continue to handle these companies 
as heretofore. 





Bischoff to Cover New Jersey 


Cc. A. Bischoff, who has been with the 
W. F. Boylan agency in New York 
City, is spending several weeks at the 
home office of the St. Paul Fire & Mar- 
ine, preparatory to becoming a marine 
special agent out of the New York of- 
fice. He will cover New Jersey mainly. 





Barbour Talks to Field Men 


New Jersey Special Agents’ Association 
Listens to Some Important 
Addresses at Newark 








NEWARK, N. J., Feb. 6.—R. P. Bar- 
bour, United States manager Northern 
Assurance, outlined the work of the Na- 
tional Board and Underwriters Labora- 
tories, at a meeting of the New Jersey 
Special Agents’ Association this week. 
He also explained the excellent work of 
the four regional company organizations 
of the country. 

W. M. Dickinson, local agent of Tren- 
ton, N. J., and former president of the 
New Jersey Association of Underwri- 
ters, urged all local agents who were not 
members of the association to join at 
once for their own protection in the gen- 
eral insurance field. He stated that 
nearly all of the objectionable insurance 
bills introduced in the New Jersey legis- 
lature, were “killed” by opposing their 
passage. Leon A, Watson, expert of the 
Schedule Rating Office of New Jersey 
acted as toastmaster. 

Among the guests were Deputy Insur- 
ance Commission C. A. Gough, Stanley 
Stults, president of the New Jersey As- 
sociation of Underwriters; W. H. Tur- 
ner, former president of the Hudson 
County Underwriters Association and 
Frank Voorhees, Fireman’s Fund group 
representative at Boston. 





Aetna Fire Marine Shifts 


The Aetna Fire group has transferred 
Marine Special Agent E. M. Kelley 
from Columbus, O., to 515 Swetland 
building, Cleveland. J. H. Roberts, 
marine special agent, who has been lo- 
cated at Kansas City, Mo., traveling 
in Missouri, Kansas and Nebraska, has 
been transferred to the western depart- 
ment at Chicago and F. J. Ryan, who 
has been serving as an underwriter in 
the western department, has been made 
marine special agent with headquarters 
at 1427 Pierce building, St. Louis, from 
which point he will supervise marine 
business in Missouri, Kansas and Ne- 
braska. 


New York City Meeting 


NEW YORK, Feb. 6.—The dinner of 
the New York City Blue Goose, to be 
held at the Down Town Club, Newark, 
Feb. 14, will be in the nature of a tes- 
timonial to prominent life company ex- 
ecutives and members of the grand nest 
life insurance committee. The life men 
will tell of what has been accomplished 
through the building activities of cer- 
tain companies in wiping out the slums 
of Newark and improving housing con- 
ditions. 


Indiana Field Club Meets 


At the monthly meeting of the Indi- 
ana Fire Underwriters Association, 
President L. J. Fischer reported that 
the reclassification of agencies is pro- 
ceeding smoothly. L. H. Bridges, as- 
sistant manager of the hail department 
of the Home of New York, Chicago, 
spoke briefly. He was attending a 
meeting of the Home’s farm field men 
in Indianapolis. Two new members 
were introduced, C. S. Chandler, Great 
American, and W. L. Jones, Commer- 
cial Union. The committee on ar- 
rangements for the annual meeting in 





June, probably at Lake Wawasee, in- 
cludes R. L. DuBois, North British; 


E. H. Richardson, Phoenix of Hartford, 
and President Fischer. 





Jones With Commercial Union 


W. L. Jones has been appointed In- 
diana special agent of the Commercial 
Union group. He is a son of the late 
Hudson Jones, who was Indiana state 
agent of the Phoenix of England for 





many years, and a grandson of W. L 
Jones, former president of the Milwau- 
kee Mechanics. He has been with the 
Indiana Inspection Bureau at Fort 
Wayne. 


Wisconsin Blue Goose Dance 


The annual dinner dance of the Wis- 
consin Blue Goose will be held Feb. 23 
at the Wisconsin Club, Milwaukee. 
This is the most important social event 
of the year for the ganders and their 
flocks. 





Change in New Jersey 


The south New Jersey territory of the 
Fidelity & Guaranty Fire, consisting of 
eight counties, will be handled by J. I. 
‘Creedon, located in Philadelphia. State 
Agent W. V. A. Keeler will give his at- 
tention to the northern part of the state. 





Kansas City Blue Goose Rally 


The mid-winter meeting of the Heart 
of America Blue Goose will be held 
next Monday evening in Kansas City, 
Mo. There will be a dinner and then 
at 8 o'clock a business meeting and ini- 
tiation. T. O. Nuckles is most loyal 
gander. 





The Ohio Fire Prevention Association 
will inspect Dover, Feb. 26. Harry K. 
Rogers of the Western Actuarial Bureau 
will make a public address and put on 
his fire clown act. Ravenna will be in- 
spected April 24. 


Fireman’s Fund Gains Shown 





President Levison Gave Encouraging 
Report as to the Prospects 
for the Year 





Premium income of the Fireman’s 
Fund from all sources in 1934 showed 
an increase of $1,270,000 compared with 
1933 it being $13,928,000, this being the 
first year since 1929 showing an up- 
ward trend in premiums. The assets 
are $33,337,000 and policyholders sur- 
plus $18,360,000. Based on actual mar- 
ket values the assets are $33,429,000, in- 
crease $4,429,000; policyholders’ surplus 
$18,452,000, increase $3,960,000. In- 
vestment income $1,194,000, increase 
$13,000. Underwriting profit $820,000. 

Of the 10,000 agencies representing 
the companies of the group in the 
United States and Canada 23 have rep- 
resented the Fireman’s Fund over 50 
years; 759 over 25 years. Sounding a 
note of optimism, President Levison 
said “although the growing burden of 
taxation and other allied problems give 
cause for concern and necessitate the 
utmost caution in the conduct of our 
future operations, there is justification 
for hope that business conditions will 
continue to be encouraging in 1935. 

The Occidental increased its policy- 
holders’ surplus $657,000. The assets 
are $3,982,000; policyholders surplus 
$3,049,000, premium income $828,000 
against $765,000. 


Miller Names Committees 


DENVER, Feb. 6—A. P. Miller, 
president of the Denver Association of 
Insurance Agents, has appointed sev- 
eral committees to carry out his 1935 
program. The chairmen are: Legis- 
lation, Herbert Fairall; fire and acci- 
dent prevention, T. C. Heatwole; mem- 
bership, J. D. Mooney; public business, 
Max S. Schayer; corporation, A. P. 
Miller. The latter committee is work- 
ing on incorporation papers, which will 
be filed very shortly. 


Georgia State Fire College 


ATLANTA, Feb. 6—The Georgia 
State Fire College which was recently 
organized is holding the first meeting 
of its directors here this week. The 
object is to arrange a program for con- 
ducting the school, which will have its 
sessions in Atlanta May 8-10. Fire 
Chief O. J. Parker of Atlanta is the 
president and Chief D. W. Brosnan of 
Albany, is chairman of the board. 








Chairman of Executive 


Committee of the E. U. A. 











W. ROSS McCAIN 


W. Ross McCain, president of the 
Aetna Fire, who becomes chairman of 
the executive committee of the Eastern 
Underwriters Association, is a native of 
Arkansas and traveled as a field man in 
that state for many years. He became 
state agent of the Aetna there on April 
1, 1911. 








Aetna Fire Managers Meet 
in Home Office Conference 


HARTFORD, Feb. 6.—Managers of 
the Aetna Fire group from different 
sections of the country have been at the 
head office here the past two days in 
conference with the executives. The 
gatherings will conclude Friday night 
with a dinner at which the directors as 
well as the visitors will be present. 

President W. Ross McCain delivered 
the keynote address, following which a 
wide range of subjects was discussed by 
the managers and head office represen- 
tatives. Managers in attendance in- 
clude: Vice-president J. W. Russell, 
head of the New York City branch; W. 
N. Achenbach, manager, and R. H. 
Learn, assistant manager western de- 
partment, Chicago; F. J. Sauter, man- 
ager Cook County department; H. F. 
Mills, San Francisco, manager Pacific 
department, and P. W. D. Jones, Char- 
lotte, secretary and manager North 
Carolina department. 





Tendency Toward Broader 
Contracts for All Lines 








“Fire, casualty and marine insurance 
each has its own row to hoe and there 
is a definite and extensive need for each 


of their wares, as has been demon- 
strated in the past.” F. V. Wright, 
manager marine department Great 


American group, declared in discussing 
“Some Highlights on Inland Marine 
Insurance” at the annual meeting of the 
Fire Underwriters Association of the 
Pacific. “The future,” he continued, 

“with the tendency to broaden the con- 
tracts, offers still greater promise for 
all. The prime consideration, is the in- 
terest of the public rather than the pro- 
tection of markets for narrower forms 0! 
insurance which are in competition with 
legitimate and necessary broader cover- 
ages. Otherwise, the restriction of the 
various broad contracts now legally 
available will operate simply to the ad- 
vantage of unlicensed insurers and to 
the detriment of the public.” 

Mr. Wright traced the history and 
growth of inland marine coverage and 
the formation of the Inland Marine Un- 
derwriters Association and its stabilizing 

(CONTINUED ON LAST PAGE) 
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Promotions Are Announced 
by the Firemen’s Companies 





LLOYD BROWN IS SECRETARY 





Bernard Alaback Called from Detroit to 
Western Department as Assis- 
tant Secretary 





Vice-president H. A. Clark of the 
Firemen’s of Newark group in charge 
of the western department announces 
that Lloyd W. Brown, assistant secre- 
tary, is made secretary succeeding the 
late James Smith. Bernard Alaback, 
who has been manager of the Wayne 
county service office at Detroit, is ap- 
pointed assistant secretary and is called 
to the western department in Chicago 
to fill the position heretofore occupied 
by Mr. Brown. 

State Agent W. C. Howe of Colum- 
bus, O., state agent of the Milwaukee 
Mechanics, Concordia, National - Ben 
Franklin and Pittsburgh Underwriters 
in southern and western Ohio for a 
number of years, is transferred to De- 
troit to succeed Mr. Alaback. Mr. Ala- 
back has been connected with the Fire- 
men’s organization for a number of 
years and has traveled in various states. 
He was formerly superintendent of 
agencies in the home office of the Mil- 
waukee Mechanics and later occupied a 
similar position in the western depart- 
ment of the Firemen’s group in Chi- 
cago. Prior to his transfer to Detroit 
he was sent from the western depart- 
ment to Toledo to take charge of the 
service office at that point. Mr. Howe’s 
successor in Ohio will be announced later. 

Otto R. Voss, in charge of the loss 
work in the west, and E. A. Ingalls, 
head of the automobile and inland ma- 
rine department, have been appointed 
assistant secretaries of the fire -om 
panies. 





Illinois Code Commission 
Drafting Legislative Bill 





DOCUMENT HAS DRAWN FIRE 





Secretary L. J. Kempf of the Travelers 
Put Up Strong Argument at 
Last Hearing 





Inasmuch as the Illinois insurance 
code commission has completed its 
public hearings, executive sessions were 
started Tuesday of this week at Spring- 
field, Ill., attended by legislators who 
are members of the commission, Insur- 
ance Director Ernest Palmer and some 
of his staff. The chief points brought 
out in the hearings will be discussed. 
It is understood that there will not be 
a revision made of the code itself but 
that the draft agreed upon by the com- 
mission will be introduced as a bill in 
both houses. Therefore there will be 
no opportunity to study the changes 
made in the final draft until the bill is 
introduced and printed. 


Code Has Drawn Fire 


The code has drawn fire from differ- 
ent quarters and some of it is very 
strong. Undoubtedly a fight will be 
precipitated in the insurance commit- 
tees of both houses. 

Secretary L. J. Kempf of the Travel- 
ers’ home office put up a brisk fight 
against that section of the code which 
would prevent a life company from 
writing anything but life, health and 
accident. This strikes primarily at the 
Travelers and Aetna Life. Secretary 
Kempf offered an amendment provid- 
ing that the action would not be retro- 
active. That would give the state 
authorities the privilege of clamping 
down on any further companies com- 
bining life and the various casualty 
lines. Secretary Kempf made the point 





that the two companies are financially 
strong, their capital structure is so con- 
stituted that they have been conducting 
the affairs along the same lines for 
many years, they are licensed in all the 
states of the United States and all the 
provinces of Canada under the present 
financial structure and there has been 
no protest. He took the position that 
now to attempt to entirely revamp the 
setup of these two companies would 
be a grave injustice. 


Final Draft by March 1 


Insurance Director Palmer and _ his 
associates now will confer with the 
members of the legislative commission, 
taking up each department of the code 
and following it section by section. The 
department people will make recom- 
mendations after the various public 
hearings and then the commission will 
decide what to do. It is expected that 
everything will be whipped in shape 
and the new code bill can be introduced 
by March 1. 

The insurance department staff will 
meet company and organization repre- 
sentatives or spokesmen for various 
groups in the effort to arrive at amic- 
able settlement where there are strong 
differences of opinion. 


R. F. C. Bill Passes Congress 


WASHINGTON, Feb. 6—Carrying 
a provision increasing from $50,000,000 
to $75,000,000 the fund for assistance 
to insurance companies, the bill extend- 
ing the life of the Reconstruction 
Finance Corporation has been passed 
by Congress. Officials of the corpora- 
tion, appearing before the Senate com- 
mittee, preparing the bill urged that the 
increase be granted and the measure 
as originally introduced carried the full 
amount. An amendment by the commit- 
tee on finance, however, reduced the 
sum to $60,000,000. The House re- 
stored the figure to $75,000,000 and suc- 
ceeded in having its amendment re- 
tained by the conference committee. 





Borah Planning No Measure 


for Insurance Regulation 





SCOPE OF PROPOSAL SHOWN 
Idaho Senator’s Bill Would Apply Only 
to Corporations Engaged in 
Interstate Commerce 





WASHINGTON, Feb. 6.—No legis- 
lation controlling the activities of insur- 
ance companies is planned by Senator 
Borah of Idaho at the present time, it 
has been learned. Considerable specula- 
tion as to Senator Borah’s attitude 
toward insurance was aroused upon his 
introduction of a bill requiring all inter- 
state corporations to secure federal li- 
cense, it being thought in some quarters 
that he had in mind, among others, in- 
surance companies. 

It is explained, however, that the U.S. 
Supreme Court has held insurance not 
to be interstate commerce and that, 
therefore, the bill would not apply to 
such companies. The senator developed 
that he had in mind those industries in 
which there were reports of monopoly. 

The Borah bill has no connection with 
proposals which have been made to ad- 
ministration officials for the control of 
insurance companies as a means of using 
their resources for the disposition of 
larger volumes of government securities. 


Crone North Carolina Deputy 


George Crone has been appointed 
deputy insurance commissioner of North 
Carolina. He has been an examiner in 
the building and loan division of the 
department. He succeeds Oscar K. 
LaRoque, who leaves the department to 
become chief examiner for the Federal 
Home Loan Bank Board for the district 
composed of eight states from Virginia 
to Florida, with headquarters at Win- 
ston- Salem, N. G 





ASSETS 


Cash in Banks and On Hand 
Government Bonds ......... 


entire year of 1934. 


Net Premiums Written...... 
Unearned Premium Reserve. 
Policyholders’ Surplus ...... 
MUM ic cecagarewenwar etree: 


EAST: 
FICES: 





(At market value December 
CHNGY HOGIE veces i cncecucses 
(At market value December : 
PUNE cc cctacdadwvsceedauate 
(At market value December ; 
Mortgage Loans ............ 
MORE BOCMEG 2. ccecccescsscess 


Accrued Interest ............ 
Other Admitted Assets....... 


TOTAL ASSETS 26060 


NOTE: Cash and Government Bonds alone total $2,105,032 
—or double the amount of the company’s losses incurred during 


Eastern U. S. Department, 
C. W. Davis, Supt. of Agents, 200 N. Broadway, 


Oklahoma City—Dallas—Chatfield, 


GENERAL INSURANCE COMPANY OF AMERICA 


HOME OFFICE :: SEATTLE 
H. K. DENT, President 


ANNUAL STATEMENT 


$ 930,362.51 
1,174,670.00 
31) 


COMPARISON WITH PREVIOUS YEAR 


1933 1934 INCREASE 
$2,599,147 $4,139,615 $1,540,468 
2,669,174 3,614,203 945,029 
3,131,222 3,857,656 726,434 
6,942,449 = 8,890,579 1,948,130 


Louis, 





DECEMBER 31, 1934 


LIABILITIES 


Reserve for Unearned Premiums 
Reserve for Losses in Process of Adjustment.... 
Reserve for Commissions, Taxes and Expense.... 
Funds Held Under Reinsurance Treaties......... 
Reserve for Dividends to Policyholders........... 

GNI 6 ch agaxetcesiandccces 


Reserve for unknown 


CORIO a 6 cw ccsictiaccncs 
FIR I rc varcccscccasaes 


Policyholders’ Surplus ........... 


*Computed on basis of bonds and stocks valued at market 


December 31, 1934. 


GROWTH OF COMPANY IN PERIODS OF YEARS 


Premiums Surplus to Unearned 

Assets Written Policyholders Premiums 
1923 $1,466,000 $ 340,000 $1,265,812 $ 166,000 
1926 4,140,000 2,721,000 2,004,000 1,744,000 
1929 6,373,000 3,624,000 2,293,000 3,040,000 
1932 7,574,000 2,866,000 3,111,000 2,596,000 
1934 8,890,000 4,140,000 3,858,000 3,614,000 


EASTERN AND MIDDLE WESTERN FIELD SUPERVISORY OFFICES 
E. E. Cole, Ir Manager, 116 John St., New York, N. Y. 


Missouri. 


.. +» $1,000,000.00 
.-+» 100,000.00 


MIDDLE WEST: 
GENERAL AGENCIES AND SERVICE OF- 
Chinge-<isvahead iibunginee--indianupelle St Louis—Omaha—Atlanta—M obile—Miami—Lafayette, La— 
Minn.—Appleton, Wis.—Peoria, III. 


bapeustadendcues $3,614,203.64 
426,045.22 
281,794.70 
519,879.77 
191,000.00 


$8,890,579.64 
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McHaney Analyzes Features 
of Proposed Missouri Code 


EXPLAINS THE OBJECTIVES 





Attorney for Insurance Department 
Gives Talk Before Meeting of 
St. Louis Cat’s Meow 


ST. LOUIS, Feb. 6—The Missouri 
department expects and welcomes the 
opposition to the proposed new Mis- 
souri insurance code now before the 
assembly on the part of a few com- 
panies and individuals who desire un- 
fair advantages. This was stated by P. 
B. McHaney, attorney for the depart- 
ment, in his discussion of the code in 
a talk at a luncheon meeting under the 
auspices of the St. Louis Cat’s Meow. 
He said the department has not re- 
ceived a protest from any legitimate 
company that wants to be fair in its 
dealings. 

“What is best for the policyholders 
is ultimately the best thing for the com- 
pany and its agents,” he said. 


Ambiguities Now Exist 


He said the present law contains 
many ambiguities and conflicting sec- 
tions and it is necessary to be conver- 
sant with every section in order to 
know just what laws apply to any par- 
ticular type of company. All that will 
be necessary in the future if the code 
is passed is to know the first two ar- 
ticles and last, which are general pro- 
visions, and then turn to the sections 
governing the type of company in- 
volved. 

The new bill contains eight articles, 
273 sections and 60,000 words com- 
pared with 17 articles, 470 sections and 
about 86,000 words in the present in- 
surance laws. 

The primary purpose of the new 
code, he said, is to drive out of busi- 
ness wild cat and irresponsible con- 
cerns and to assure the policyholder 
that he will get exactly what he paid a 
premium for at the time he bought the 
insurance. 

He pointed out under the present 
laws casualty companies are not re- 
quired to maintain reserves, and that 
under section 5925 a company could 
continue to do business if its assets 
were 75 percent of the liabilities. This 
law was passed in 1869 and while it 
apparently has since been replaced by 
other law touching on the solvency of 
carriers it causes confusion. 


Admitted Assets Defined 


Present laws do not define admitted 
assets for insurance companies. The 
new code clearly does so. 

Companies are now required to file 
annual statements on March 1 and the 
law also requires the superintendent to 
receive about 700 such annual reports 
and determine on the same day whether 
the licenses shall be renewed, a physi- 
cal impossibility. Also some types of 
companies are not required to file re- 
ports with the department. 

The new code proposed to eliminate 
new assessment and stipulated premium 
companies. Carriers of that type now 
operating will be permitted to continue 
but the restrictions as to reserves, etc., 
are being greatly tightened. 

Life companies will be required to 
have $100,000 capital stock or a $100,- 
- surplus if organized on the mutual 
plan. 

Stock fire and marine and casualty 
companies must have $200,000 capital 
and mutual concerns a guaranty fund 
of at least $100,000. 

Casualty companies will be required 
to maintain the usual reserves now re- 
quired in such states as New York, 
Pennsylvania and Connecticut, and as 
recommended by the American Bar As- 
sociation. 

_ The old New York form is the basis 
for the new code as it applies to fire 
companies, The valued policy law re- 








Home Staff Honors Smith 


Vice-president of Great Fire Group Is Given Special 
Recognition at Dinner, Completing 25 Years Service 





NEW YORK, Feb. 6.—In recognition 
of the 25th anniversary of Harold V. 
Smith’s connection with the Franklin 
Fire of Philadelphia, of which he is 
now vice-president and secretary, he 
was the honor guest of the Home fleet’s 
officials, of which the Franklin is a mem- 
ber, at a dinner at the Waldorf-Astoria. 
Wilfred Kurth, president of the Home 
companies, presented Mr. Smith a silver 
medal, a framed certificate of service and 
a resolution signed by all present, com- 
memorating the occasion. ; 

Mr. Smith, a native of Philadelphia, 
entered the service of the Franklin Fire 
in 1910. After intensive training at the 
head office he was appointed special 
agent for Kentucky and Tennessee, later 
being assigned to Georgia and then 
given charge of the western Pennsyl- 
vania field. He was transferred in 1915 
to manage the Philadelphia office, and 
five years later was appointed secretary 
of the company. He became vice-presi- 
dent in 1925 and also a director, being 
given the Philadelphia management. of 
the Home group. He became _vice- 
president and secretary of the Home 
fleet in 1929, moving to this city, where 
he has since resided. ’ 

He has served on numerous commit- 
tees of various governing organizations, 





HAROLD V. SMITH 


including the National Board and East- 
ern Underwriters Association, of which 
latter he was president in 1934, 








mains as now except for one change so 
that it will not apply to personal prop- 
erty. 

“The rating act has many defects, 
he continued, “but we have not yet de- 
termined what revisions should be made 
in the present act and cannot do so until 
the final decisions come down in the 
present litigation. So that act has not 
been changed in any way. 


Accident and Health Law 


“We have provided for a modern ac- 
cident and health law so as to elimi- 
nate fly-by-night concerns. 

“There is a provision for mutual com- 
panies to issue all cash policies or non- 
assessable policies under certain re- 
strictions. 

“Resident agents are 
other than life policies. i 

“The sections applying to reciprocals 
and inter-insurance exchanges provide 
the guaranty fund must consist of gov- 
ernment, state or municipal bonds or 
other high grade securities. They will 
also be required to set up the same re- 
serves for unearned premiums and 
losses as other carriers. 

“We have attempted so far as prac- 
tical to bring reciprocals up to the same 
degree of financial soundness as re- 
quired of other companies doing the 
same class of business. 


Town Mutual Companies 


required on 


“Town mutual fire companies and 
similar concerns will be permitted in 
counties of less than 75,000 population, 
provided they maintain their local char- 
acter and keep out of adjacent coun- 
ties. Their policies must also set out 
that the superintendent does not super- 
vise that type of insurance.” 

He said the provisions for an agents’ 
qualification act represent the views of 
45 supervising officials who had been 
consulted, and that 40 of those states 
now have or propose to seek similar 
laws. 

Examinations will be required of all 
new agents and brokers and such ex- 
aminations are optional with the depart- 
ment as to renewals. 

Fees of public adjusters are to be 
limited to 10 percent. Ancillary re- 
ceiverships for foreign insurance com- 
panies could only be brought by the 
superintendent. 

Agents placing insurance with un- 
authorized carriers will be held per- 





sonally responsible for losses unless the 
buyer waives such protection. 

There are provisions that no loans 
shall be made to a director of a com- 
pany, nor could a company trade with 
any other company or financial institu- 
tion of which one of its directors was 
also a director. 

“This would eliminate such affairs as 
the Continental Life case,” he added. 
_ The new code will make the super- 
intendent the blue sky commissioner for 
insurance companies and he will also 
supervise every policy that is sold. 





Ohio Blue Goose Unpledged 
on Grand Nest Candidates 





CLEVELAND, Feb. 6—Over 300 
members and guests attended the Ohio 
Blue Goose meeting here. Eighteen 
candidates were initiated, 14 reinstated, 
eight took flight to Ohio from other 
ponds, and three Ohio members took 
flight to other ponds. 

W. J. Gilsdorf of Columbus, most 
loyal gander, presided at the meeting. 
Other officers present were F. W. Ran- 
som, wielder; W. E. Gable, supervisor; 
Walter Plangman, custodian; A. C. Guy, 
guardian, and H. L. Rubrecht, keeper. 

The Ohio pond voted to send its dele- 
gates to the grand nest uninstructed and 
unpledged to any candidate. Some mem- 
bers of the Penn pond had requested 
that the Ohio pond go on record as 
favoring J. F. Knowlan for grand 
keeper. 

A meeting probably will be held in 
Toledo before the end of the fiscal year, 
for the benefit of prospective members 
in that city. 





Companies Win Notable Case 


SAN FRANCISCO, Feb. 6.—Alleg- 
ing fraud and false swearing on part of 
the plaintiff, the Mercantile Silk Cor- 
poration of San Francisco, which was 
suing the North British, Springfield, 
United States Underwriters of United 
States Fire, Northern Assurance, Cale- 
donian and New Hampshire, in an ef- 
fort to collect some $60,000 on a fire 
occurring May 27, 1933, the companies 
through Thornton & Watt, attorneys, 
have successfully defended the suit, se- 
curing a unanimous verdict in the case 
which lasted practically a month. 





Dignitaries Abound in 
Pittsburgh This Week 








The dignitaries, who had been in- 
vited to sit at the long head table dur- 
ing the banquet, which concluded 
Pittsburgh Insurance Day activities, 
were guests of the reception commit- 
tee in a room just off the dining hall 
before the banquet. At the appointed 
hour, they were lined up and marched 
into the banquet to take their seats, 
while the common herd cheered en- 
thusjastically. Among those on display 
were Kenneth H. Bair of Greensburg, 
Pa., chairman executive committee Na- 
tional Association of Insurance Agents: 
J. E. Buck, agency supervisor United 
States Fidelity & Guaranty; A. W. 
Barthelmes, inland marine manager 
America Fore group; James F. Crafts, 
assistant manager Fireman’s’ Fund; 
John S. Fisher, former governor of 
Pennsylvania and now chairman of the 
National Union Fire; J. J. Flynn, vice- 
president Massachusetts Bonding; J, 
M. Haines, United States manager 
London Guarantee; J. Dillard Hall, co- 
manager in Chicago for the U. S. F. 
& G. 

Others included: W. T. Harper, vice- 
president and agency director Maryland 
Casualty; L. A. Harris, president Ameri- 
can Automobile; F. W. Hoffrogge, vice- 
president New Amsterdam Casualty; 
H. S. Jarvis, superintendent of agencies 
Travelers Fire; H. P. Jackson, president 
Bankers Indemnity; BE. S. Joseph, chief 
deputy commissioner of Pennsylvania; 
H. F. Legg, assistant vice-president 
Fireman’s Fund Indemnity; J. J. Ma- 
grath, chief of the rating bureau of the 
New York department; Stanley May- 
nard, manager of agencies Standard 
Surety & Casualty; Frank Moses, 
manager Pennsylvania Association of 
Insurance Agents; C. A. Nottingham, as- 
sistant United States manager Royal- 
Liverpool group; Herbert R. O’Conor, at- 
torney-general of Maryland; Harry F. 
Ogden, vice-president Fidelity & Guar- 
anty Fire; F. E. O’Brien, secretary Fi- 
delity & Casualty. 

Then there were Otto Patterson, vice- 
president American Automobile; C. S&S. 
Roberts, agency superintendent Indem- 
nity of North America; E. A. St. John, 
vice-president National Surety; John M. 
Thomas, president National Union Fire; 
Elmer Van Dusen, assistant secretary 
State of Pennsylvania; J. D. Van Scoten, 
vice-president Standard Life; N. A. 
Weed, vice-president Corroon & Rey- 
nolds group; H. A. Yates, vice-president 
National Union; J. G. Yost, first vice- 
president American Bonding; R. F. 
Stewart, secretary North British & Mer- 
ecantile; W. E. McKell, vice-president 
American Surety; P. A. Goodale, vice- 
president Preferred Accident; Llewellyn 
Freeman, secretary Great American; D. 
St. C. Moorehead, vice-president United 
States Casualty; F. B. Martin, United 
States manager Yorkshire; Walker De 
Waters, general agent Royal Exchange; 
K. F. May, assistant secretary National 
Union; A. G. Kaufman, president Bir- 
mingham Fire; G. C. Kelly, manager 
Pennsylvania Compensation Rating & 
Inspection Bureau; A. C. Supplee, presi- 
dent of the club; A. W. Pardew, vice- 
president, and H. S. Bepler, secretary. 


* * 


The Continental Casualty was out in 
full force for the dinner, having planned 
to make a show because Commissioner 
O. B. Hunt of Pennsylvania was to have 
been the principal speaker. Mr. Hunt 
was formerly regional claim manager of 
that company. Although Mr. Hunt 1s 
in the hospital and could not appear, 
the Continental Casualty people turned 
out, filling three tables. From the head 
office there was Roy Tuchbreiter, vice- 
president, and Assistant Secretary W.E. 
Krafft, in charge of surety. Another 
executive present was Harlow W. Brown, 
vice-president in New York. 

* * * 


In addition to President L. A. Harris 
and Vice-president Otto Patterson, the 
American Automobile was represented by 
George W. Talks, manager at Cleveland, 
and James P. Hughes, manager at Phila- 
delphia. 

* * * 

J. Dillard Hall and Frank Hull en- 
joyed a reunion at Pittsburgh. Mr. Hall 
is now manager at Chicago for the U. Ss. 
F. & G. Until a year ago he was man- 
ager in Iowa. He brought Mr. Hull into 
the business, appointing him an agent 
in Marshalltown, Ia. Now Mr. Hull is 
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vice-president of Marsh & McLennan in 
Pittsburgh. 
* * * 

In addition to Deputy Commissioner 
E. S. Joseph, the Pennsylvania depart- 
ment was represented by Col. W. S. 
MeKee, who is the deputy stationed at 
Pittsburgh. 

* * * 

Those in charge of the program were 
confronted with a number of problems. 
In the first place, Commissioner Hunt, 
who was to have been the _ principal 
speaker, was confined to a hospital and 
not able to fill the engagement. A sub- 
stitute had to be selected. Then Dr. 
Francis C. Tyson of the University of 
Pittsburgh, the luncheon speaker, was 
called to Philadelphia by the serious ill- 
ness of his mother the day before the 
meeting. Some of the program commit- 
tee feared he might not be able to re- 
turn in time and they were casting about 
for a possible substitute. However, Dr. 
Tyson did return. 

Among those whom the committee was 
considering inviting had Dr. Tyson not 
been able to attend, was Congressman 
Henry Ellenbogen, the author of a reso- 
lution, now before Congress, for an in- 
vestigation of insurance. 

* * 

E. E. Cole, Jr., eastern vice-president 
of the General of Seattle, appeared for 
the banquet. He is a past president of 
the Insurance Club of Pittsburgh and 
acted several times in the past as toast- 
master at the banquet. However, he is 
now located in New York and when he 
goes to Pittsburgh is a visiting fireman. 

*k Ok Ok 

Among local agents from outside of 
Pittsburgh who attended were T. J. 
Price of the Young agency of Zanesville, 
O., and Park Jackson and Paul Knapp 
of the Galvin, Jackson & Starr agency 
of Meadville, Pa. 


Rounding Out 50 Years 


Fred R. Sargent, who retired two 
years ago as Cook County and Chicago 
manager of the Liverpool & London & 
Globe, will on Feb. 15 round out 50 
years of service with that institution. He 
was employed first at the salary of $15 
a month by the senior William Warren, 
western manager. He went through 
various positions in the office. He and 
his wife are spending the winter in San 


Diego, Cal. 


Barclay to Home Office 


J. Barclay, former state agent ot 
the Fire Association group, has been 
called to the head office and appointea 
assistant manager of the special risk de- 
partment. 


Expect Magee Promotion 

NEWARK, Feb. 6—A. W. Magee, 
Glassboro, N. Jt, agent and a deputy 
motor vehicle commissioner in New 
Jersey, is expected to be advanced to 
commissioner. Mr. Magee has been 
affliated with the motor vehicle depart- 
ment for several years. Mr. Magee 
started his insurance career in the sta- 
tistical department of the Aetna Fire 
and for 17 years was in charge of the 
claim department of the Royal Indem- 
nity in Philadelphia. 





Some Figures from the 


Royal-L&L&G Group 


NEW YORK, Feb. 6.—Companies 
embraced in the Royal-Liverpool & 
London & Globe group wrote combined 
net premiums of $29,870,791 last year. 
The same period the aggregate losses 
incurred were $11,376,054, or 38.08 per- 
cent; adjustment expenses, $709,675, 2.38 
percent; general expenses, $14,744,603, 
49.36 percent. The trading gain was 
$3,040,459, 10.18 percent; decrease in un- 
earned premiums $938,695, 3.14 percent 
and the underwriting gain 13.32 percent. 
As to the individual companies the pre- 
miums of the Royal were $8,580,735; 
L&L&G, $8,385,302; Queen, $6,802,710; 
Newark $2,927,536; Federal Union, 
$623,060 and Capital $110,395. Under- 
writing percent gains for each company 
were: Royal 13.45; Liverpool 13.43; 
Queen 13.13; Newark 12.99; Star 13,26; 
American & Foreign 12.66; Federal 
Union 13.83 and Capital 18.69. 





















Dauwalter Weighs 
Arguments of the 
Mutual Companies 





F. S. Dauwalter, assistant manager of 
the Royal-Liverpool western depart- 
ment, spoke before the Cincinnati Fire 
Underwriters Association last week on 
“Mutual Competition.” 

The average property owner, Mr. 
Dauwalter said, wants to believe that 
mutual insurance is as good as stock. 
Agents, he said, should concentrate on 
something other than price. Security 
should be the controlling factor, he said, 
cost is secondary. 

All Insurance Is Mutual 


Mr. Dauwalter said the mutual com- 
panies argue that all insurance is funda- 
mentally mutual. Premium income must 
finance losses and expenses. In the mu- 
tual company, assessment liability is sub- 
stituted for capital and the policyholder 
is usually liable for at least one additional 
premium. The capital fund, he believes, 
is superior to the assessment feature. 

Another argument used by the mutual 
companies is that 85 percent of the life 
insurance is participating. There is no 
basis of comparison between mutual fire 
companies and mutual legal reserve life 
companies, Mr. Dauwalter said. Mutual 
life policies have no assessment provi- 
sions and life insurance has been re- 
duced to an exact science through the 
mortality tables and is not subjected to 
conflagration hazards. He said that the 
mutual fire companies should be com- 
pared to the old type of fraternal or- 
ganizations. 


Philadelphia Contributionship 


An argument put forth by the mutual 
companies is that the Philadelphia Con- 
tributionship, founded in 1752, was the 
first insurance company in the United 
States. Mr. Dauwalter said the Phila- 
delphia Contributionship limits its writ- 
ings to fire insurance on the perpetual 
plan to high type dwellings in Philadel- 
phia. It does not operate on an exten- 
sive scale nor does it write lines other 
than fire. 

The mutual companies point to the 
character and objectives of their man- 
agement. They have no obligation to 
pay dividends to stockholders. Mr. Dau- 
walter believes that nolicy holders would 
complain more than stockholders do if 
their 25 or 30 percent dividend were 
passed. The mutual companies, he con- 
tended have therefore strained to keep 
up dividends. 

The mutual companies attempt to 
show that since the Boston fire of 1872 
the loss-paying record of the mutual 
companies is better than that of the 
stock companies. In the San Francisco 
disaster the insurance loss was $225,- 
000,000. There were 221 stock companies 
involved in the fire 103 remaining. 
Stockholders paid in over $9,000,000 in 

capital and $17,000,000 in new surplus. 
Only 13 mutual companies were involved 
with losses of $71,176. Only eight mu- 
tual companies paid claims of $28,815. 
Two mutual companies discounted their 
claims 15 percent and two paid nothing. 
Royal-Liverpool group alone paid $13,- 
000,000 cash without discount. Mr. 
Dauwalter believes that the mutual com- 
panies could not absorb the loss the 
stock companies did. 


New Company Is Entered 


The Assicurazioni Generali of Trieste 
and Venice, Italy, has been licensed by 
the New York department to write ma- 
rine insurance. S. D. McComb & Co. 
of New York City become its United 
States managers. 


Royal Exchange in Northwest 


The Royal Exchange has appointed 
Lamping & Co. of Seattle as general 
agents for Washington, Oregon and 
Idaho. The company was_ formerly 
managed by Benjamin Goodwin at San 
Francisco. 
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Chaplin Retires From Office 


Has Been Vice-President and Secretary 
of Phoenix of Hartford for 
Many Years 





Edward V. Chaplin, vice-president 
and secretary of the Phoenix of Hart- 
ford, is retiring from office having been 
associaied with it and its allied com- 
panies for more than 40 years. He has 
been considering resigning for some 
time on account of ill health. He be- 
came connected with the Phoenix in 
1894 in Montreal, where he was born. 
Prior to going with the Phoenix he was 
an accountant. He served as special 
agent and assistant office manager for 
the company in Canada and was called 
to the home office in 1909. He was 
elected assistant secretary of the 
Phoenix in 1916 and secretary in 1923. 
He was chosen vice-president in 1929. 
He did much in planning the construc- 
tion of the home office building of the 
Phoenix in Hartford. 


Two New Directors Elected 


Two new directors were elected at the 
annual meeting of the Iowa National 
Fire, they being William O’Connell and 
J. P. Wilson, Detroit, succeeding the 
late B. F. Bushman of Kansas City, and 
Massey Wilson of St. Louis. Alex 
Greene, Kansas City, was reelected to 
the board. 

President C. Ed. Beman announced 
the company had scored a 100 percent 
increase in paid for business in 1934. 
The cash resources increased 30 percent 
and the loss ratio of 32 percent was the 
lowest in history. 


Business of the agency operated by 
the late John L. Bush of Lansing, Mich., 
has been sold to H. G. Cooper. 


Pioneer Equitable’s Method 


Uses a _ Stipulated Amount Clause 
Whereby a Rate Credit Is Allowed 
the Policyholder 








The Pioneer Equitable of Indian- 
apolis, which is now operating in In- 
diana, Illinois, Missouri, Minnesota and 
| Michigan, is entering a number of 
agencies. Last year it showed an 
underwriting profit. It now has over 
$400,000 assets, $200,000 capital and 
over $100,000 net surplus. Its premium 
reserve increased 70 percent. Where 
there are rating laws in states it files 
deviations from the regular manual. 

Tipton S. Ross, president and agency 
manager, in explaining the plan states 
that the company issues a stipulated 
amount clause, something like a coin- 
surance clause, except that it stipulates 
a definite number of dollars of total in- 
surance on the property covered. The 
rate credit for the use of the clause is 
based on the percentage the stipulated 
amount required bears to the total 
value of property, as per appraisals 
made by special agents. He states 
that the company allows 5 percent less 
credit than it would if it used the aver- 
age coinsurance clause. He declares 
that the clause his company employs 
eliminates the possibility of the insured 
being penalized for not watching his 
values. It forces the company, Mr. 
Ross declared, to do the watching for 
increasing replacement costs instead of 
the assured. 





Gulf of Dallas Figures 
The annual statement of the Gulf of 
Dallas shows assets $3,481,778, premium 
reserve $1,194,115, contingency reserve 
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$50,000, capital $1,000,000, net surplus 
$1,069,648, premiums $1,460,327, gain 
$200,000. The premium reserve went 
up about $80,000 and the assets $266,000. 
The surplus remained about the same 
as the year before. The company has 
quick assets of $1,041,127. 

The Atlantic of Dallas is owned and 
operated by the Gulf, showing assets 
$627,249, of which $310,723 are classified 
as quick assets, premium reserve $89,- 
426, contingency reserve $18,000, capital 
$200,000, net surplus $228,353. The in- 
vestment portfolios of both companies 
show careful selection. 


Cogdell Is Elected President 
of Bankers Fire & Marine 








J. F. Cogdell, secretary and treasurer 
of the Bankers Fire & Marine of Bir- 
mingham, has been elected president to 
succeed Frank N. Julian, who assumed 
his new duties as superintendent of in- 
surance at Montgomery last week. Mr. 
Cogdell has served as secretary-treas- 
urer since organization. He will con- 
tinue to serve as treasurer in addition 
to being president. Sam Boykin, as- 
sistant secretary, was elected secretary, 
and Claude Boykin, special agent, has 
been called to the home office as as- 
sistant secretary. 





Hanover’s New Figures 


The Hanover has announced its new 
annual statement showing assets $14,- 
392,064. It has in public bonds $3,221,- 
345, railroad, public utilities and other 
bonds $2,902,420. It owns in bank and 
other stocks $6,290,026. Its premium 
reserve is $4,351,089, capital $4,000,000, 
net surplus $4,764,733, gain $1,112,000. 





Northern, N. Y., Statement 


The Northern of New York in its 
new statement shows assets $9,101,474, 
premium reserve $3,836,287, capital $1,- 
000,000, net surplus $3,722,822. If the 
company had based its statement on 
actual market values, the assets would 
have been $9,128,716 and surplus $3,- 
750,064. The directors voted an extra 
dividend of 50 cents a share in addition 
to the regular semi-annual dividend of 
$1.50 a share. 





Policyholders Fight Assessment 


Policyholders of the defunct Rural 
Valley Mutual Fire of Pennsylvania have 
started action in the courts at Harris- 
burg to resist an assessment of $163,000, 
which the insurance department is seek- 
ing to collect. The contention is that 
about 90 percent of the policyholders are 
not liable to assessment, because the in- 
surance was unlawfully issued to them, 
since the Rural Valley Mutual Fire did 
not maintain a premium reserve. 





Providence Washington’s Year 


The Providence Washington in its 
new statement shows assets $11,929,016, 
premium reserve $4,219,719, increase 
$73,189, capital $3,000,000, net surplus 
$3,910,583. There was a gain in under- 
writing operations of $443,082. The in- 
vestment income of $395,248 more than 
paid dividend requirements of $330,000. 
The securities appreciated $755,099 dur- 
ing the year. The liquidating value of 
its shares is $28.53. 


Hoadley Elected Director 


Frederick Hoadley, secretary of the 
American of Newark, has been elected 
a director, succeeding the late W. E. 
Stewart. Four members of the board 
whose terms expired, were reelected. 


Republic Had Good Year 


The Republic of Dallas shows in its 
new statement assets $6,395,231 as com- 
pared with $5,953,587 a year ago. ‘This 
was an increase of $441,644. The pol- 
icyholders surplus is $4,227,994, increase 
$196,332. The total new premium in- 
come was $381,521, bringing the total 
premium income for the year to $2,- 
046,669. The company showed a low 




















Gets Promotion 
























EDWIN C. FRENCH 


E. C. French of New York City, who 
assisted in the establishment of the 
eastern department of the Inter-Ocean 
Reinsurance of Cedar Rapids, Ia., has 
been made assistant vice-president in 
recognition of his splendid service. He 
is an old timer in the business, served 
in the Louisiana and Mississippi field as 
special agent, conducted a_ general 
agency for a while and then was vice- 
president of the American Fire & 
Marine of Galveston. 








incurred loss ratio and made a substan- 
tial investment and underwriting profit. 

The Republic of Dallas announces 
three promotions of importance. F. A. 
Pierce and J. J. Abernethy, formerly 
assistant secretaries, are made _ secre- 
taries, while J. R. McCrary, who has 
headed the loan department for sev- 
eral years, becomes assistant secretary. 
Mr. Pierce is in charge of out-of-state 
production, while Mr. Abernethy is ex- 
aminer for north Texas. 





General Shows Increases 


The General of Seattle in its new an- 
nual statement shows assets $8,890,580, 
increase $1,948,130, premium _ reserve 
$3,614,204, increase $945,029, capital 
$1,000,000, contingency reserve $100,- 
000, net surplus $2,757,656, increase 
$726,434, premiums $4,139,615, increase 
$1,540,468. The company has cash and 
government bonds on hand $2,105,032. 


Big Week in Miami; Three 


Conventions to Be Conducted 





MIAMI, Feb. 6.—Three conventions 
in one week is regarded as a record for 
even Florida insurance forces, and gives 
March 17-24 a stellar place in the his- 
tory of the business here. The _ pro- 
gram is all at the Miami-Biltmore hotel 
at Coral Gables, opening with the meet- 
ings of the National Association of In- 
surance Agents executive committee on 
the evening of the 16th. Directors of 
the Florida Local Underwriters will be 
in session Monday March 18, with sep- 
arate sessions of the Florida local 
agents and the Florida Field Confer- 
ence on the 19th. The get together 
dinner of the mid-year conferences of 
the National Association will be Tues- 
day evening the 19th, with the sessions 
of this national body the 20th and 21st. 
Despite the fact that the Florida season 
will be on, rates at the hotel are com- 
mercial, single rooms being $3.50 to 
$5.00 a day, double $6.00 to $8.00. These 
rates include free auto car service to 
and from railroad stations and access to 
fresh and salt water bathing and many 
sports. 
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EW YOR FIGURES FROM DECEMBER 31, 1934 STATEMENTS 
NEWS 
STOCK COMPANIES 

Changesin Security Reins. + Seeing in Changesin Losses Net Loss 
Ass Fluc. Res. Res. ins. . i i i 
MeCAIN HEADS COMMITTEE an — luc. Res 1 — Res — Surplus Surplus = — - 
, . : ¢ eS ere reee 43,989,433 —1,645,3f0  ...... 16,004,201 —136,577 7,500,000 15,677,243 +1,098,475 7,288,793 16,767,292 43.4 
W. R. McCain, — — > ‘American Indem. Texas. 2,645,394 + 322,404 667,952 412,353 ++104.477 1,000,000 267,546 +1439 354.692 769.537 46.1 
Aetna Fire, was elected chairman Of the | Automobile, Conn. ..... 18,368,291* +119,499 ...... 5,155,419 +650,471 5,000,000 4,667,679 +1,301,292 2,937,003 7,319,736 40.1 
ecutive committee of the Eastern] Bankers Fire, N. C..... 305,691 —28,862 ...... es 200,000 52,348 —O4F snc ace 25,440 76.0 

ex . 
Underwriters Association last week. | Continental, N. Y....... 71,203,586 +570,061 ...... 20,381,495 237,600 4,873,990 38,403,988 +6,068,636 8,633,783 19,634,561 43.9 
. Bulkl . r side t of the S ring- Great Eastern, N. Y.... 638,6212 EGte «avcece 59,758 —3,680 250,000 323,241° + 60,605 25,067 57,858 43.0 
G. G. Bulkley, president e oP Inter-Ocean Reins., Ia.. 4,285,835 +340,990 ...... t 1,971,338  +63,630 500,000 1,243,193 +227,257 775,042 2,146,546 36.1 
field F. & M., is now vice-chairman. Lafayette Fire, La...... 888,632 +89,742 ...... 128,486 +3,921 200,000 525,814 +86,266 35,656 112,927 31.6 
The Lumbermen’ s and Philadelphia | Millers National ....... 5,553,497  +190,767 800,000 2,080,173 —10,578 ...... 2,415,912 +325,978 984,950 2,676,248 36.8 
Piedmont Fire, Conn.... 1,021,885 eS ar 278,028 +98,265 200,000 511,731 +49,459 90,245 371,498 24.3 

Ss r , , »=49 . 
National of the wae agen STOUP | prudential, Okla. ...... CO RES a a 100,000 ‘71,100 Oe Ccsvsas . aeeeds t 24.4 
were elected to membership. Rocky Mountain ....... 714,927 +54806 ...... 83,565 +16,227 275,000 324,718  +26,409 21,397 92,571 23.1 
The E. U. A. has decided hereafter | standard, Conn. ....... 4,475,535% +21,468 ...... 120 625  +92,729 1,000,000 1,468,070 +242,906 593,685 1,659,422 35.7 
to hold quarterly instead of monthly | Travelers Fire ......... 18,473,116 <— 406 =: 1,983,045 10:2 3,796 +723,484 2,000,000 2,558,842 +616,938 3,367,786 10,072,256 31.5 
° ‘ yr 7 ‘ no 9 fer 099° 7 ec 7 re 

meetings but the executive committee | World F. & M., Conn... 4,819,488 (Sane essess +11,418 1,000,000 2,567,022 +370,254 534,107 1,126,552 48.2 


will continue to meet each month. 
* * * 


EXAMINERS FILL VACANCIES 


G. R. Arrington, secretary of the New 
York Fire Insurance Examiners Asso- 
ciation, has been elected president. 
President J. A. Neilan resigned and 
Vice-president G. H. Mysall left New 
York, being appointed special agent of 
the Home in Massachusetts. William 
Kurz of the Home has been chosen vice- 
president; J. A. Stafford, recording sec- 
retary, has been made secretary, and J. 
P. Trost, Great American, has been 
elected recording secretary. P. M. Brink 
of the Home will talk on sprinklered 
risks at the next meeting Feb. 28. 

* * * 
RAIN ASSOCIATION RETURNS 


Although final returns have not yet 
been received, the general expectation is 
that the aggregate premium of members 
of the Rain Insurance Association for 
the year ended Oct. 31 will be about the 
same as that for the previous 12 months, 
$153,000. Losses were comparatively 
light, affording an underwriting profit 
for the carriers. The business, in which 
some 40 companies are engaged, pays 
12% percent commission; another 10 
percent being figured for general over- 
head expenses. At the peak of the line’s 
popularity in 1924-25 the income was 
between four and five millions. Since 
then it has fallen off steadily and is now 
one of the smallest of the revenue pro- 
ducers of the fire offices. 


* 

Members of the Ret York City Fire 
Insurance Examiners Association  in- 
spected the Jersey City plant of the 
Armour Packing Company, a concession 
secured by Marsh & McLennan, who 
control the line. 


Expect Fire Rate Bill Soon 


General of Seattle and Northwestern 
Mutual Reported to Be Sponsor- 
ing Regulation Measure 


SEATTLE, Feb. 6.—A fire rate reg- 
ulation bill, known to be sponsored by 
the General of Seattle and Northwest- 
ern Mutual Fire, two leading companies 
in Washington in standpoint of pre- 
mium volume, is expected to be intro- 
duced in the legislature this session. 
The bill would eliminate the possibility 
of board companies meeting deviation 
competition by filing a uniform cut by 
all companies as it would require a 
company to show five years’ experience 
to justify deviations. The bill is also 
said to be aimed at the Pearl Assurance 
of London, which recently filed devia- 
tions and introduced a new woodworker 
schedule in an attempt to write a large 
premium volume in Washington. 

Another bill to be introduced this 
week is an agents’ qualification law giv- 
ing to the insurance commissioner the 
power to examine applicants for agents’ 
licenses. Legislation introduced in- 
cludes a measure abolishing the com- 
missioner’s office and assigning the 
duties to the director of business con- 
trol, a financial responsibility law for 
automobile drivers, transfer of the fire 
marshal’s duties to the chief of the state 
fire patrol, and a bill taxing companies 
12 percent on all delinquent claims pay- 
ments. 


*Bonds not in default are carried at amortized values. 
affiliated companies which are carried at their own book value. 
7Market values. 
tall liability reinsured by Liverpool & London & Globe. 











1Market value $646,307, 
“Market value $330,926. 
3Special reserve. 





Bonds in default and stocks are carried at market values except stocks of 


























MUTUALS 
Cash Security Unearned Cash 1934 Losses Total Total 
*Assets Fluc. Res. Prems. *Surplus Prems. Paid 1934 Income Disburs. 
pS | eT eer ere eT TT reer er Te $2,967,953 $ 48,364 $1,426,851 $1,462, 955 $1,468,894 98,723 $1,634,798 $1,619,259 
Ce SOS Oe Oe. nb ecsns Cheeeececscesceauusé 1, ae eee ec 75,220 123,922 17,290 149,132 125,492 
Central Manufacturers’ Mut., O......-cccccccceces 4,376,278 250,000 2,044,410 2,820,320 811,449 3,022,728 2,702,591 
Pe Ty vccccneveedcugaceeecceoudesns U. aoe 23,828 53,590 18,243 60,506 49,318 
Ps Ee recednacsaceeudccucteusetacecs: GORE  exbecs 84,310 169,778 44,880 184,492 161,533 
EEE Dies GS Secccedcccnesccccnctececoeceons 10,000 132,504 187,052 72,342 199,999 187,261 
Home Mutual, Broome Co., 4,714 122,567 130,938 69,257 142,072 127,081 
Indiana Lumbermen’s 150,000 767,094 1,238,952 411,476 1,359,748 1,250,975 
PE ND ra, Ot Rcctwcsccsccnsecssccsececess SEE  Seeees 4 _a666e< 481. 934 269,278 526,208 483,176 
ee ere eee 351, 0,000 J17,55% 206, S04 229,088 49,031 244,915 185,090 
*Does not include notes and policyholders’ contingent liability. 
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ASSETS 
7U. S. Bonds and Treasury Cer- 
Ss cakceniadieanwee dud oe $1,481,966.06 
*Federal Land Bank Bonds 407,065.09 
ash in Banks and Office 198,245.88 
*Bonds (Miscellaneous) 562,760.37 
DE cencchouaanseseaeéaseda® 1,374,420.70 
Mortgage Loans ............-. 767,715.34 
Collateral Loans .......c.cecee 18,000.00 
4 Balances Not Over 90 
el detecdduduses aavunekeune 343,822.85 
Bills "Reveivabie Taken for Fire 
ViRARASRKCKCROREACRE REO 73,098.55 
voy an Other Companies. . 44,191.04 
Home Office Buildings and 
GE ccccacandedavedocee 42,000.00 
Other Real Estate............. 970,201.98 
Emtevest Aceves ....cccccscce 81,415.50 
Impounded Missouri Premiums 24,949.97 
Deposit with District Clerk 
(Personal Property Tax)..... 5,378.01 
6,395,231.34 
*Bonds Amortized. ' 


tStocks, Market Value. 


32nd ANNUAL FINANCIAL STATEMENT 
AS OF JANUARY I, 


1935 
LIABILITIES 
Unearned Premiums 


Net Lasses and Claims Unpaid.. 
Estimated Taxes Hereafter Pay- 


$1,873,028.07 
85,002.08 


Se eenccohacteacantcetanteees 120,000.00 
Due Other Companies for Rein- 
surance Balances ...........- 62,561.97 


Impounded Missouri Premiums. 24,949.97 
Deposits to Guarantee Perform- 
ance of Real Estate Purchase 
CIE eee cceccaceadseccecs 


Contingency Reserve $ 200,000.00 


1,695.16 


GD Scdeexecvcs 2,027,994.09 
Total Unassigned 

Cee 2,227,994.09 

COTE eodéccsedeus 2,000,000.00 


Surplus to Policyholders........ 4,227,994.09 


$6,395,231.34 


GUARANTEEING CATASTROPHE AND DEPRESSION-PROOF INDEMNITY 





REPUBLIC AGENTS EVERYWHERE SELL SOUND, DEPENDABLE FIRE INSURANCE 


FIRE — WINDSTORM — HAIL —EXPLOSION-RENTS — EARTHQUAKE — RIOT - CIVIL COMMOTION 





Home Office’ - 


HUGH H. GAFFNEY, Vice President 
PACIFIC COAST DEPARTMENT 
LOS ANGELES, CALIFORNIA 
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- Dallas, Texas 


K. D. STEERE, Chairman of Board 
A. F. PILLET, President 


A. B. ROOME, Vice President 
EASTERN DEPARTMENT 
NEW YORK CITY 
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This Idea 
WINS NEW CLIENTS... 
Holds Old Ones 


For those “out of the ordinary’’ cases, 
a suggestion showing the advisability of 
special contracts frequently means the win- 
ning of new clients or securing extra busi- 
ness from old clients. Perhaps we can help 
you with some of these problems. Take 
advantage of this organization’s wide ex- 
perience in placing unusual contracts not 
obtainable through the ordinary sources. 
Policies underwritten by the largest and 


most favorably known— 


UNDERWRITERS 
pry noe Enyland 


OBTAINABLE THROUGH 


R.N.CRAWFORD axa CO. 


INC, 
INSURANCE EXCHANGE ... CALCAGO: .. TELEPHONE WABASH 2637 











INSURANCE COMPANY 


Rated A Plus 
and 
Its Subsidiary 


ATLANTIC 


INSURANCE COMPANY 


Offer to agents unexcelled 


Financial Security 
High Ethical Standards 


Progressive Service 


LINES WRITTEN 
FIRE, WINDSTORM, FULL COVERAGE AUTOMOBILE 
(INCLUDING LIABILITY) AND PLATE GLASS. 


Address inquiries to the Home Office 
DALLAS, TEXAS 
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As SEEN FROM CHICAGO 





CHICAGO TELEPHONE DIRECTORY 


The Chicago telephone insurance di- 
rectory of THE NATIONAL UNDERWRITER 
for 1935 has been issued. This is sold 
for $1. It gives the insurance offices 
in the Insurance Exchange and also 
offices outside of that building. It is 
a very handy and convenient book to 
have on one’s desk. The binding this 
year is unique and very serviceable. 
The work on this directory was done 
by Associate Manager Otto E. 
Schwartz. 

ALEXANDER & CO. TO MOVE 

W. A. Alexander & Co. of Chicago, 
well known general agents, have se- 
cured new quarters in the Field build- 
ing and will move there in April. <A 
10-year lease has been executed for ap- 
proximately 24,000 square feet. The 
Alexander agency is now at 134 South 
LaSalle street. The agency will oc- 
cupy all the thirty-third and_ thirty- 
fourth floors and part of the thirty-fifth 
floor of the Field building. It is inter- 
esting to know that W. A. Alexander 
started in the insurance business 50 
vears ago in the old Home Insurance 
building, which was torn down and the 
Field building replaced it. With the ex- 
ception of three years, when Alexander 
& Co. had offices in the New York 
Life building, it has been located at 
LaSalle and Adams streets for 50 years. 
Alexander & Co. are general agents of 
the Fidelity & Casualty and Penn Mu- 
tual Life and represent locally a num- 
ber of fire companies. 

x * «+ 


ANNUAL MEETING HELD 


The annual meeting of the directors 
of the Underwriters Laboratories was 
held in Chicago last week. Appoiniment 
of a successor in New York to A. R. 
Small, who was recently elected presi- 
dent of the laboratories, was put off for 
another month. In addition to the 
western directors, there were present 
from the east W. E. Mallalieu, general 
manager National Board; Paul B. Som- 
mers, president of the American of New- 
ark; Victor Roth, president Security of 
New Haven, and John F. Gilliams, 
vice-president Camden Fire. 

All officers were reelected, they be- 
ing chairman, A. G. Dugan, western 
manager of the Hartford; president, A. 
R. Small; secretary, D. B. Anderson, 
and treasurer, L. B. Headen. 

* * * 


MAY BE TAKEN AS PATTERN 


The passage of legislation at the spe- 
cial meeting of the Western Under- 
writers Association in New York City 
last week, in conformity with the action 
of the Chicago Board, whereby the W. 
U. A. assumes jurisdiction over Chi- 
cago and Cook County and makes the 
board rules as to commissions, broker- 
age, etc. mandatory on members, may 
be taken as a pattern in dealing with 
other excepted cities in the west. It 
is stated that many of the eastern of- 
ficials will watch the Chicago program 
to see whether it is effective. 

No steps have been taken to deal 
with other excepted cities in the central 
west. Each one will have to be studied 
separately but the general impression 
seems to be that if the Chicago pro- 
gram proves satisfactory and works out 
successfully, with some modification it 
can be applied to other excepted cities 
where there is a strong local board. 
The whole matter hinges on whether 
the rules and regulations of the local 
board can be sufficiently enforced. 

Chester M. Hayden, vice-president of 
the Glens Falls, in charge of the Chi- 
cago office, attended the meeting in 
New York City, having been recently 
elected vice-president of the Chicago 
Board. Whether the Western Insur- 
ance Bureau will appoint a conference 
committee to sit with one from the 
Western Underwriters Association and 
the Chicago Board remains to be seen. 








It is somewhat embarrassed by the 
fact that the Northwestern National has 
been out of the board in Chicago for 
many many years and there is no hope 
of getting it back. However, even 
with it as an outsider, it is likely that 
an amicable arrangement will be made. 
The Western Insurance Bureau angle 
is about the only cloud on the horizon, 

There was a large attendance of east- 
emers and officials of companies at the 
New York meeting. Some of the west- 
ern offices were not represented at all, 
they delegating authority to their east- 
ern headquarters. 

There seems to be a feeling of con- 
fidence that the Chicago procedure will 
be successful and all hands are de- 
lighted that the separation rule has 
been sidetracked. 

The procedure now will be for the 
Western Underwriters Association to 
notify the Chicago Board of its action 
in New York City. The Chicago Board 
will decide on some effective date to 
put the legislation into effect and will 
then invite the Western Underwriters 
Association and Western Insurance Bu- 
reau to appoint a committee to act 
jointly in an advisory way. 


TRAVELERS FIRE MEN IN WEST 


Vice-president R. D. Safford and Sec- 
retary H. C. Bean of the Travelers Fire 
were in Chicago this week taking a 
western trip. They attended the lunch- 
eon of the public relations department 
of the Union League Club Monday 
when Insurance Director Ernest Pal- 
mer of Illinois spoke. 

* * * 


PALMER HAS LARGE AUDIENCE 


Ernest Palmer, Illinois insurance di- 
rector, was greeted with a full house 
at the Union League Club in Chicago, 
Monday. He spoke on the proposed 
insurance code. Every seat in the main 
dining room was filled. There was a 
large attendance of members not en- 
gaged in insurance. At the head table 
the insurance men were Wade Fetzer, 
Jr., of W. A. Alexander & Co.; C. S. 
Pellet of Critchell, Miller, Whitney & 
Barbour; J. S. Kemper, president Lum- 
bermen’s Mutual Casualty; D. M. 
Wood of Childs & Wood; G. H. Bell, 
western manager National of Hartford; 
President Isaac Miller Hamilton, Fed- 
eral Life; Col. C. B. Robbins, manager 
American Life Convention; President 

B. Barnard, Builders & Manufac- 
turers Mutual Casualty of Chicago. <Al- 
vin S. Keys of Springfield, Ill, presi- 
dent Illinois Association of Insurance 
Agents, was ong. 


DEPARTMENT OFFICE MOVES 


The Chicago offices of the Illinois in- 
surance department were moved Monday 
to A-2044 Insurance Exchange. Insur- 
ance Director Ernest Palmer and Office 
Manager Hiram McCullough were up 
from Springfield to inspect the new 
quarters and see that everything was 
properly installed. Harry G. Seaman, 
chief license supervisor, is manager ot 
the office and is assisted by A. C. Re- 
sek, license supervisor. 

* * * 


MORE NEW LLOYDS CONTRACTS 


R. N. Crawford, president of R. N. 
Crawford & Co., Chicago, announces 
that his organization has just obtained 
several additional new Lloyds contracts. 
He believes that these are destined to 
be as far reaching in their wide accept- 
ance as some of the other special Lloyds 
contracts in which the firm has pio- 
neered. Among the outstanding policies 
in this field are the Illinois liquor lia- 
bility contract, as well as the already 
famous all-risk liability contract. _ 

It is a definite part of the Crawford 
policy to search continuously and ag- 
gressively for ways and means which 
will enable the firm to render a wider 
and more complete scope of service to !ts 
clients, brokers and agents. It is 10F 
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this reason that Mr. Crawford annually 
makes a trip to London, for the purpose 
of arranging special contracts for which 
he sees a definite need. The recent new 
contracts are the result of one of Mr. 
Crawford’s recent trips. 

Long ago Mr. Crawford saw the need 
for a manufacturers’ and merchants lia- 
bility contract which would give the 
owner of the business complete cover- 
age. He felt that the assured public 
was really not getting the service to 
which it was entitled. A manufacturer 
or merchant might buy all the liability 
insurance which he thought he should 
have, only to find himself from time to 
time, faced with damages for some un- 
foreseen contingency, which was_ not 
covered. To overcome this condition, 
Mr. Crawford was successful in securing 
a special all-risk liability policy contract, 
to be underwritten by Lloyds of Lon- 
don. This policy has proved exception- 
ally successtul and has been written tor 
many of the largest corporations in the 
United States. It has resulted in a very 
fine volume of new business for brokers 
and agents, as well as R. N. Crawford 
& Co. as a firm. R. N. Crawford & 
Co., are recognized as specialists in un- 
usual forms of contracts. March 1, 1935 
marks the twentieth anniversary of the 
founding of R. N. Crawford & Co. by 
R. N. Crawford. In 1931 the business 
was incorporated under the laws of Lli- 
nois. Mr. Crawford established his 
business on the foundation of service 
and has borne a reputation of unques- 
tioned treatment to his customers, al- 
ways fulfilling every just obligation and 
this bridging the gap between company 
and client with service has been his 
success. 

* * * 
MASTIN OFFICE MOVES 


The Chicago office of T. H. Mastin 
& Co. of Kansas City, of which G. F. 
Brown is resident manaver, has been 
removed from 104 South Michigan ave- 
nue to larger quarters at 1248 La Salle- 
Wacker building, 221 North La Salle 


street. 
* * * 
SWEAZEA TO FLORIDA 


W. F. Sweazea, Chicago manager for 
the North British & Mercantile, has 
gone to St. Petersburg, Fla., to regain 
his strength, after having suffered a se- 
vere case of pneumonia. He will be 
away at least a month. 

* 8 © 
BLUE GOOSE LUNCHEON 


The Illinois Blue Goose will hold a 
luncheon meeting at the La Salle hotel 
in Chicago Feb. 11. 

The speaker will be H. A. Jung, gen- 
eral manager of the American Vigilant 
Intelligence Federation, Inc., on “Com- 
munism, What It Is and How It 
Works.” Mr. Jung has for several years 
been on the warpath against reds, pinks 
and other shades less than 100 percent 
American. 
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C. E. Varley, assistant western man- 
ager of the Springfield, is spending sev- 
eral weeks in the south. He and Mrs. 
Varley are residing on a farm which 
they own near Citronelie, Ala., about 
40 miles north of Mobile. 

* * * 

R. D. Hobbs of Chicago, assistant 
manager of the Western Actuarial Bu- 
reau, has been confined to his home 
nearly three weeks, because of com- 
plications following an attack of “flu.” 
He is reported to be making a good 
recovery. 

* * * 

Mark A. Miles of Miles & Miles, gen- 
eral agents of the General of Seattle 
and Western & Southern Indemnity in 
Chicago, died of heart disease at the 
age of 50. He was known throughout 
the country. Mr. Miles had been in the 
insurance business since 1905, starting 
at Indianapolis with the American 
Manufacturers Mutual, in 1910 going with 
the Northwestern Mutual Fire of Seattle, 
traveling in the United States and Canada. 





Southeastern Mutual Men 
Have Started Association 





The Southeastern Association of Mu- 
tual Insurance Agents has been organ- 
ized, members being from North Car- 
olina, South Carolina, Georgia and Ala- 
bama. It is expected that the agents 
in Florida will join at an early date. It 
will be affiliated with the National As- 
sociation of Mutual Insurance Agents. 
The officers and directors are as fol- 
lows: 

C. Bissell Jenkins, Jr., Charleston, S. 
C., president; J. E. Lyons, High Point, 
N. C., vice-president; Charles Parrott, 
Athens, Ga., secretary and treasurer; 
Sam S. Chandler, Macon, Ga., state vice- 
president; Frank J. Dana, Columbia, S. 
C., state vice-president; C. W. Sandrock, 
Fayetteville, N. C., state vice-president; 
George B. Edwards, Montgomery, Ala., 
state vice-president. 

Directors in addition to the officers 
are: J. H. Roberts, Augusta, Ga.; W. S. 
Conner, Douglas, Ga.; Claude Little- 
john, Gaffney, S. C.; H. C. Correll, 
Spartanburg, S. C.; A. B. Wilborn, 
High Point, N. C.; C. W. Hayes, Lex- 
ington, N. C. 


Detroit Agent, Wife Injured 


C. H. Sill, president of Sill & Hadley 
of Detroit, and Mrs. Sill were injured 
in an automobile accident near Ypsilanti. 
Both are in a hospital in Ypsilanti in 
serious condition, Mr. Sill with internal 
injuries and Mrs. Sill with two broken 
legs. 


Arkansas Code Introduced 


LITTLE ROCK, ARK., Feb. 6—A 
bill for recodification of Arkansas in- 
surance laws was introduced in both 
houses of the legislature this week. It 
contains 185 sections and 109 typewrit- 
ten pages. A commission named by 
the governor, headed by Commissioner 
Gentry, has been at work on the new 
code for some weeks. 


Marine Underwriter Dies 


Hugh I. Gifford, underwriter in the 
marine department of the American For- 
eign Insurance Association, died Sunday. 
He had been connected with the asso- 
ciation since 1922. He started in the 
business with the old Greenwich Fire 
more than 30 years ago. He was con- 
nected with several brokerage houses, 
with the Union Marine and with Chubb 
& Son before joining the American For- 
eign. 








After army service during the world war 
and in the Philippine Islands he returned to 
the Northwestern Mutual, headquarter- 
ing in Winnipeg and Toronto and trav- 
eling throughout Canada. He was mar- 
ried there, then in 1920 went to Chi- 
cago, forming the firm of Miles & Miles 
with his brother, W. A. He was essen- 
tially a fire insurance man. 
* * * 

John C, Harding of Chicago, west- 
ern manager of the Springfield Fire & 
Marine, is again a candidate for direc- 
tor of the United States Chamber of 
Commerce. So far no opposition has 
developed and the prediction is that Mr. 
Harding will be reelected without oppo- 
sition. 





Miscellaneous Notes 


L. E. Gunderman has purchased the 
T. B. Lomas agency, Villisca, Ia. 

George Jordan, marine secretary of 
the Fireman’s Fund group, is in the 
east on a month’s business trip. 

L. H. MeFadden, who has conducted a 
local agency in Curran, Mich., for several 
years, has moved his agency to Lincoln, 
Mich. 

C. F. Carlson and C. D. Friday, Madrid, 
Ia., have purchased the Clyde Johnson 
agency there, which will be known as 
Carlson & Friday. 

The Merchants Fire of New York has 
declared an extra dividend of 25 cents 
a share in addition to the regular semi- 
annual dividend of 50 cents a share. A 
semi-annual dividend of $3.50 on pre- 
ferred stock was declared. 


N. Y. Auto Men Favor Idea 
of Loss Reporting System 





NEW YORK, Feb. 6.—Holding that 
the automobile business throughout the 
metropolitan area would be_ benefited 
through the operation of an efficient loss 
reporting system, the Automobile Un- 
derwriters Club and the Automobile 
Claims Association at a joint dinner 
meeting unanimously favored the crea- 
tion of such a service. Walter Meiss, 
president of the former body and Dan 
Collinson, president of the latter, to- 
gether with J. Ross Moore, manager 
National Automobile Underwriters Asso- 
ciation, were appointed a committee to 
draft a plan to that end, the result to be 
submitted at a later gathering of the two 
associations. Speakers at the meeting 
were Mr. Moore, W. J. Cavanaugh, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; Harry Bragg, manager Auto- 





mobile Merchants Association of New 
York; Harry Shedd, director Automo- 
bile Underwriters Detective Bureau, and 
Capt. Edward Dillon of the automobile 
theft squad of the local police depart- 
ment. Captain Dillon urged that com- 
panies be required to notify the police 
department of every automobile theft 
loss, either an entire car or any acces- 
sories. 


Indiana Bills Pass 

The Indiana house has passed a 
measure requiring the licensing of deal- 
ers in used parts and accessories, as well 
as a bill requiring new vehicles to be 
equipped with safety glass after Jan. 1, 
1936. These bills and the safety re- 
sponsibility act are being sponsored by 
the American Automobile Association 
motor clubs of Indiana. 

The Roeky Mountain Fire of Great 


Falls, Mont., has withdrawn from New 
Jersey. 














ago. 


must satisfy the agents. 


99 JOHN STREET 









RADITION 
MEANS TO YOU 


i London Assurance was 
founded two hundred fifteen years 
Business methods that have 
brought steady growth for that many 
years must satisfy the customers. 


When The London Assurance enter- 
ed the United States in eighteen 
seventy-two it decided to operate 
on the principles of the American 
Agency System. Methods that steadily increase a 
company’s agency plant for more than sixty years 


These methods are notspectacular. They have not 
produced the greatest premium volume, the largest 
assets, nor the biggest agency plant. They do not 
lend themselves to sensational promotion. Butour 
methods have become a tradition to us, a tradition 
of far-seeing fairplay and scrupulous care in provid- 
ing the most reliable fire insurance and the most 
satisfactory agency service. 


This tradition and these methods of carrying on a 
fire insurance business have been extended to the 
Manhattan Fire and Marine, and the Union Fire. 
Sure satisfaction, for you and your clients, comes 
of representing one of these companies. 


The 
LONDON ASSURANCE 
The 
MANHATTAN 


Fire and Marine Insurance Company 
The 
UNION FIRE, 


Accident and General Insurance Company 





NEW YORK 
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Observations on Codes 


In addition to the hundreds of bills 
of every description affecting insurance, 
that are being introduced these days in 
the legislatures of practically all of the 
states, and Concress, the business is 
faced with proposals to recodify the in- 
surance laws in a number of states. 

In some states the recodification pro- 
posed is merely in the nature of a tech- 
nical rearrangement and simplification. 
In other states, however, the sponsors 
of codification are prompted, to a large 
extent, by ideas of reform. Here again, 
there is a difference as between those 
states, which seek to introduce changes, 
which are definitely workable, and con- 
siderate of existing institutions, and 
those in which a more idealistic and ex- 
perimental influence is felt. 

Most of the reform codes are being 
projected in an effort to correct weak- 
nesses exposed by the depression. Need- 
less to say there is a difference of view 
as to exactly what those weaknesses 
are, and how they should be corrected. 
Then, the way being paved, other more 
or less important changes, not neces- 
sarily linked to depression experience, 
are introduced. 

The present interest in codes is valu- 
able. By challenging existing methods, 
it summons insurance people to analyze 
themselves, to come forward with log- 
ical or convincing justification of their 
processes and provides a many sided dis- 
cussion of many of the reform measures 
that have been championed in this or 
that quarter for some time, but have 
perhaps never been subjected to the 
close scrutiny that is given when there 
is likelihood of their being put into 
immediate effect. 

There is a danger, however, we believe 
in focusing so much public and polit- 
ical attention on the insurance laws. 
When the insurance department itself 
sponsors experimental legislation that 
would necessitate radical changes on the 
part of existing institutions and force 
radical changes in practice, it seems to 
us that the door is being opened to the 
introduction of crack pot measures on 
the part of irresponsible interests, and 
the serious consideration of such meas- 
ures by the public and the legislature. 


Potent arguments can be made against 
the idea of sudden and vital change. The 
incidental consequences may be too 
much of a hardship to impose. The re- 
form instinct impels people to drive for- 
ward to their objective, with the re- 
sult that in seeking to cut down the 
weeds they are trampling on much grain. 
It is most difficult to frame legislation 
that will eliminate particular abuses 
without interfering with legitimate and 
proper practice. 

We can appreciate the attitude of the 
insurance departments. They see cer- 
tain practices, which good judgment 
tells them is sure to lead to collapse 
and which take advantage of the public, 
yet the department feels that it is pow- 
erless to step in, because these practices 
may be technically permissible. 

On the other hand, there is much that 
can be done by way of administration 
of present laws that is not done. Insur- 
ance departments may lack the courage 
to force an issue, they may be paralyzed 
by political considerations or they may 
lack imagination. 

As a result of observations during 
the past few weeks, we doubt the wis- 
dom of attempting to put across, in a 
short period of time, a mass of legis- 
lation that radically affects the business 
in so many ways. In the long run, what 
is being proposed, may be for the best 
and if the proposals, now being con- 
sidered, were put into effect seriatim 
over a period of years, with proper mod- 
ifications, there probably could be lit- 
tle valid objection. If a long term 
program of legislation were mapped, 
those in the business could prepare 
for changes in orderly manner and the 
legislation could be more thoroughly 
worked out, from a legalistic standpoint 
and also from the standpoint of whether 
the various consequences are desirable 
from the public and insurance point of 
view. 

The present administration might lay 
down an outline of what is ultimately 
desired—a five or ten or longer year 
plan—and then leave succeeding admin- 
istrations to fill in the outline. 


“Be different if you must—but not in- 
different.” s 


rele 
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PERSONAL SIDE OF BUSINESS 





Mrs. Grace Addington, 71, wife 
of E, H. Addington of New Orleans, 
retired state agent of the Home of New 
York, died there after an illness of 16 
months. 


Alfred Stinson, vice-president of the 
Automobile of Hartford, has completed 
a western trip, during which he visited 
the mountain field and a number of 
Cities in the middle west, including 
Kansas City, Chicago, Detroit and 
Cleveland. 

F. J. Fenton, chief engineer of the 
Massachusetts Rating & Inspection 
Bureau of Boston, died at his home in 
Nahant, Mass., aged 51. 


Charles Liffler, Jr., of Kaler, Carney, 
Liffler & Co., Boston, one of the well- 
known insurance men of New England, 
died following a heart attack at his 
home in Cambridge. He had been in 
insurance for 70 years, first in his 
father’s agency in Roxbury, later as 
special agent of the Union of England 
and since 1907 as a partner in Kaler, 
Carney, Liffler & Co. At the settle- 
ment of the San Francisco fire claims 
he represented the London & Lan- 
cashire and Orient. 

R. H. Williams, vice-president Trav- 
elers Fire, who has been very seriously 
ill in a hospital in Hartford, has now 
been taken to University Hospital at 
Coral Gables, Fla., where he will re- 
main during the winter. Mr. and Mrs. 
Williams were accompanied to Florida 
points by Vice-president Esmond Ew- 
ing. 

Fred A. Rye, head of the Improved 
Risk Mutuals of New York City, hur- 
ried to Princeton, N. J., to look after 
his son Robert, a student at the univer- 
sity, who broke his right leg while skat- 
ing on Carnegie Lake. The young man 
is now in the hospital, where he is likely 
to be laid up for six weeks. 


W. Owen Wilson, president of the 
Davenport Insurance Corporation, Rich- 
mond, Va., and a member of the execu- 
tive committee of the National Associa- 
tion of Insurance Agents, is back at his 
desk after being laid up for some time 
with an attack of the “grip.” 


R. P. DeVan, mayor of Charleston, 
W. Va., well known local agent and 
former president of the National As- 
sociation of Insurance Agents, will not 
be a candidate for reelection to public 
office this year but will retire in order 
to give his attention to his agency. His 
son, R. P. DeVan, Jr., has become as- 
sociated with him. DeVan, Jr. is a 
graduate of Washington & Lee Uni- 
versity. After graduation he went to 
Hartford and took the course in the 
Aetna Casualty school. 


Horace Powell, southern California 
special agent of the Firemen’s group, is 
experiencing satisfactory recovery from 
a operation at a Hollywood hos- 
pital. 


T. C. Cheney of Morrisville, Vt., well 
known local agent, former president of 
the Vermont Association of Insurance 
Agents and former chairman of the New 
England advisory board, has been re- 
elected trustee of the University of Ver- 
mont. He was elected at a joint session 
of the legislature. Mr. Cheney is one 
of the prominent agents in New Eng- 
land, a man who attends all the National 
conventions and embraces in his char- 
acter the finest traditions of his section. 


W. T. Benallack, secretary Michigan 
Fire & Marine and wielder of the Mich- 
igan Blue Goose, celebrated his 66th 
birthday Feb. 1. He entered insurance 
in 1894 as an electrical engineer for the 
Michigan Underwriters Bureau. From 





1905 to 1909 he served as state agent of 
the Michigan Fire & Marine and from 
1910 to 1915 managed the Michigan 
Inspection Bureau. In 1916 he became 
agency superintendent of the Michigan 
F. & M. and later secretary. 


W. E. Floyd, former Arkansas com- 
missioner, died in Little Rock follow- 
ing an illness of ten days. He was ap- 
pointed commissioner in 1925 by Goy- 
— Terral and later by Governor Par- 
nell, 


Lyle H. Gift, local agent at Peoria, 
Ill., has been appointed inspector for 
the Illinois Aeronautics Commission in 
his district. He made a tour of Mich- 
igan ports last summer with the secre- 
tary of the commission. 


G. A. Bell, chief examiner of the 
eastern underwriting department of the 
American of Newark, will celebrate his 
25th anniversary with the company 
Feb. 8. He has spent his entire busi- 
ness career with that company, start- 
ing as an office boy. After holding po- 
sitions in the accounting, reinsurance 
and underwriting departments he was 
made chief examiner in 1927. 


John T. White, 84, manager and sec- 
retary-treasurer of the Canadian Mil- 
lers Mutual Fire, Hamilton, Ont., since 
een in 1879, died at his home 
there. 


Charles F. Chase, father of Vice- 
president C. E. Chase of the New 
Hampshire Fire, died at his home in 
Manchester, N. H., at the age of 89. 
He was a native of Newburyport, Mass. 
For many years he was master me- 
chanic of the Manchester Locomotive 
Works, having been affiliated with that 
firm for 48 years. 


Frank R. Daniel, chief engineer of 
the Wisconsin Rating Bureau, died in 
a_ hospital in Milwaukee of pneumonia. 
He was taken to the hospital last Sun- 
day and died Tuesday morning. The 
funeral will be in Milwaukee Thursday 
afternoon of this week. 

Mr. Daniel was 53 years of age. He 
was born in Lafayette, Ind., and was 
educated in the schools in Sandusky, 
O. In 1902 he joined the Indiana In- 
spection Bureau and in 1913 became 
connected with the old Western Un- 
ion and Western Engineering Bureau. 
In 1920 he went to Milwaukee and had 
been connected with the rating bureau 
there ever since. 


William Stewart, vice-president of the 
American of Newark, died recently 
after a long illness, at the age of 64. 
He was connected with the Standard 
Oil Company from 1888 to 1900, when 
he left to join a Newark brokerage 
house. In 1910 he was elected a direc- 
tor of the American and in 1917 joined 
the company as vice-president in charge 
of finance. 

A son is Edwin Stewart, who is 
president of the New York brokerage 
firm of Stewart, Collins & Stewart, and 
manager and attorney for the Excess 
Reinsurance Association. 


Harry F. Ogden, vice-president of 
the Fidelity & Guaranty Fire, is be- 
reaved by the death of Mrs. Ogden, 
who had been ill for some time. There 
are three daughters. 


Western General Agent A. F. Dugan 
of the Hartford Fire left his home in 
Hinsdale, Ill., the other day and is lo- 
cated for the next few weeks at Boca 
Ciega Inn, Gulfport, St. Petersburg, 
Fla. Mr. Dugan had found it difficult 
to recover from a severe cold and hence 
he hied himself away to a milder clime. 
However, he reports that the grand ol 
Florida sunshine is not working over- 
time at present. 
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MIDDLE WESTERN STATES 





Boards Favor Privilege Fee 





Michigan Qualification Bill May Provide 
for Levy on Agents Based on 
Size of Community 





LANSING, MICH., Feb. 6.—Local 
boards throughout the state are begin- 
ning to express themselves regarding 
the proposal of the law and legislation 
committee of the Michigan Association 
of Insurance Agents that the agents’ 
qualification bill to be offered at the 
current legislative session contain pro- 
vision for an annual privilege fee to be 
assessed agents on the basis of the size 
of their communities. 

Clyde B. Smith, chairman of the com- 
mittee, has received communications 
from the Pontiac and Holland boards 
and the Lansing association has acted 
on the matter. The Lansing board fa- 
vored a $50 annual fee for agents in 
this city’s population class, from 30,000 
to 100,000. The Pontiac association 
voted for a fee of “at least $10.” Pon- 
tiac would fall in the same population 
category as Lansing. Holland, a much 
smaller community, favored a $25 fee 
for cities of its class. The spokesman 
for the Holland association also urged 
that the law specify that the fee be 
paid by the agents themselves and not 
by their companies. It was further rec- 
ommended that the law be modified to 
prohibit companies from paying for of- 
tice equipment and otherwise financing 
new agents. The association wants a 
strong qualifications act, it was stated, 
for agents and solicitors, both present 
and prospective, 

Under the tentative provisions of the 
bill, approved at the agents’ recent mid- 
year meeting here, revenues from the 
privilege fee over and above expense 
of administration would go to the state 
fire marshal whose activities in the 
past have been curtailed by lack of an 
adequate appropriation. 





Lengacher Purchases B. G. 
Treat Agency, Monroe, Wis. 





L. R. Lengacher has purchased the 


B. G. Treat & Co. agency at Monroe, 
Wis., which is the oldest agency in the 
city. Mr. Treat operated it for 43 
years. Mr. Lengacher was employed 


by Mr. Treat for five years from 1921 
to 1926, and then left to join the North- 
western National of Milwaukee, working 
in its home office for three years. He 
traveled as an automobile special agent 
in a number of states. He was sta- 
tioned at Harrisburg, Pa., for a while 
and was then transferred to Columbus 
where he had charge of the state for 
all departments. Last fall he was 
shifted to Omaha and now returns to 
his old home as a local agent. 





Holds Insurance Lectures 
at University of Michigan 





CLEVELAND, Feb. 6—Clayton G. 
Hale, vice-president of the Hale & Hale 
Co. of Cleveland, has been appointed 
non-resident lecturer in insurance of the 
graduate school of business administra- 
tion of the University of Michigan, of 
which he is a graduate, and will lec- 
ture at the university Thursday morn- 
ing of each week, spending the after- 
noon in graduate consultation with the 
students. 

Mr. Hale has been given a leave of 
absence from Fenn College, where he 





has been conducting an _ insurance 
course in the evening, as he found he 
could not look after his agency inter- 
ests and undertake this new work. He 
expects to commute between Cleveland 
and Ann Arbor each week. His major 
interests, of course, is his agency and 
he intends to follow this interest 
closely in spite of his activities at Ann 
Arbor. He graduated from Ann Arbor 
ten years ago and entered the insur- 
ance business with his father. He has 
become prominent as a lecturer on in- 
surance and a writer of several books 
which have attained wide circulation. 


J. R. Fraver has entered the Hale & 
Hale agency as office underwriter and 
managey’. 





Ohio Mutuals’ Meeting Set 


The Federation of Mutual Insurance 
Associations of Ohio and the Ohio Mu- 
tual Tornado, Cyclone & Windstorm In- 
surance Association will hold ,their an- 
nual meetings in Columbus Feb. 19-22 


Code Bill This Week 


INDIANAPOLIS, Feb. 
providing for recodification of Indiana’s 
insurance laws will be introduced in the 
legislature this week. 








North Dakota Organizes 


The North Dakota Association of In- 
surance Agents has elected F. W. New- 
berry of Jamestown president and H. 
W. Montgomery of Minot, secretary. 
The organization is preparing an agency 
license bill, the committee backing it 
being C. H. Warner and Clair E. Simp- 
son of the Baker Insurance Agency of 
Fargo. 


Meet in Toledo Feb. 18 


TOLEDO, O., Feb. 6—The annual 
banquet of the Toledo Association of In- 
surance Agents will be held in conjunc- 
tion with the regular meeting of the dis- 
trict association here Feb. 18. Speakers 
will include R. L. Bowen, new Ohio sup- 
erintendent; Hugh L. Meek, president, 
and John A. Lloyd, secretary of the 
state association; Paul Kridler, Fre- 
mont, chairman of the district asso- 
ciation, and Mary Bogart, Tiffin, secre- 
tary of the district group. 


Henshaw Indiana Day Chief 


Automatically the first vice-president 
of the Insurance Federation of Indiana 
becomes general chairman of Indiana 
Insurance Day, which places W. J. 
Henshaw, state agent of the St. Paul 
Fire & Marine, in line for this job in 
January, 1936. The plan is to have the 
office rotate as to classes of insurance. 
Indiana Insurance Day this year was 
headed by H. A. Luckey, manager of 
the ordinary department of the Life of 








Virginia. Last year R. C. Griswold, 
manager Aetna Casualty, was chair- 
man. 





Insurance Men School Speakers 


LANSING, MICH., Feb. 6.—Lans- 
ing insurance men are becoming lum- 
inaries in the field of pedagogy. Among 
the recent lecturers at class sessions 
of the People’s University, a unique 
city-wide night school on a voluntary 
basis, were Clyde B. Smith, former 
president National Association of In- 
surance Agents, who talked on insur- 
ance to the class in real estate. Rob- 
ert K. Orr, president of the Wolverine, 
Lansing auto carrier, who addressed 
the class in advertising and salesman- 
ship on these phases of the insurance 
business. Ray Throop, who just re- 
tired after a four-year term as_ secre- 


6.—The bill , ‘ : 
|in the city 


tary-treasurer of the Lansing Associa- 
tion of Insurance Agents acted as in- 
structor for several years in a night 
school insurance course which he helped 
to found. 


Sheboygan Board Elects 

SHEBOYGAN, WIS., Feb. 6.—The 
Sheboygan Board at its annual meeting 
elected the following officers: President, 
Gerry Pauly; vice-president, G. H. 
Gunther; secretary, Ralph Clarenbach; 
treasurer, Adolph Baumann; directors, 
William Martins and L. J. Albrecht. 


C. J. Meyers Transferred 


C. J. Meyers, Michigan manager of 
the Hardware Mutual of Minneapolis, 
has been transferred to Wisconsin, with 
headquarters at Stevens Point. 


Detroit Record for 1934 


As shown by the report of the arson 
squad of the Detroit police and fire de- 
partment, there were 88 incendiary fires 
in the city during 1934, as against 116 
the previous year. Of last year’s in- 
cendiary fires, 28 were set to defraud 
insurance companies, as compared with 
55 such fires in 1933. It is interesting 
to note that the 88 incendiary fires re- 
corded in 1934 constitute only .72 per- 
cent of the 12,246 fires which occurred 
during the year, and that 
the incendiary loss of $145,900 equals 
only 7.08 percent of the total fire loss 
of $2,059,034. 














To Protect Suburban Property 


Property situated beyond the corpor- 
ate limits of Quincy, III., has been with- 
out fire protection. Recently there has 
been agitation for some plan that would 
give property owners outside the city 
limits some protection. The Quincy 
Board of Fire Underwriters, fire com- 
missioners, city officials and property 
owners held a meeting and after some 
discussion a plan was adopted to pro- 
vide for the formation of a corporation 
whereby property owners in Ellington, 
Riverside and Melrose townships will 
pay a certain sum toward the purchase 
of an engine suitable for county runs 
to be manned by the Quincy fire de- 
partment. 





Coverage in Detroit Loss 


The plant of the E. B. Gallagher Co., 
manufacturing and wholesale bakers’ 


and confectioners’ supplies, 1565 La- 
Fayette boulevard, Detroit, was com- 
pletely destroyed by fire with loss 


which is estimated at more than $100,- 
000. The building was covered for 
$35,000, with $65,000 on contents and 
$74,000 use and occupancy. 





Seek to Place Insurance 


DES MOINES, Feb. 6—The Iowa 
state board of education seeks authority 
in a bill in the Iowa legislature to place 
fire insurance on all buildings under its 
jurisdiction and to open the placing of 
such insurance to competitive bidding. 
Insurance on the state-owned educa- 
tional institutions annually runs into the 
millions. The measure is intended to 
clarify the powers of the board with 
reference to placing insurance. A year 
or so ago a large policy on state uni- 
versity buildings was cancelled in con- 
nection with agency troubles. 


Kenosha Drops Fund Cover 


KENOSHA, WIS., Feb. 6—A res- 
olution directing that fire and tornado 
insurance on all city buildings be trans- 
ferred from the state fire fund and 
placed with local agents of stock com- 
panies was adopted by the city council. 
Representatives of both the state fund 
and local agencies were heurd, the latter 
maintaining that the difference in pre- 








mium costs of stock insurance would 








On Fourth Term | 














CLYDE B. SMITH 


LANSING, MICH., Feb. 6.—The 
Lansing Association of Insurance 
Agents has reelected Clyde B. Smith, 
former president of National associa- 
tion, to his fourth term as president of 
the local board. He was the only of- 
ficer retained. C. L. Fratcher was 
named vice-president, succeeding A. A. 
Smith, and R. L. Mosher secretary- 
treasurer, succeeding Ray Throop, who 
had served four terms. Members of the 
executive committee who will serve 
with the officers are A. A. Smith, Ralph 
Goodell and Harry LeBuda. 











be offset by savings in rates resulting 
from a survey which the local agents 
pledged themselves to make. Policies 
expiring Jan. 31 in the state fund are 
being replaced by stock policies as of 
Feb. 1, the insurance being divided 
among members of the Kenosha 
Underwriters’ Association under a plan 
worked out by the organization. 





Will Address Hardware Men 


R. D. Austin, secretary United Hard- 
ware & Implement Mutuals, will ad- 
dress the Michigan Retail Hardware 
Dealers Association convention in 
Grand Rapids Feb. on “Hardware 
Insurance.” 
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McGee Quits Missouri Department 


E. A. McGee, for 22 years on the 
staff of the Missouri insurance depart- 
ment, who served as chief examiner for 
several months under Superintendent 
O'Malley, has resigned. 





Best Heads Ohio Committee 


C. S. Best of Columbus has been 
named chairman of the Ohio house 
committee on insurance. 





Insurance Course at Marquette 


A new course in property insurance 
is being featured in the evening division 
of the college of business administra- 





tion at Marquette University, Mil- 
waukee. 

Bowers Iowa City Speaker 
John Bowers, Des Moines, special 


agent Hartford "Accident, last week ad- 
dressed a meeting of agents in Iowa City 
on automobile insurance. 


McCoy Assistant Secretary 


Hughes McCoy, for the past year 
manager of the insurance department of 
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FAITHFUL PERFORMANCE — 








LOYALTY GROUP 





Firemen’s Insurance Company of Newark, New Jersey, organized 1855 


The Girard Fire & Marine Insurance Company organized 1853 | Milwaukee Mechanics’ Insurance Company organized 1852 








The Mechanics Insurance Company of Philadelphia ss 1854 | National-Ben Franklin Fire Insurance Company = 1866 
Superior Fire Insurance Company sig 1871 | The Concordia Fire Insurance C y of Milwaul “ 1870 
The Metropolitan Casualty Insurance Company of New York “ 1874 | Commercial Casualty Insurance Company - 1909 





PACIFIC DEPARTMENT 
220 Bush Street, San Francisco, Cal. 


SOUTH-WESTERN DEPT. 
912 Commerce Street, Dallas, Texas 


WESTERN DEPARTMENT 
844 Rush Street, Chicago, Illinois 


CANADIAN DEPARTMENT 
461 Bay Street, Toronto, Canada 


EASTERN DEPARTMENT 
10 Park Place 
Newark, New Jersey 








Age - Experience - Good Faith - Steadfast Support of Sound Insurance Principles 
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“INSupANCS COMPANKY 
‘STATE OF RENING Ayan 


PHILADELPHIA, PA. 








Semi-Annual Statement, June 30, 1934 


Reserve for Unearned Premiums. ..... $ 1,636,138.14 
Reserve for Losses, Taxes, etc.......... 310,500.33 
*Contingency Reserve ................ 272,624.51 
ob rrr 1,000,000.00 
348.) . ae vieatas 1,203,585.54 


TOTAL, BEES ono. once cnen ect $4,422,848.52 


SURPLUS TO POLICYHOLDERS.. . .$2,203,585.54 
Actual Market Value 











Acquire 


THE OLD “STATE OF PENN” 


*Contingency Reserve represents difference between Value carried in 
Assets and actual June 30, 1934, Market Quotations on all Bonds and 
Stocks owned. 























STATEMENT AS OF JUNE 30, 1934 


ASSETS 
eR NN 655.5. sa soln ec nesdeas enon senate $ 103,950.00 
PR MN NOB i 05 x00'5s005440 de ccacenansass 7,107,653.33 
SARE OR REE onc achsdesdcwbiawecseaceeendes 738,848.76 
Premiums in Course of Collection............... 849,873.95 
Reinsurance Recoverable on Paid Losses........ 40,850.35 
PRUNE BONING on wo cccsssncevesescscscsscnnes 38,098.63 
Missouri Premiums Impounded................. 53,538.22 
$8,932,813.24 
LIABILITIES 
Unearned Premium Reserve...............eee00% $3,840,899.83 
Unadjusted Losses ....... Si beenneraseriesionnven's 265,881.00 
Missouri Impounded Premiums.................. 52,863.29 
DECRIED UNIO: oo oo ncakwavnsinwseeeseesGs 182.89 
we fi nn ORO EO rer 150,000.00 
PIPORREAUT TROORIVG oc. 65i0%sssbeseadsauesess 185,158.56 
NS ES ene $1,000,000.00 
eT et 3,437,827.67 4,437,827.67 
$8,932,813.24 
*Valuations on basis approved by National Convention of Insurance 
Commissioners, 


tContingency Reserve, represents difference between value carried in 
assets and actual June 30, 1934, value. 
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the Byron Reed Co. of Omaha, has 
been elected assistant secretary. He has 
been in the insurance division of the 
company seven years. 





Middle West Notes 


Cc. E. Bronson, 53, local agent of Wa- 
terloo, Ia., died at his home following 
a year’s illness. 

E. D. Davis, well known local agent 
of Leavenworth, Kan., died last week. 
He was a member of the firm of Davis- 
Fletcher. 

Funeral services were conducted at 
Hurley, S. D., for F. B. Marquette, local 





agent of Davis, S. D., who died in a Des 
Moines hospital. 


E. A. Hull has purchased the interest 
of his partner, F. J. Hitchins, in the 
Hitchins & Hull agency, Centerville, Ta., 
which will be known as the E, A. Hull 
agency. 


Mr. and Mrs. H. C. Nurnberg, Milwau- 
kee, announced the marriage of their 
daughter, Elizabeth, to R. R. Anderson, 
Mr. Nurnberg is head of the Nurnberg 
Adjustment Co. 

Miss Doris Bernhard Fish, daughter 
of Mr. and Mrs. P. O. Fish of the Fish & 
Schulkamp agency, Madison, Wis., was 
married there to J. R. Linton of Chicago, 
The bride is the third daughter of the 
family to be married within a _ year, 








IN THE SOUTHERN STATES 





Joins Texas Checking Office 


Republic of Dallas Will Send Dailies 
Through the Bureau—Others 
May Do So 





DALLAS, Feb. 6.—Early adherence 
of all Texas fire companies to the Texas 
Insurance Checking Office is predicted 
here following announcement by the Re- 
public of Dallas that it had decided to 
have its Texas business reported through 
the bureau. 

The largest company now outside of 
the bureau is the Gulf of Dallas, which 
announced its resignation about two 
months ago. However, the Republic 
had never joined the bureau, maintain- 
ing that its home office inspection was 
of the same high caliber that could be 
accorded by a central inspection bureau. 


Some Anxiety Felt 


Following the resignation of the Gulf 
there was some feeling of unrest in the 
state over the possibility that some 
agents representing companies outside of 
the checking office might attempt to use 
this fact as a competitive weapon, re- 
gardless of the good intentions and care- 
fulness of home office supervision ac- 
corded by the companies themselves. 
Commissioner Mauk, who has worked in 
close harmony with the companies spon- 
soring the bureau, made overtures to the 
non-adhering companies and urged them 
to come into the bureau, and resolutions 
urging 100 percent adherence by all com- 
panies were adopted at the regional 
meetings, 12 in number, held by the 
Texas Association of Insurance Agents. 

The Security National and Texas Na- 





tional, both of Galveston, are also out- 
side of the bureau. 





Stop Texas Commission Bill 





Concerted Action by Agents Checks 
Proponents of Measure—Three 
Boards Voice Opposition 





DALLAS, Feb. 6.—Early concerted 
action of Texas agents in voicing their 
protests against the control of commis- 
sions through legislation is held respon- 
sible by the agents for an apparent 
change in attitude on the part of some 
companies sponsoring a bill which would 
give the Texas board of insurance com- 
missioners authority to fix a uniform 
rate of commission. 

Although the measure has been drafted, 
the opposition of the agents as indicated 
by the action of several local boards has 
apparently caused these companies to 
change their minds, so the agents now 
believe. It is indicated that the sponsor- 
ing carriers will not now seek to push 
the bill through the legislature. 

The bill did not specify the amount 
of the commission to be fixed but the 
intent was to have the board fix the 
commission at 20 percent on fire busi- 
ness and 25 percent on automobile and 
tornado lines. 


Boards Oppose Measure 


The Texas Association of Insurance 
Agents is sponsoring three bills of its 
own. One would clarify the agents’ li- 
censing law by including specific refer- 
ence to fidelity and surety companies. 
The second would require policies cov- 
ering Texas property to be signed by 











San Antonio Officials 








FRANK C. GITTINGER 





F. F. LUDOLPH 


The San Antonio Insurance Exchange is one of the strongest and most 


efficiently operated local boards in the country. 


Frank C. Gittinger, the new 


president, is a young man of ability. F. F. Ludolph, the secretary, has served in 
that position for 20 years. The organization is highly regarded by the business 


men ef the city. 
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ALABAMA 


CALIFORNIA (Cont.) 


COLORADO 


ILLINOIS (Cont.) 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 








ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped for adjustment, investigation and 


settlement of Insurance cases, also trial 
of cases. 


Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 


Denver, Colorado 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
ohn L. Gust Fred W. Rosenfeld 
a Oo. Smith | H. L. Divelbess 


GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 

















CALIFORNIA 





Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
MARYLAND. FIDELITY CASUALTY. 


ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 

















HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 


DELAWARE 




















Herbert Moore 
427-8 First National Bank Building 
Long Beach, California 


Equipped for investigations, adjustments, 
settlement of claims and trial of all cases. 


GOLDMAN & ALTMAN 
615 Russ Building 


San Francisco, California 





WILLIAM PRICKETI 
812 Delaware Trust Building 
Wilmington, Delaware 
Investigations, Adjustments and Trial 
of Cases 
(Employers’ Group, Liberty Mutual, Hardware Mu- 


tual, Massachusetts Bonding & Insurance; Factory 
Mutual, St. Paul Mercury, Zurich, etc. 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 














GEORGIA 





GILLESPIE, BURKE & 
GILLESPIE 


504 Reisch Building 
SPRINGFIELD, ILLINOIS 


Trial of all cases—adjustments—investigation. 




















HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for ya ge ey investigations. and 
trial of all cases. 


W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
en Years. 





BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 


Suite 1030 Candler Building 
Shepard Bryai John A. Dunaway 
Grover Middlebrooks M. H. Meek 

Yantis C. Mitchell 


Saw Middlebrooks 
Colquith Carter 
ATLANTA, GEORGIA 


INDIANA 














ILLINOIS 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-S Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 




















Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specializing in Trial Work. Claims referred 


to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 


Bohnett, Hill & Cottrell 
807 First National Bank Building 
San Jose, California 


Equipped to handle claim investigations. 


pe of Cases. Santa Clara County, Santa Cruz 
ounty, San Benito County. 





CASSELLS, POTTER & 
BENTLEY 


1060—209 South La Salle Street 
Chicago, Illinois 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





























F. M. OSTRANDER 
Bank of America Building 
Merced, California 


C. Douglas Smith 
1. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





White, Wright & Boleman 


Merchants Bank Le 
Indianapolis, Indiana 
Cut Sa iw age hn gg Group. Fidelity & Cas. Co, 
Glob Co., Hartford Acc. & Ind. 
Co. 5 py ‘Cas. Co., Preferred Ace. = 
Co.. Royal Ind. Co., Standard Acc. Ins. Co., Amer, 


an . 
Co.. Pacifie Mut. Life, Great Northern Life, Lincoln 
Natl. Life. Mass. Protective Assn., and other lead- 
ing Life, Casualty and Surety companies 

















CORNELL & BRACK 
Black Building 
Modesto, California 


Equipped for Adjustmento—Investigations. 
Trial of All Insurance Cases. 


STEPHEN N. BLEWETT 


919-24 Bank of America Bldg. 
Stockton, Calif. 


812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
wee and the medico-legal preparation and 
tria 
Author recent articles that appeared in The 
National Underwriter 


IOWA 











DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Renpond, ~4 Investigations, Adjustments and 
of All Insurance Cases 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 











E. I. FEEMSTER 


420-422 Bank of America Building 
Visolia, California 








Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 








Smith & Swift 
704-705 Kahl Building 
Davenport, lowa 


Equipped for a Adjustments and 
Cases 
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IOWA (Cont.) 


MICHIGAN 





HAVNER, FLICK & POWERS 


641 Insurance Exchange Building 
Des Moines, lowa 


Equipped for baveediantion, Adjustment and 
Trial of Cases 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


MISSOURI (Cont.) 


NEW JERSEY 








MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 
Kansas City, Missouri 


Investi pias, Adjustments and 
rial of all Cases. 





————___ 


Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 
Newark, N. J. 


ny and 
Trial of all Insurance Cases. 














Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 











Payne & Payne 
1026 Lafayette Building 
Detroit, Michigan 


Michigan Attorneys for U. S. F. & G. Co. 











REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 
Equipped to try cases in state and federal 


court and make adjustments, investigations 
and settlements. 





Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 


NEW YORK 

















KANSAS 


Michelson & Pearlstine 
610 F. P. Smith Building 
Flint, Michigan 
Insurance Companies represented U. S. F. & 
. and others. 


Trial of cases. Claims, adjustments, investi- 
gations. Trials in all courts. 








ALLEN, MOSER & 
MARSALEK 


Pierce Building 
St. Louis, Mo. 


London, Zurich, nn thennagg .. 
Globe, Aetna, etc. 





David F. Lee David Levene Daniel J. McAvoy 
LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
soeeeeatiens. adjustments and litigation over cen- 
tral New York. 

















Doran, Kline, 
Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for investigation, adjustment, set- 
tlement and_trial of Insurance business of 
all kinds in Kansas. 


Northern Half of Lower Michigan 
Austin J. Seeiding, Attorney 


Exclusively Insurance Company Service 

Full time traveling and direct reports from field 
on_all territory North from State Highway U.S. 10. 

Investigations—adjustments—court work. 

Representing Employers Group, General Accident 
Assurance Corp., American Automobile Ins. Co., 
London Accident’ & Guaranty, and _ others, 

Telephone Lake City 3 
Western Union and Postal — Cadillac, Michigan 





Wayne Ely and Tom Ely, Jr. 


Bank of Commerce Building 
St. Louis, Missouri 
Dist. Counsel Fidelity & Cas, Co, of N. Y. 
General Trial 


Counsel S. S. Kresge Co, (Self-Insurers) 
Specialize in trial of cases. 


Harold & Herman M. 
ALPERT GOLDBERG 
Counsellors at Law 


ee Alpert, Certified Public i 
Court Street, Brooklyn, 


Peis Adjustments en ja 
of cases. 




















KELLER, MALCOLM & BURNETT 
204- 208 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 
Fireman’s Fund and others. 

Specializing in Insurance Law. Equipped for Trial 
of Cases. Investigations and Adjustments over South- 
eastern Kansas. 





PIERSON & KARLS 
201 Bearinger Building 
Saginaw, Michigan 

















Wall, Winsor & Boyer 
518 Wheeler-Kelley-Hagny Building 
Wichita, Kansas 

Insurance Companies represented: Hartford Acci- 
dent & Indemnity, Aetna, Globe, Ocean Accident & 
Guarantee. Standard Accident and other Bureau 
Companies 

General insurance litigation. Equipped for adjust- 
ment and investigation. 





MINNESOTA 


GREEN, HENRY & 
REMMERS 


Boatmens Bank Building 
St. Louis, Missouri 





Wendell P. Barker 
52 Wall Street 
New York, New York 























KENTUCKY 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Investigations sent to any 
place in the Northwest 


Security Bldg. 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 





GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 


OHIO 




















BLAKEY, DAVIS & LEWIS 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial of all 
Insurance Cases 


MISSOURI 


NEBRASKA 


Morgan W. Roderick 
1003 First National Bank 
Canton, Ohio 
Experienced department for adjustments, in- 


vestigations and_ settlement of claims. Trials 
of Cases in all Courts. 




















Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 





Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies furnished on_ request. 
Trial of Cases, omy & Adjustments 


Covering Northern thern and Central 
Missouri 


Burkett, Wilson, Brown & 
Van Kirk 


602 First National Bank Building 
Lincoln, Nebraska 


Equipped for investigations, adjustments, 
settlement of claims and trial of cases. 





WOESTE & QUIN 
302 Atlas Bank 
Cincinanti, Ohio 


Investigations, adjustments and trial 
of all cases. 


























MARYLAND 


HOOK & SPRINKLE 
Federal Reserve Bank Building 
Kansas City, Mo. 





Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 














NEVADA 


WILBUR E. BENOY 


Equipped for investigations, adjustments and 
trial work throughout Central Ohio. 


2910 A. I. U. Citadel 
Columbus, Ohio 











Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 











Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 








LLOYD V. SMITH 
222 Byington Building 
Reno, Nevada 


Insurance Companies represented: 
Home Ind. Co., N. Y¥., and Pacific Ind. Co, of Cal. 


Trial of Cases and equipped for adjustment and 
investigation. 








Byron D. Kuth 
1121 Guarantee Title Building 
Cleveland, Ohio 


Federal and State Court Trial Work 
Investigations and Adjustments 
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OHIO (Cont.) 


The National Underwriter 
OKLAHOMA (Cont.) 


TEXAS (Cont.) 





JOHN H. McNEAL 
$02 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 


Phone Main 1926 
Atterney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





MONNET & SAVAGE 
Kennedy Bldg., Tulsa, Okla. 
Equipped for investigations, adjustments and 

trial of all insurance cases. 


Mr. Savage former Assistant Insurance Com- 
Oklahoma. 


missioner of 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 











PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
ohn H. Price, Sr. William Hughes Price 
John H. Price, Jr. Newman S, Price 


General and Trial Practice in State and 
Federal Courts 


RHODE ISLAND 











Doyle & Lewis 
Nicholas Building 
Toledo, Ohio 


SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigations—A djustments 


UTAH 














SOUTH DAKOTA 


Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, adjustments, 


settlements of claims and trial of all insur- 
ance cases State of Utah. 

















Barnum, Hammond, Stephens 
& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 








BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey ee Bottum 
Howell L. F 
BAILEY-GLIDDEN “BUILDING 
ALLS 


INSURANCE PRACTICE 


WASHINGTON 











TENNESSEE 


ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


Joho W. Reberts W. B. McKelry 
Wm. Paul Uhlmann 

Tom W. Holman 

Frank Huntei Harry Henke, Jr. 


W. B. Evenson 
Robert H. Grace 
TTLE 


r 
Tyre H. Hollander 
Laurence Booth, Jr. 














OKLAHOMA 





SHIPMAN & LEWIS 
Trust Building 
Bartlesville, Oklahoma 
Equipped for investigations, adjustment and 
trial of all insurance cases in Bartlesville, 
Pawhuska, Nowata, Vinita and surrounding 


territory in northern and _ northeastern 
Oklahoma. 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 


WISCONSIN 











TEXAS 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wisconsin 














Kruse and Edwards 


. J 
Ins. Companies represented: Uv. 
Mutual, Bankers Lumb 
Yorkshire and am 

rating in Garfield, Cunt, Tar he Grant. 
All counties west to Colorado and Texas Line. 
ainmulpped for Claims Investigations “end trial of 





WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
jlene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases, 


James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 


Over 20 years defense trial practice. 




















Embry, Johnson, Crowe & 
Tolbert 


First National Building 
Oklahoma City, Oklahoma 


DAN MOODY and 
J. B. ROBERTSON 


Attorneys at Law 
Austin, Texas 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 











— 


WYOMING 








MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


> d to handle claim investigations, 
rial of all Classes Insurance ses, 


Leake — Henry and Young 
Magnolia Building 
Dallas, Texas 


Ocean Accident and Guarantee Corporation 
Columbia Casualty Co. 


Edward E. Murane 


14-16 Townsend Building 
, Wyoming 
Maryland Casuatty, lard Accident, 


, Stand: 
Employers Liability, Hartford Accident 
and others 


Equipped for investigation, adjustments and trial of 
all insurance cases in Northern Wyoming. 











Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


Cantey, Hanger & McMahon 


15th Floor Sinclair Building 
FORT WORTH, TEXAS 
Cantey Samuel B. Cantey, Jr. 


Samue 

C1se82- tins) 
William Hanger 
Mark McMahon 


W. D. Smith 
Investigations, Adjustments, Trial All Cases 


Alfred McKnight 
Gillis A, Johnson 
B. K. Hanger 


George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 


Loyalty Group, Fireman’s Fund, and others. 
Equipped for investigations, settlement of 
claims, trial of all cases anywhere in 
Wyoming. 











GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 


Equipped _t 2 handle claims, adjustments and 
1 of ali Insurance cases. 














Senses 








King, Wood & Morrow 
12th Floor Shell Building 
Houston, Texas 


Trials—Investigations—Adjustments 








Rush L. De Nise 
301-2 First Security Bank Bldg. 
Rock Springs, Wyoming 
Equipped for investigations and adjustments 


of losses, and trial of all insurance cases in 
Western Wyoming. 











recording agents only. The third bill is 
designed to prohibit admitted companies 
from reinsuring risks located in Texas 
which are insured by unauthorized car- 
riers. 


Take in Some New Members 


F. W. Offenhauser & Co. of Texarkana 
Have Admitted Four Employes Into 
the Firm’s Partnership 











F. W. Offenhauser & Co., pioneer in- 
surance agency of Texarkana, Ark.-Tex., 
announce the addition of four employes 
to membership in the firm. They are 
Oscar Abernathy, office manager; Ben 
J. Ellis, bookkeeper; Howard Fuqua, 
manager of the automobile department 
and Robert Maxwell, manager of the 
casualty and surety department. Other 
members of the firm are J. R. Morriss, 
manager of the agency; H. F. Offen- 
hauser, inactive, and Mrs. F. W. Offen- 
hauser, inactive. The new members are 
all actively engaged in the business. 

The agency was founded in 1882 by 
the late Fred W. Offenhauser, and oc- 
cupies the same building in which busi- 
ness Was first started, spanning a total 
of 53 years. It is one of the largest 
local agencies in the southwest. Today 
more than 25 employes are required to 
adequately service the business of the 


agency. The agency recently had on 
display in the lobby of its building 
samples of policies written by the 


founder, F. W. Offenhauser, in his own 
handwriting, more than 50 years ago, as 
well as present-day policies written in 
the same companies. Mr. Offenhauser 
was formerly president of the National 
Association of Insurance Agents. 





Julian Is Signally Honored 
on Return to His Old Post 





MONTGOMERY, ALA., Feb. 6.— 
When Frank N. Julian took up his du- 
ties as superintendent of insurance, he 
found that his office had practically been 
converted into a flower garden. Gorge- 
ous floral designs were sent by the Ala- 
bama Field Men’s Association, Alabama 
Association of Insurance Agents, Bank- 
ers Fire & Marine and Birmingham As- 
sociation of Insurance Agents. A sepa- 
rate design was sent personally by 
Harry Haynes, president of the Alabama 
Field Men’s Association. Another floral 
tribute was from F. P. Samford, presi- 
dent; F. E. Spain, general attorney, and 
R. W. Beeson, secretary of the Liberty 
National Life of Birmingham, 

Telegrams and letters of felicitation 
were received from Jess G. Read, secre- 
tary, and C. A. Gough, chairman of the 
executive committee of the National 
Convention of Insurance Commissioners, 

W. H. Bennett, secretary National 
Association of Insurance Agents. A 
delegation of personal friends and in- 
surance men came from Birmingham to 
greet Mr. Julian. 

Announcement was made of the ap- 
pointment of F. H. Spears of Mont- 
gomery, for the past 18 months deputy 
superintendent, as head of the compen- 
sation division. He succeeds D. M. 
Munn, who resigned to go with the 
compensation bureau in Denver. 

C. C. Greer, retiring superintendent, 
has been asked by Governor Graves to 
aid him in some important matters in- 
volving insurance problems and will re- 
main at the capitol at least 30 days. 


Seek Revision of Florida 
Tornado Rating Schedules 








MIAMI, FLA., Feb. 6—In a joint 
conference here ‘agents and company 
officers have just gone over the present 
tornado rating schedules of the state 
With a view of making them more satis- 
factory to agents and property owners. 
The following were present: Florida Lo- 
cal Underwriters Association, L. L. Ser- 
tel, Miami, vice-president; O. M. Stal- 


lings, Tampa, and W. P. Fischer, West 
Palm Beach, directors; R. W. Butler 
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The TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


Established 1879 


United States Fire Branch: 80 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agent 


U. S.—Statement June 30, 1934 


PRE ARINI OE) RISER VE 6 cisees cess decwoce neck ese coe $ 1,683,068.99 
ORES TTAB ATI  occnicsninnsedeeseacwsiecesiee sive 692,497.34 
COMEIIMAEICE REBERVE .....c.cencsccsescssesees 122,193.74 
EE Sakic encsskcncdsenddseuneskacmucbiabeegaened 10,538,775.45 
PE MERE: nicharcnkencksakiaiesunipasieecwitens 13,036,535.52 


*New York Insurance Department Valuation Basis. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 

















REINSURANCE 


@ FIRE AND CASUALTY @ 


ROSSIA INSURANCE COMPANY 


of America 


THE METROPOLITAN FIRE 


REASSURANCE COMPANY 


of New York 
THE FIRST REINSURANCE COMPANY 
115 BROAD sveext. ’ HARTFORD, CONN. 


























FRANK J. BUCHER, President WM. F. KRAMER, Secretary 
Organized 1865 








THE 
Reliable Fire Insurance Co. 
DAYTON, OHIO 


Surplus to Policyholders $988,081 


An independent Ohio Company with a record of more than 
68 years of honorable dealing with Agents and Assureds 




















Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 














and Frank Pruitt, Miami; Flamen Adae, 
Miami Beach, and B. D. Cole, West 
Palm Beach. 

Company men—J. S. Raine, secretary 
Southeastern Underwriters Association ; 

: Turner, chairman tornado con- 
ference; E. N. O’Beirne, Automobile; C. 
A. Bickerstaff, Fireman’s Fund, and J. 
W. Clarke, America Fore, Atlanta; Hil- 
ton Holmes, manager, and Messrs. Pye, 
Graham and Brock of the Florida rating 
bureau. 

Mr. Fischer, explaining the situation, 
said: “The agents have taken the posi- 
tion that there are many inequalities 
and inconsistencies in this schedule 
which should be corrected, and are ask- 
ing for a new schedule that will provide 
for the individual rating of risks, based 
on construction, which includes defi- 
ciency charges and credits. The pres- 
ent rating schedule does not sufficiently 
differentiate between the poor and better 
classes of risks. This has resulted in a 
substantial loss in premium income from 
the better class of risks by reason of 
owners becoming self-insurers. Our 
meeting was, I believe, instructive and 
it is hoped will result in some relief.” 


Defeat Rating Bill 


LITTLE ROCK, ARK., Feb. 6.—The 
senate insurance committee defeated the 
proposed fire insurance rating bill after 
a public hearing. Proponents for the 
measure held out a substantial reduction 
in fire insurance rates as an inducement 
for its passage. J. G. Leigh, Little Rock 
general agent, opposed the measure and 
mg that the present rating methods are 
air. 





Statement Was Incorrect 


Floyd West & Co. of Dallas, well 
known general agents, state that that 
firm is not interested in writing the wool 
business for the Texas Stockmen’s Sup- 
ply Company’s warehouse and further 
declares that the statement that the 
Hanover is interested is incorrect. 


Highfill in Fort Worth Agency 


F. M. Highfill, formerly Texas state 
agent of the Globe & Rutgers, has be- 
come a partner in the Fort Worth 
agency of Furman, Lawrence & Parker. 
The name of the firm has been changed 
to Lawrence, Highfill & Terry. 





Pearl’s Plan in Texas 


Much interest has been taken in the 
announcement that Seay & Hall of Dal- 
las have been appointed agents of the 
Pearl. T. A. Manning & Son of Dallas 
are general agents. Blagden Manning 
states that his firm will appoint 19 
agents in the state for the Pearl and 
only two agents in each of the larger 
cities. He said that his office does not 





intend to deviate from sound principles 
and right practices. 


Ask Fort Worth Rehearing 


The Fort Worth Underwriters Asso- 
ciation and the Texas Association of In- 
surance Agents have pending before the 
court of civil appeals a motion for re. 
hearing on the recent decision of the 
court reinstating an injunction in favor 
of the Glen Walker, Collett & Rigg 
agency of Fort Worth. The agency 
sought the injunction following action 
of the Fort Worth board in amending 
its by-laws to limit its membership to 
Iccal agencies representing and placing 
dusiness in stock companies only and 
whose members are not financially in- 
terested in non-stock organizations, 


Tour State for G. & R. 


George T. Wilson of Jacksonville, 
Fla., who was recently appointed gen- 
eral agent of the Globe & Rutgers, was 
interrupted in a tour of the state with 
J. S. Frelinghuysen of the G. & R., by 
an attack of appendicitis. He returned 
to Jacksonville and underwent an oper- 
ation, from which he is now satisfac- 
torily recovering. 

Before the trip was interrupted, how- 
ever, Mr. Frelinghuysen and Mr. Wil- 
son were assured by practically all of 
the agents that were called on that they 
would be glad to take on the representa- 
tion of the Globe & Rutgers again. 

In addition to the Globe & Rutgers, 
Mr. Wilson represents the American 
Home Fire, Southern Home and Re- 
public of Dallas. 











Company Contact Committee 


TALLAHASSEE, FLA., Feb. 6— 
President Payne Midyette has named 
the following as a permanent company 
contact committee of the Florida Local 
Underwriters: O. M. Stallings, Tampa; 
E. Finley Cannon, Gainesville; L. L. 
Sertel and Frank Pruit, Miami; W. P. 
Fischer, West Palm Beach. Heretofore 
committees were named as conferences 
were called. Mr. Sertel is vice-presi- 
dent of the state association, Messrs. 
Stallings, Pruitt and Fischer directors, 
and Mr. Cannon national councillor. 





Southern Notes 


0. L. Brooks, second vice-president of 
the Firemen’s group, spent the past week 
touring Texas. 

W. W. Sanger of the Sanger & Altgelt 
agency, San Antonio, who underwent a 
serious operation in New York last Octo- 
per, hopes to return to his office within 
the next two months. 

R. T. Bryarly, 56, senior member of 
the Bryarly & Green agency, Winches- 
ter, Va., died last week from the effects 
of a fall and an operation for appen- 
dicitis. He had been in the insurance 
business nearly 37 years. 








PACIFIC COAST AND MOUNTAIN 








McPherson Is Made President 


Annual Meeting of Special Agents Asso- 
ciation of Central-Northern 


California Is Held 








Stanley McPherson, Netherlands, was 
advanced to the presidency of the Spe- 
cial Agents Association of central- 
northern California at its annual meet- 
ing Feb. 4. Lee E. Colburn, America 
Fore, was elected vice-president, Har- 
rison Houseworth and C. S. Myrick, 
were re-elected secretary and treasurer, 
respectively, following bestowal of 
honorary membership on them. W. H. 
Oehlmann, Fire Association, was elec- 
ted sergeant-at-arms. E. M. Northup, 
Great American and Phoenix, past- 
president, heads the executive commit- 
tee with W. J. Stobener, Atlas; O. W. 
Parker, Norwich Union; C. W. Von 
Tagen, National; Floyd Lobree, Fire- 
man’s Fund; Hugh S. Coburn, Home; 
Ray L. Shuster, Glens Falls; R. V. Ful- 
ton, Hartford; H. B. Murray, Aetna, 
and W. H. Oehlmann. C. S. Myrick 





was presented with a_ thirty-second 
Masonic ring. H. Houseworth had pre- 
viously been presented with a _ wrist- 
watch. 





Factory Association Elects 
SAN FRANCISCO, Feb. 6.—E. T: 


Cairns, vice-president Fireman’s Fund, 
was reelected president of the Pacific 
Factory Insurance Association at the 
annual meeting, as were all other off- 
cers: J. C. Dornin, Springfield Fire & 
Marine, vice-president; Edwin Parrish, 
America Fore, vice-president; A. . 

North British & Mercantile, 


Bailey, : 
secretary; Joy Lichtenstein, Hartford, 
treasurer. Other members of the ¢x- 


ecutive committee reelected were: Clif- 
ford Conly, Great American and 
Phoenix, chairman; C. E. Allan, North- 
ern Assurance; A. M. Brown, Edwar 
Brown & Sons; Ray Decker, L. & L. & 
G.-Royal group; R. H. Griffith, Glens 
Falls; McClure Kelly, North America, 
and H. F. Mills, Aetna Fire. 

Fifty company representatives pres- 
ent at the luncheon and meeting ¢X- 
pressed their approval of the activities 
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of the association the past two and a 
half years under the management of 
Walter Van Orden. 





Agents Secure Rate Revision 


SALEM, ORE., Feb. 6—A commit- 
tee of the Oregon State Agents Asso- 
ciation has gathered data and presented 
them to the Oregon Insurance Rating 
Bureau, on which the bureau will shortly 
jssue a revision of rates applying to the 
better-class suburban homes and other, 
buildings, with a considerable revision 
downward. 





Non-Board Auto Group Elects 


Chester F. Hill, special agent of 
the C. B. DeMille general agency, is 
president of the Northwest Automobile 
Insurance Conference, composed of 
representatives of non-conference com- 
panies. 


Riecker Heads Rule & Sons 


E. P. Riecker has been elected presi- 
dent of Rule & Sons, Los Angeles, with 
which he has been connected for sev- 
eral years. It is understood that the 
agency will be continued as a_ local 
agency, separate and distinct from Cos- 
grove & Co., which recently secured 
control of the organization. 








Kennedy on Coast Trip 


Sydney R. Kennedy, president of the 
Buffalo, is on a Pacific Coast trip. Fred 
A. Spear, Los Angeles general agent 
of the company, is accompanying him 
on a tour of northern California. 





Pickett at Regional Meets 


Following recess of the California 
legislature, which relieved him of his du- 
ties at the state capitol, E. R. Pickett, 
president California Association of In- 
surance Agents, spoke at a _ regional 
meeting at Bakersfield at noon Feb. 4, 
meeting with local agents from all Kern 
county cities. That evening he ad- 
dressed a similar group at Visalia. Tues- 
day noon he spoke to the Fresno asso- 
ciation and on the same evening ad- 
dressed the Merced association. 

Other meetings scheduled are: Feb. 
8, Stockton; Feb. 12, Marysville; Feb. 





13, Napa; Feb. 14, Oakland, and Feb. 
15, San Jose, the series ending with a 
dinner at Watsonville that evening. 


Draft New Utah “Code” Act 


SALT LAKE CITY, Feb. 6.—Fol- 
lowing a largely attended meeting here, 
a committee has been appointed to draft 
a law to replace the Utah state recovery 
act when that measure, patterned after 
the NRA, expires July 1. Utah’s own 
“NRA” was passed in 1933 and was 
given a life of two years. 

Under this act the state insurance 
code was set up, and it is held that 
much good has been accomplished by 
it. The new law, it is promised, will 
be more effective than the present 
measure and will have more “teeth.” 








Insurance Scout Troop Honored 


Troop 494 of Boy Scouts, sponsored 
by Insurance Post 404 of the American 
Legion in San Francisco, with J. 
Doorschodt, Reliance Life, as scout- 
master, was awarded a cup by the San 
Francisco Area Council for its leader- 
ship in community service activities. 

Roy Coon, head of the sprinklered 
risk department of the Pacific Board, is 
commander of Insurance Post 404. 





Offer Los Angeles Fire Course 


George O. Grey, insurance instructor 
of the Los Angeles board of education, 
is conducting an evening course in fire 
insurance and allied lines at Franklin 
high school. 





To Issue Idaho Bulletin 


Joseph Perrault, president Idaho As- 
sociation of Insurance Agents, an- 
nounces that the association will shortly 
issue a periodical bulletin giving the 
progress of the association in that 
state. 





Los Angeles Directory Out 


Kirschner & ‘Co., 548 South Spring 
street, Los Angeles, have gotten out the 
Los Angeles Insurance Telephone Di- 
rectory. The cost per copy is $1. 





The annual golf tournament and out- 
ing of the Automobile General Adjusters 
Association of San Francisco will be 
held Feb. 11. 








EASTERN STATES ACTIVITIES 





Hold Regional Meeting Feb. 8 





New York State Agents Association 
Gathering at Garden City to 
Di Probl 








NEW YORK, Feb. 6—At the re- 
gional meeting of the New York State 
Association of Local Agents to be held 
at Garden City Feb. 8 there will be 
discussion of branch offices, coercion of 
premiums by loaning agencies and mort- 
gage companies, overhead writing, non- 
stock competition; modern production 
and sales methods, holding renewals, 
collections and credits, premium financ- 
Ing, agency organization membership, 
tate Association Service and activities 
of the National association. 

Two business sessions will be held. 
In the forenoon there will be greetings 
from President Theodore Klapper of the 
Nassau County association, President 
A. L. Schwab of the Suburban associa- 
tion and President F. L. Greeno of the 
State association. Fredrick V. Bruns, 
President Excelsior Fire, will talk, his 
subject being “Ahead in 1935.” Later, 
Albert Dodge of Buffalo will give his 
views on “The Fire and Theft Peril,” 
and George Scott, assistant secretary 
National association, will talk on coer- 
cion of premiums by mortgage compa- 
mies. J, W. Rose, secretary state asso- 
ciation, and C. J. Schoen, past president 
Suburban association, will talk. 

There will be a regional meeting in 
Binghamton March 1. 





New Jersey Agents to Meet 





Program Is Shaping Up for the Semi- 
annual Conference to be Held 
in Trenton 





The program for the semi-annual 
meeting of the New Jersey Association 
of Insurance Agents, which will be held 
at the Stacy Trent Hotel at Trenton, 
Feb. 20, has been announced. Among 
the speakers will be F. V. Bruns of Syra- 
cuse, N. Y., prominent local agent and 
president of the Excelsior Fire; J. R. 
Lawrence, special deputy commissioner 
of banking and insurance in charge of 
the Compensation & Inspection Bureau 
of New Jersey, and Deputy Commis- 
sioner C. A. Gough. W. A. Schaefer 
of Newark will report on the state auto- 
mobile fund insurance proposal. C. S. 
Stults of Hightstown is president of the 
New Jersey body. 





Emergency Measure Extended 


ALBANY, Feb. 6.—Governor Lehman 
has signed the bill just passed, 
extending to March 1, 1936, the pro- 
visions of the law which empower the 
insurance superintendent to suspend 
provisions of insurance law for safe- 
guarding interests of policyholders and 
beneficiaries and the public generally 
during the existence of the present em- 
ergency. 

A bill sponsored by the New York 
insurance department prohibits. the re- 
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INSURANCE COMPANY 


31 Canal Street Incorporated 1851 
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STATEMENT JANUARY 1, 1934 





. ASSETS 
ee aeetn D 35 hd. g's og aida aoa e xen gcasiaals $2,420,391.78 
Ce I oa ca ca ca deaddsedewendwexeauns 168,117.70 
Agents’ Balances Outstanding................++. 232,417.92 
Accrued Interest and other Assets............... 44,902.49 
$2,865,829.89 
LIABILITIES 
Reserve for Unearned Premiums................ $ 831,638.17 
Losses in Course of Adjustment........... euwsee 108,357.00 
Reserve for Taxes, Expenses, and all other 
SR a aivcncuccces ican mnndinn dad Aaniienbs 161,006.00 
Reserve for Contingencies...................64: 58,399.00 
Capital Stock ...................-$1,000,000.00 
Net Surplus beyond all Liabilities.. 706,429.72 
Surplus to Policy Holders...................... '$1,706,429.72 
$2,865,829.89 


NOTE: Contingency Reserve fully adjusts as follows—Bonds eligible ere 
amortized, otherwise valued at actual Market. All Stocks are carried at actual 
Market Value. 
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INDEPENDENT ADJUSTERS 








CALIFORNIA ILLINOIS (Cont.) MISSOURI NEBRASKA (Cont) 
Warren L. Breyfogle PEORIA, ILL. PRICE SHOEMAKER & CO.,| | UNIVERSAL ADJUSTMENT 
Lae Angeles, California ANGUS FERDINAND ADJUSTERS & INSPECTION CO. 


Beottish Union & Natl., Hamilton Fire, Royal 
Ins. Co., Security Ins. Co. and others on request. 
Adjusted insurance losses in my Kansas City, Mo., 
office for 10 years. Reference Bank of America, 
Los Angeles, Cal. 


1046 Jefferson Building 
Telephone 6057 


Oldest and most reliable 
Fire, Auto, Comp. Inland Marine 


Adjustments of all claims, all lines, for the 
qempenion, specializing in Automobile and 
Casualty. 


CORBY BUILDING ST. JOSEPH, MO. 





Kansas City, Mo. 
Springfield, Mo. 
Portageville, Mo. 
Joplin, Mo. 


Columbia, Mo, 
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J. P. McHALE & CO. 


General Adjusters — 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
ll Lines. 
Since 1915 








J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, Ill. 
Fire - Automobile - Casualty 











orneys—Adjusters 


WILLE T & WILLETT 
$20- = W. M. Garland Bldg. 
Los Angeles, California 
Equipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
years experience. Members California State 
Bar. 








SAN FRANCISCO 
A Complete Claims Service for the Insurance Companies 
E. J. SCAMMELL, Manager 
NILES C. CUNNINGHAM, Claims Attorney 
ASSOCIATED ADJUSTERS 


Servicing Northern California 
San 


INDIANA 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 
Equipped for investigation. adjustment and settle- 
ment of all claims. Representing 


Fireman’s Fund Indemnity, Ohio Casualty, 
Provident Life & Acc. Ins. Co., 
National Union Fire Ins. Coe., 
and others. 


OHIO 








INSURANCE SERVICE 
of CANTON, INC. 


619. 20 Renkert Building 
. A. Anderson, Manager 
. R. Detwiler, Adjuster 
* CANTON » OHIO 
Phone: 5167—after 6 P. M. 3-6411 











INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 





STRUBINGER 


1006 
wale ea Cape Girardeau, Mo. 
712 W. C. . Bldg. Quincy, Ill. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 























11@ Sutter Street Francisco 





DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
All Lines 


Representing Companies Only 
Woodward Building, Washington, D. C. 
1: Building, Richmond, Va. 
11¢ W. Pall Mall St., Winchester, Va. 
Title Building, Baltimore, M 
Prompt and Efficient Service Since 1921 








Eugene McIntire 
Adjustment Co., Inc. 
neem Casualty, Compensation and 


Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
916 Walnut St. Bldg. 


Frank S. Pelton 


Fire, Automobile, Windstorm 

Twenty Years Company Service 

Territory Covering Northern Ohio 

Day or Night Phone Cedar 0269J 
9412 LAMONT AVE., CLEVELAND, OHIO 














IOWA 




















ILLINOIS 
C. G. EBERTH & CO. 


ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 











Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





IRA L. GRIFFIN 
ADJUSTER 


Fire - Auto - Marine 
Experience Since 1918 
Office Phone: Kenwood 1606 
Res. Phone: Kenwood 2936 


KAHL BUILDING, DAVENPORT, IA. 


RAY W. CURRAN 
CLAIM DEPARTMENT 
Suite 302, R. A. Long Bldg. 
ansas Ci M i 
Handling all Casualty and Automobile La Inelud- 
ng Public Liability, Compensation, Bur 


eft, 

Conversion, Surety, Inland Marine, Aviation and 

Special Assignments, on Li "he « eeenen and Health 
laim 








Centrally Located Phone Us Day or Night 
Central Adjustment & Inspection Bureau 
D. R. Stettler, Manager, Van Wert, Ohio 
General Insurance Adjusters 


Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 











TENNESSEE 














KENTUCKY 








J. H. HARRISON, INC. 


General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 


Cook Bldg., Bowling Green, Ky. 
City National Bank Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 


O. B. Hanssen 
General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


Ramsey Adjustment Service 
Raymond R. Ramsey 
CHATTANOOGA 
Fire, Tornado and Inland Marine .. . Public 
Liability . Property Damage . . Automo- 
bile Fire, Theft and Collision . . . Serving 
Tennessee, North Georgia and North Alabama, 


























MARYLAND 





Douglas W. Rodda 


Dwight Bldg. 1004 Baltimore Avenue 
Kansas City, Mo. 


Phone Victor 1896 
Courtesy—Service 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 























JEFFERSON ADJUSTMENT 
BUREAU 


Incorporated 


A Speclaiized Automobile Adjustment Service 
Executive Offices 154 Bagley Ave., Detroit, Mich. 
Branch Offices at 
New York Washington 
Standard 
Oil Bidg. 


ner] Chicage 
ited Insurance 84 William 
Artists Biig. Exchange St. Bldg. 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Mutual Richmond, Va. 
110 W. Pall Mall St., Winchester, Va. 
Prompt and Efficient Service Since 1921 


NEBRASKA 


TEXAS 

















MINNESOTA 


J.H. BALL 
Independent Adjusting Office 
Fire, Wind, Automobile 
Twenty Years Experience 
Grand Island, Nebraska 





HAMMERMAN & GAINER 


Workmen’s C ti Liability 
—Automobile Insurance Adjusters 


Home Office: Austin, Texas 

















THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 








CHICAGO 








J. L. ROLPH & COMPANY 
Facilities for the Investigation and Adjustment of 
All Lines Specializing in Fire, Liability, Automo- 
bile and ues Marine 
VICING— 
Minnccete—Nerth and 2 Dakota—Northern Iowa 
Nerthwestern Wisconsin 
“904 Foshay Tower 


Minnesota 
Branch Office: St. Paul, Minnesota, 110 Dispateh Bidg. 











P. O. Box 815 Phone 1873 
UTAH 
OCKE NICHOLS ADJUSTMENT 
aa BUREAU 
Taneae, eiang at 
SULINCOLN GRAND ISLAND NORTH PLATTE he and 
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WASHINGTON 








B. B. WILKINS J. A. MILOT 


WILKINS AND MILOT 


—Investigations and Adjustments— 


Automobile and All Casualty Lines 
pecializing in Liability Claims 
Members Washington Bar Association 


4i¢ INSURANCE BUILDING SEATTLE 








WISCONSIN 





| NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 


Underwriters Exchange Bldg. 


MILWAUKEE 
$28 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
BELOIT ANTIGO 








JOSEPH RICE & CO. 


INVEST ay Tl AS fy ay A as. _anr 

A. M. _ _ Milwaukee a 

Milwaukee Office ‘0 Office 

#1 Guaranty Bldg. 966 ag Exch. Bldg. 
Phone: Daly 0664 Phone: Harrison 8666 
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an agent with practically 
any form of property 


insurance. 


NORTHWESTERN 
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John H. Griffin, President 
MINNEAPOLIS, MINNESOTA 











GET new business > RENEW 
old business * DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


20 East Fourth Street Cincinneti Ohio 








insurance of more than 50 percent of a 
company’s outstanding risks unless ap- 
proved by the insurance superintendent. 


Graff Leaves D Department 


C. H. Graff, who was acting insurance 
commissioner of Pennsylvania until the 
appointment recently of Owen B. Hunt, 
is no longer connected with the depart- 
ment. It was thought at one time that 
he would remain with the department, 
as one of the deputies, but he has now 
completely severed his connection. 


Form Insurance Square Club 

NEWARK, Feb. 6.—A new insur- 
ance club kas been formed to be knewn 
as the Insurance Square Club of New 





Jersey. The officers elected are: E. A. 
MacCaskie, independent adjuster, presi- 
dent; Leon Watson, Schedule Rating 
Office of New Jersey, first vice-presi- 
dent; L. Hengeveld, Aetna : Casualty, 
second vice-president; R. F. Moore, 
Fireman’s Fund, secretary, and Vernon 
Beavers, Newark agent, treasurer. 

The last date on which charter mem- 
bers will be admitted will be May 13. 
There are 105 members enrolled. Any 
Master Mason in good standing in the 
insurance business in New Jersey is 
eligible for membership. 


Cc. F. Joyee, prominent Buffalo general 
agent, has been elected president of the 
Parkside Savings & Loan Association of 
Buffalo. 








MARINE INSURANCE NEWS 





Inland Marine Coverage Up 


W. M. Mortimer Gives Some Impor- 
tant Points on Loss Adjustments 
in His Lecture 


_NEW YORK, Feb. 6—W. M. Mor- 
timer, author of “Inland Marine Insur- 
ance,” delivered the lecture for the New 
York Insurance Society’s inland marine 
course Tuesday. Mr. Mortimer spoke 
on “Loss Adjustments—Mercantile In- 
terests” and discussed the many difficul- 
ties facing the adjuster of inland marine 
losses. He pointed out that one of the 
differences between inland marine cov- 
erages and other forms of insurance is 
that prime consideration is given by the 
underwriter to possible subrogation at 
the time the policy is written. One of 
the most important things an adjuster 
must remember is to give immediate 
written notice of claim to the carrier. 
In straight transit policies he must watch 
out for so-called pilferage or concealed 
losses. 
Must Get Extent of Liability 


In the case of shippers’ claims for 
losses in the hands of motor carriers, 
Mr. Mortimer stressed the fact that the 
adjuster must establish to his own sat- 
isfaction the extent of liability assumed 
by the motor carriers under their forms 
of receipt for many of them do not really 
know what their liability is. Under the 
general heading of the combination 
transit and fabrication policy the speaker 
pointed out that the inland marine pol- 
icy contains a so-called excess clause 
which provides that the garment floater 
policy will not pay any loss which is 
recoverable under any other policy ex- 
cept for the amount not collectible un- 
der such a policy. This is a point the 
adjuster should remember at the time 
of loss. 


Jewelers’ Block and Fine Arts 


Two mercantile floaters which often 
show fraudulent losses are the jewelers’ 
block policy and fine arts policy. The 
memorandum or consignment invoice 
accompanying such shipments often de- 
termine just where the loss falls as some 
are carefully drawn providing for insur- 
ance and others are merely statements 
of shipment. Mr. Mortimer described 
other types of policies and the difficul- 
ties they present when the question of 
adjustment arises. Notable among these 
are the coverages on motor cargoes. In 
such cases the protection of salvage 
should be the adjuster’s first considera- 
tion and also the extent of the carrier’s 
liability as this may have a vital bearing 
on the handling of the case. In all in- 
stances, Mr. Mortimer concluded, the 





Insurance Rates 


Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Reduce 


Appr 
' 4 Factor M I 


JUSTRITE MANUFACTURING COMPANY 


7 SOUTHPOR AVI CHICAGO, ILL 








investigator should be fully acquainted 
with the terms of the policy involved 
and be well aware of any violations of it. 





Port Protection Committee 





Mayor La Guardia of New York City 
Seeks to Throw Safeguards 
About His Bailiwick 





NEW YORK, Feb. 6.—<As a result of 
the movement on the part of the Boston 
Port Authority to be included as a party 
to the proposal made by Philadelphia 
shipping interests providing for an 
equalization of port rates for water- 
borne freight moving to and from Cen- 
tral Freight Association territory, Mayor 
La Guardia of New York City has ap- 
pointed a committee for port protection. 
Headed by Dock Commissioner John 
McKenzie, the committee, consisting of 
18 members, is to formulate a program 
for the protection and development of 
the commerce of the Port of New York 
and also to offset efforts of other ports 
to attract freight by claiming lower 
rates and superior facilities. The fact 
that Baltimore already has lower rates 
than either New York or Boston and 
Albany is making an attempt to be put 
on the same basis is one of the reasons 
for the proposal by Philadelphia and 
Boston that all port differentials should 
be abolished. There will be a hearing 
on this before the Trunk Line Associa- 
tion sometime this month. The situ- 
ation is a serious one and calls for 
united action on the part of New York 
shipping interests. 


Tells 





of Service Rendered 





A. W. Barthelmes of America Fore 
Group Explains Technique of Inland 
Marine Underwriter 


A. W. Barthelmes, inland marine 
manager at the head office of the Amer- 
ica Fore group, in an address during 
Pittsburgh Insurance Day, told of the 
service that the inland underwriter has 
performed in meeting new situations and 
adapting coverage to modern require- 
ments. The inland underwriter, he said, 
undertakes to give the public what it 
wants in the way of insurance protec- 
tion. He avoids giving piece meal pro- 
tection, under which a policyholder may 
find that a particular kind of loss is not 
covered. 

The inland underwriter deals with 
problems for which there is no prece- 
dent. His business largely is to deal 
with new and unusual applications. Dif- 
ficult problems properly solved have re- 
sulted in the promulgation of standard 
inland marine policies. A client’s prob- 
lems are studied exhaustively and a form 
to fit his needs is tailormade. However, 


he said, encroachment on the interests 
of fire and casualty companies is 
avoided. 


The furriers customers custody policy 
is of comparatively recent origin. Fur 





coats, once a luxury, became a com- 
mon necessity. The coats had to be 
cleaned, glazed and stored periodically. 
The furrier had thousands and hundreds 
of thousands of dollars’ value in cus- 
tomers’ furs in his custody. The furs 
were frequently stored in places other 
than the furrier’s own premises. They 
were sent outside to cleaners and others 
for cleaning and processing. Sometimes 
the owner would bring the fur garment 
to the fur store while at other times the 
furrier would collect the garment, thus 
causing a concentration of values in 
trucks. Sometimes the garments were 
sent by express, truckmen, airplane or 
mail. Pick-up depots were established 
for convenience. Total values fluctuated 
monthly and daily. 

The furrier became bewildered. The 
inland underwriters grasped the oppor- 
tunity to render a real service and the 
furriers customers policy was devised. 
Likewise coverage was provided for the 
complicated needs of laundries, dry 
cleaners, rug cleaners, and others with 
highly concentrated values and respon- 
sibility in many and varied situations of 
uncertain or indefinite location. 

He referred to special problems that 
were solved in the realm of fine arts 
and radium. Proper coverage is provided 
for multi-span and suspension bridges 
extending across land, rivers and bays 
for great lengths that are now under 
construction. The inland marine bridge 
and tunnel property damage form and 
use and occupancy provide ease of mind 
and assurance to bondholders. 

He pointed out that the inland marine 
people have come to the rescue of ship- 
pers, who are only partially protected 
under bills of lading. There is no liabil- 
ity of common carriers under bills of 
lading, for acts of God, such as earth- 
quake, tornado, lightning, flood and 
sometimes fire if caused by the over- 
whelming action of natural forces. 
Complete redress against carriers is sel- 
dom possible and whereas partial recov- 
ery is promising, delayed settlements are 
usual. The transportation floater takes 
the burdens of worry and uncertainty 
from the insured shipper and presents 
them to the underwriter. 

The most grave problem before the 
inland marine departments today is mo- 
tor cargo business. The solution to the 
hi- jacking problem, he said, is in the 
use of modern protective devices coupled 
with stricter highway supervis ion by the 
police and cooperation of truck opera- 
love in effecting greater protection. 

There is considerable enn for 
protecting shipments made by airplane. 
It is common practice to send by air- 
plane perishable goods, securities, cur- 
rency, moving picture films, mail and 
express matter. 


Ward Line Asks Limitation 

NEW YORK, Feb. 6.—The Ward 
Line has appealed to the federal court 
to have its liabilities in the Mohawk dis- 
aster limited to $10,000. Claims have 
already been filed against the steamship 
line in amount of more than $1,000,000. 
In its petition the Ward line claims that 
respons sibility for the collision lies with 
the “incompetent” master of tne Talis- 
man and in the failure of the vse Meret 
steering gear of the Mohawk. 


Makes Charges of Negligence 
NEW YORK, Feb. 6—Charges of 


negligence agains st three individuals have 
been filed in the case of the crash be- 
tween the Colonial Liner “Lexington 

and the ‘ian line freighter “Jane 
Christenson,” when the former ship sank 
in the East River on Jan. 2. Capt. W. 
O. Pendleton of the “Lexington” and 
Capt. J. E. Wickham of the freighter, as 
well as W. S. Mitchell, pilot of the lat- 
ter boat, will be called upon to tace 

charges about March 21 as a result of 
the investigation by the steamboat in- 
spection service. Local inspectors con- 
tend that the volume of traffic in the 
river at the time called for more careful 
navigation of both ships and that both 
masters and the pilot failed to under- 
stand the signals exchanged by the ships. 
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Separate O. D. Act 
Asked in Illinois 


Manufacturers Outline Provisions 
to Be Sought in New 
Legislation 


MAY DIVIDE INSURANCE 


0. E. Mount Presents Report—P. J. 
Angsten, F. Robertson Jones and 
Dr. C. O. Sappington Give Views 


Recommendations for the solution of 
the occupational disease question in 
Illinois were presented in a special con- 
ference in Chicago sponsored by the 
Illinois Manufacturers’ Association. O. 
E. Mount, chairman of the association’s 
occupational disease committee, out- 
lined the essential points which should 
be covered in new legislation and re- 
ported that the committee is expecting 
to submit a bill to the Illinois legisla- 
ture soon after conferences are held 
with interested groups. Mr. Mount 
said the committee wishes to submit a 
bill which will be a permanent solution 
of the problem and not be a temporary 
makeshift. ; 

A separate occupational disease act is 
to be sought, which will definitely de- 
termine the field of liability and be 
similar in nature and operation to the 
present workmen’s compensation act, 
although it will take into account the 
fundamental differences between occu- 
pational disease and accidental injury. 
Mr. Mount said the act should provide 
that the occupational disease insurance 
may be separate and distinct from in- 
surance under the workmen’s compen- 
sation act. “There is no reason for 
making joint coverage compulsory for 
accidental injuries and occupational dis- 
eases. Many employers who feel they 
have no occupational disease hazards 
desire to avoid any possibilities of hav- 
ing the premium on their accidental in- 
jury insurance increased to take care 
of the possibility of occupational dis- 
ease loss.” 

Insurability Important Factor 


Mr. Mount said the first essentials 
ot an occupational disease act should 
be that of fairness, both to employe 
and employer. The second essential is 
isurability. “When a compensation 
act is insurable it is sound; when it is 
Not insurable it is not sound,” declared 
Mr. Mount. “When a carrier expert in 
Such matters cannot compute an em- 
Ployer’s liability under a compensation 
act, neither can the employer or any- 
ody else.” The act should be suf- 
ficiently restricted in its scope and in 
amounts payable that the cost will be 
bearable and within what industry is 
able to pay. 

The absolute necessity for clarity as 
to the field of liability covered was 
Stressed by Mr. Mount. In the act 
the diseases would be enumerated as 

(CONTINUED ON PAGE 34) 
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Haugh Tells Reasons for 
Renewal of State Fund Idea 





SPEAKER AT PITTSBURGH DAY 





Reliance Upon State for Administration 
of Social Insurance Schemes Prompts 
Proposals as to Compensation 





Those attending Pittsburgh Insurance 
Day were interested in the discussion 
of monopolistic compensation _ state 
fund agitation by C. J. Haugh, Jr., ac- 
tuary of the National Bureau of Cas- 
ualty & Surety Underwriters. 

In the early days of compensation in- 
surance, he said there was considerable 
agitation for monopolistic funds and 
seven states set up such a system. In 
other states competitive funds were 
created and in still other states there 
was no state fund of any kind. After 
the initial agitation for state funds had 
subsided, little was heard of such pro- 
posals until this year. Already bills to 
create monopolistic funds have been 
introduced in New York, Massachusetts 


and Utah. 
Why Agitation Is Renewed 


The renewal of agitation for such 
funds at this time, he attributed to the 
general effort to increase the economic 
security of the industrial classes and to 
the failure of several companies writing 
compensation insurance. 

In the various kinds of social insur- 
ance being espoused today, the state 
would assume the responsibility. This 
reliance upon the state prompts agita- 
tion for compensation to be placed ex- 
clusively in the hands of the state. 

Proponents of the monopolistic fund 
in New York are emphasizing the fail- 
ure of compensation writing companies. 
There have been many loose statements 
in this connection, he said. As a matter 
of fact, because of the failure of such 
companies, there are in default 1,621 
compensation claims, representing $2,- 
300,000 benefits. There are funds avail- 
able to pay 452 of these claims, thus 
reducing the net loss to $1,700,000. 


Must Prevent Recurrence 


That situation cannot be dismissed 
and steps should be taken to prevent 
recurrence of such defaults, he said. 
However, he contended that the remedy 
is not to put out of business companies 
that have met their obligations and 
have weathered the trying situation. 
From July 1, 1914, until the present 
time, the compensation losses incurred 
by companies in New York have been 
$500,000,000. Therefore the claims in 
default amount to less than four-tenths 
of one percent of the losses incurred. 

He said that a state fund can con- 
tinue to be operated on an impaired 
basis, as the Ohio fund is now being 
operated. 

However, industrialists prefer the 
services of private companies, he con- 
tended. In New York only one-fifth 
of the business goes to the competitive 
state fund. 

Mr. Haugh turned to the problem of 
occupational disease. This is a ques- 
tion of constantly increasing gravity, he 
said. Silicosis is the outstanding prob- 
lem today. It has been made the sub- 


(CONTINUED ON PAGE 30) 
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WOO MOMs 


and Health Insurance Week 





FIRST NATIONWIDE ACTION 





Movement Is Given Strong Backing by 
Chief Executives of All Organi- 
zations in That Field 





“National Accident and Health In- 
surance Week” will be observed for 
the first time the week of April 15-20, 
1935. In response to a widespread senti- 
ment for an observance of that sort, 
The Accident & Health Review, one of 
the affiliated publications of THE 
NATIONAL UNDERWRITER, took the initia- 
tive in launching the movement, which 
was received with immediate and uni- 
versal approval by both home office 
executives and field men of companies 
writing accident and health insurance. 


Endorsed by Organizations 


The plans outlined for National Ac- 
cident and Health Insurance Week 
have been given strong endorsement 
by the chief executives of the Bureau 
of Personal Accident & Health Under- 
writers, the Health & Accident Under- 
writers Conference and the Industrial 
Insurers Conference, the company or- 
ganizations in that field, and by the 
National Accident & Health Associa- 
tion, representing the agency forces. 
Local accident and health clubs in the 
larger cities are already at work on 
special plans for stimulating the pro- 
duction of business for that week and 
many companies and agencies will put 
on special drives at that time. 


Possibilities Already Demonstrated 


California has observed “Accident 
and Health Week” as a state proposi- 
tion for the past three years, with not- 
able results, which give ample indica- 
tion of the possibilities in such a move- 
ment if it were placed on a nation-wide 
basis. The success of the effort in Cali- 
fornia led to the endorsement by the 
National Accident & Health Associa- 
tion of the idea of National Accident 
and Health Insurance Week. The re- 
sults obtained in the “Hoodoo Day” 
campaign conducted by The Accident 
& Health Review last year also gave 
evidence of the possibility of getting 
accident and health companies of all 
classes to cooperate in a national effort. 

Life insurance men had “Financial 
Independence Week,” now changed to 
“Life Insurance Week,” which has be- 
come firmly established and has proved 
its value to that branch of the busi- 
ness, while the fire insurance interests 
have for many years been active in the 
promotion of “Fire Prevention Week.” 
With the maintenance of income gen- 
erally recognized as the basis on which 
all of a man’s assets rest, it is felt that 
income insurance deserves similar rec- 
ognition. 

Contest on for Slogan 


A contest is being conducted for the 
selection of the best slogan for National 
Accident and Health Insurance Week, 
the judges being Harold R. Gordon, ex- 
ecutive secretary Health & Accident 
Underwriters Conference; Armand 
Sommer, president National Accident 
& Health Association, and Frank A. 
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Plan of Exchange 


Enthusiastic Over Proposal to 


Handle Securities in Transit 
More Carefully 


CLEARING HOUSE SCHEME 


Frequent Disappearance of Large Blocks 
of Shares During Delivery Is 
Great Problem 


NEW YORK, Feb. 6.—Surety under- 
writers approve the suggested formation 
by the Stock Exchange of a central bu- 
reau with which all securities might be 
deposited and through which transfers 
would be effected by “bookkeeping” 
methods. A committee of the exchange 
has been at work upon the plan for 
some time, but has met with some op- 
position from members on the score of 
the probable expense that would be in- 
volved. 

Careless Handling Common 


The disappearance of large blocks of 
securities recently through careless 
handling of runners and clerks, has 
stressed the desirability of a method of 
handling certificates that would substan- 
tially reduce, if not entirely eliminate, 
the loss hazard. Creation of a central 
clearing bureau also, it is believed, would 
result in more orderly handling of se- 
curities, and increase confidence of the 
investing public in operations of brok- 
erage houses. 

Under existing practice runners be- 
come careless in deliveries, placing bun- 
dles of stocks, in some cases totaling 
hundreds of thousands of dollars in 
value, upon counters in the absence of 
attendants, thus inviting raids by or- 
ganized thieves who always are on the 
watch for a point of attack and quick to 
spot negligence. 

Unable to Improve Conditions 


Surety underwriters, while fully ap- 
preciating the hazard involved in trans- 
fer of valuable securities by exchange 
firms, are practically helpless in improv- 
ing the situation because of the varying 
types of insurance available against se- 
curity losses. Casualty companies grant 
messenger holdup policies, marine com- 
panies assume transit hazard, and other 
classes of offices grant broad protection 
under different forms. 

To institute effective preventive meas- 
ures therefore would require concerted 
agreement by all types of insurers, 
something wellnigh impossible to obtain. 








Post, editor of The Accident & Health 
Review, which has taken the lead in 
promoting the movement. Three prizes 
are offered in this contest, which will 
close Feb. 16. Suggested slogans 
should be sent to The Accident & 
Health Review, A-1946 Insurance Ex- 
change, Chicago. 
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Forgotten Man of Casualty 
Insurance the Stockholder 





H. P. JACKSON TELLS PLIGHT 





Social and Economic Conditions Force 
Trend in Casualty to High Rates 
and Underwriting Restrictions 





H. P. Jackson, president of the Bank- 
ers Indemnity, in his address at Pitts- 
burgh Insurance Day, presented a con- 
ception of casualty insurance in its 
larger aspects and discussed the plight 
of the forgotten man in the casualty 
business—the stockholder. 

He pointed out that casualty insur- 
ance is entwined with the social and 
economic forces of the country. There- 
fore, the future of casualty insurance 
cannot be separated from the national 
trends. 

The trend in casualty insurance is 
toward high rates and restrictions in 
underwriting, he declared, because of 
the effects of social and economic con- 
ditions. This tightening up on the part 
of casualty companies has caused agita- 
tion for the government to take over 
the business. Suggestions of state in- 
surance are increasing. However, he 
contended that the problem cannot be 
solved by transferring the business to 
the government. 


Meeting the Requirements 


He asked whether the casualty busi- 
ness is meeting the requirements of the 
public and found that it is because 
claims are properly settled, credit is 
extended, broad forms are provided and 
safety enterprises are conducted. He 
asked whether the business is meeting 
the requirements of the state and an- 
swered that it is, the reserves being 
adequate, forms satisfactory, etc. The 
business is meeting the requirements of 
the agents, commissions being liberal, 
broad markets and sales helps being 
provided. 

However, the business is not meeting 
the requirements of private capital. 
Stockholders of casualty companies in 
the last ten years have received returns 
in dividends of less than 1 percent. 
There has been an underwriting loss 
among companies operating in New 
York state since 1927 of $150,455,000. 
Stockholders not only have had meager 
returns but they have suffered heavy 
loss because of the capital reduction of 
their companies. They have set up 
costly organizations, provided vast re- 
serves, statistical departments, have 
financed accident prevention work, have 
provided employment for thousands and 
have provided protection to the finan- 
cial and industrial life by covering ex- 
posures involving a premium of $600,- 
000,000. 


Loss in Automobile Line 


He referred briefly to the problem of 
compensation and then spoke of the 
automobile experience. There has been 
increased accident frequency, because of 
the light, high speed cars, the claim 
mindedness of the public, the repeal of 
prohibition, claim fraud, etc. These va- 
rious factors have prevented a profit 
being made in automobile liability since 
1928. 

The time is here, he contended, when 
insurance people must cooperate to alle- 
viate the evils which have beset the 
social and economic structure with the 
reaction on casualty insurance. 

If careless driving is to be permitted, 
perjury, jury fixing and ambulance 
chasing allowed, then the companies 
must get the rates indicated and be al- 
lowed competitive opportunity. 

If they are not permitted to charge 
the rate and have competitive oppor- 
tunity then the companies will be forced 
to withdraw from “contaminated” ter- 
ritory and otherwise restrict the mar- 
ket. 

There should be an extensive educa- 
tional campaign to frustrate claim 








Started as Clerk 




















W. T. HARPER 


W. T. Harper, agency director at the 
Maryland Casualty home office, who is 
made vice-president and director of pro- 
duction, entered its service as a clerk in 
the fidelity department in July 1911. 
He became an underwriter, then assist- 
ant supervisor of the public official and 
depository department and in 1917 was 
put in charge of that important branch. 
He was chosen agency director in June 
of last year. 








O. R. Leeds, U.S.F.&G. Man, 
Making Educational Tour 


O. R. Leeds, home office sales super- 
visor, spoke to the educational session 
of the United States Fidelity & Guar- 
anty’s Chicago branch this week on gen- 
eral selling tactics. He told how to hold 
old clients and secure new ones, point- 
ing out the merits of making contacts 
by selling special coverages and through 
the insurance survey plan. In discuss- 
ing the “I can’t afford it” argument, Mr. 
Leeds said that in most cases the pros- 
pect gives that answer because he is 
not sold on the proposition. “Cost is 
secondary if you have sold a man,” he 
declared. Charles Pohl, Chicago acci- 
dent and health supervisor, outlined the 
sales points of the $10 guaranty automo- 
bile accident policy. Mr. Leeds will 
visit Milwaukee and Detroit before he 
returns to Baltimore. 


Magargal Shows Improvement 


H. G. Magargal, resident vice-presi- 
dent Bankers Indemnity in Chicago, who 
Was unconscious for over a week follow- 
ing a stroke, this week was conscious 
intermittently and his condition was 
pronounced encouraging. He is show- 
ing, doctors report, a marked physical 
improvement. For a time there was 
little hope that he would live, but his 
chances now are said to be fairly good. 
G. E. Morrissey, vice-president, went on 
from the home office to take charge tem- 
porarily. 








frauds. If there could be justice in loss 
adjustments, rates could be substan- 
tially reduced. The story should be 
brought prominently before the public. 
Accident prevention work should be 
vigorously carried forward. The Asso- 
ciation of Casualty & Surety Executives 
and the National Bureau of Casualty & 
Surety Underwriters are the logical or- 
ganizations to head up a movement for 
reform, he said. Unless the stockhold- 
ers get some relief the market will be 
much narrower and socialistic state ex- 
periments will be encouraged. The cas- 
ualty business is entitled to live and 
prosper. 





Nebraska Surety Fund Bill 
Is Backed by the Governor 


STIRRED UP ON HALL’S BOND 


Senate Expected to Follow House’s 
Favorable Action on State Writ- 
ing Treasurers’ Bonds 


LINCOLN, NEB., Feb. 6.—Legisla- 
tive leaders are agreed that with the 
strong endorsement given the move- 
ment by Governor Cochran, the state 
senate will follow the example of the 
house this week and vote to put the 
state into the public official bonding 
business immediately. The Cone bill 
had little chance of passage until the 
trouble arose over getting a new bond 
for Treasurer G. E. Hall and after 
members were apprised from home 
that county bond rates had also been 
doubled. 

The governor suggests an amend- 
ment to the plan approved by the 
house. He says that because of the 
manner in which the law is now drawn 
the state has been indirectly paying 
several hundred thousand dollars a year 
in the form of bond premiums paid by 
state contractors. He suggests that 
provisions be made for stricter super- 
vision and checking of payments of 
bills by contractors, and with this done 
that the size of the bond be consider- 
ably reduced. 

Constitutionality of the bill has been 
questioned, due to the constitution pro- 
hibiting the state having bonded debt. 
Amendments are expected to provide 
for this contingency. Another house 
bill proposes a constitutional amend- 
ment to permit credit of the state to be 
used for creating a state bonding fund 
for making officials’ bonds for both of- 
ficers and employes of governmental 
subdivisions. 

Several other bills are being aimed 
at the surety companies in Nebraska 
because of the treasurers bond situation. 
One measure forbids companies and 
their agents from combining to pre- 
vent or lessen competition or control- 
ing business under penalty of revocation 
of license. Signature of a_ resident 
agent in a county where public improve- 
ments or highway construction con- 
tracts have been awarded would also 
be required. 

More complications have arisen over 
State Treasurer G. E. Hall’s $1,000,000 
bond. Mr. Hall refused to sign a 
voucher for the $10,000 two year pre- 
mium because it will only cover him 23 
months and he insisted on a $910 re- 
fund, which the companies agreed to. 


Unlicensed Agent Arrested 


OWINGSVILLE, KY., Feb. 6.— 
Frank Clark has been arrested on a 
warrant sworn out by Tom Douglas, 
field agent of the Kentucky insurance 
department, charging him with selling 
insurance for a company not authorized 
in this state. Clark was representing the 
Interstate Detective Bureau of Metrop- 
olis, Ill. 


Bay State Federation Meets 


Gerald Henderson of Boston was elec- 
ted president of the Insurance Federa- 
tion of Massachusetts at the annual 
meeting. Mary A. Blackbourn is secre- 
tary. Eighteen directors and 32 regional 
vice-presidents were elected. 

The principal speakers were E. C. 
Stone, U. S. manager of the Employers 
Liability, and J. W. Downs, counsel for 
the federation. Much interest was ex- 
pressed in the campaign of the Federa- 
tion of Labor to push to the utmost its 
bill for a monopolistic compensation 
fund and the efforts made to substitute 
a financial responsibility law for the 
compulsory automobile insurance stat- 
ute. 





Product Liability Claim 
Fraud Charged by Lawyer 


LOUISVILLE, Feb. 6.—C. R. Din- 
widdie, Louisville attorney represent- 
ing a number of casualty companies, 
plans to go before the grand jury with 
evidence to show that some lawyers 
and doctors have been concerned in 4 
racket that has been especially worked 
on restaurant operators and food manu- 
facturers and dealers. 

Claims investigated have included 
the finding of alleged glass, tacks, pins, 
mice, insects and almost every other 
kind of foreign substances in food. In 
a recent case a man charged that he 
swallowed a tack in food in a restau- 
rant and went into convulsions. An 
x-ray showed a tack, but an investiga- 
tion of his baggage showed a box of 
rubber tacks, and that he had been pull- 
ing the racket over a wide section of 
the country. 

To Compare Data 











Mr. Dinwiddie has sent form letters 
to local restaurants, food manufactur- 
ers, insurance adjusters, etc., to com- 
pile the record and compare notes, ask- 
ing for complete information on claims. 
Names of claimants, doctors and at- 
torneys will be compared. Results will 
be offered the grand jury if they war- 
rant. Mr. Dinwiddie claims local tal- 
ent is worse than the traveling kind. 
His newspaper publicity on the matter 
may slow up claims for the time being. 


_— 


NAIL IN PIE COSTS $2,000 
OMAHA, Feb. 6.—Claiming that a 


two-inch roofing nail in a blueberry pie 
shattered four teeth and cut his mouth, 
John Grammersdorf was awarded $2,000 
here in a suit against a baker. 


Hall Exhorts Pittsburghers 
to Highway Safety Effort 


J. Dillard Hall of Chicago, co-man- 
ager of the central division of the United 
States Fidelity & Guaranty, who is one 
of the outstanding highway accident 
preventionists of the country, imbued an- 
other large group with his enthusiasm 
for the work this week, when he deliv- 
ered an address before Pittsburgh In- 
surance Day. 

He urged the agents to take a more 
active part in accident prevention. From 
a strictly commercial point of view, such 
work is important, he contended. It 
helps to establish an agent in his com- 
munity and causes the buyer to look to 
other factors besides rate in buying his 
automobile insurance. By helping to 
reduce the number of accidents, agents 
will be insuring the perpetuation of the 
system of private insurance for auto- 
mobiles. If automobile accidents con- 
tinue to increase for the next five years, 
at the present rate of increase, he pre- 
dicted that automobile insurance can 
then no longer be handled by private 
companies. i 

Although Pennsylvania has a drivers 
license and motor vehicle responsibility 
law, the agent cannot regard those i- 
struments as a solution to the problem. 
They should be backed up with enthu- 
siastic accident prevention work. 5 

Mr. Hall concluded with some statis 
tics as to automobile accidents in Pent- 
sylvania. Last year the number of auto- 
mobiles registered in the state was 1- 
729,490. There were 2,075 automobile 
deaths. The state received in automo- 
bile fees $30,744,688. There were 51,84 
persons injured. There were 8,117 rev0- 
cations of license. 


Frank S. Kauffman, casualty manager 
of the Travelers in Pittsburgh, was the 
guest of honor at a dinner given by his 
associates in observance of his 25th al- 
niversary as manager. He was pre- 
sented a handsome Masonic watch 
charm. J. M. Coburn, vice-president: A. 
D. Spring, superintendent of agencies 
and R. H. Allen represented the home 





office. 





coanwawaereoo st ov a 3 





935 


er 


Din- 
ent- 
nies, 
With 
yers 
in a 
rked 


anu- 


ied, 
pins, 
ther 
In 
t he 
stau- 
An 
tiga- 
x of 
pull- 
a of 


tters 
ctur- 
-om- 
ask- 
Lims. 
at- 
will 
war- 
tal- 
kind. 
atter 
eing. 


at a 
y pie 
outh, 
2 000 


; 
fort 


Man- 
nited 
. one 
ident 
1 an- 
jasm 
leliv- 
| In- 


more 
‘rom 
such 

It 
com- 
yk to 
“4 his 
g to 
ents 
f the 
auto- 
con- 
ears, 
pre- 

can 
‘ivate 


iver's 
bility 
e in- 
blem. 
nthu- 


tatis- 
enti- 
auto- 
is 1,- 
obile 
omo- 
1,847 
revo- 


nager 


cies, 
home 





February 7, 1935 


THE NATIONAL UNDERWRITER 





CASUALTY 29 








Many Casualty Bills Before 


Various State Legislatures 





ASK COMPENSATION CHANGES 





Several Adverse Nebraska Measures— 
Commissioner Brown Gives In- 
teresting Guest Law Data 





Legislators are active in presenting 
new bills affecting casualty insurance. 
Compulsory automobile liability _ bills 
have been introduced in Missouri and 
Nebraska. Liability companies would 
be required to invest 50 percent of their 
reserves On Nebraska business in Ne- 
braska securities. Another Nebraska 
bill requires intrastate bus companies 
and railroads to carry $200,000 stock 
public liability and property damage in- 
surance. A bill empowers the state 
director of insurance to require all lia- 
bility companies to provide coverage for 
taxicab operators as a condition to be- 
ing licensed in Nebraska. 

A number of drivers’ license and mo- 
torists’ financial responsibility _ bills 
have been introduced in Ohio. 

Workmen’s compensation legislation 
is being introduced in a number of 
states. Most of the bills seek to 
broaden the benefits. Nebraska bills 
provide compensation for employes go- 
ing to and from work, occupational dis- 
ease coverage and the reopening of 
compensation claims. Another Ne- 
braska measure creates a state court to 
administer the compensation law. 


Public Hearings in Utah 


Public hearings are being held in 
Utah on the proposal to practically re- 
write the present compensation law. 
Ohio measures would liberalize. the 
benefits and a Minnesota bill seeks to 
increase the benefit to $10,000 for acci- 
dental death and to $12,500 for perma- 
nent disability. Bills in Georgia pro- 
vide for payment in event of total in- 
capacity and for the consideration of 
pre-existing injuries arising as a result 
of compensation. 

A measure has been introduced in 
the Texas legislature providing for or- 
ganization of more associations similar 
to the Texas Employers Association to 
write compensation. Last year the 
Texas Employers wrote a fifth of Texas 
compensation premiums. 

Measures prohibiting guests from 
collecting damages in event of injuries 
m automobile accident have been filed 
in Georgia, Massachusetts and Missouri. 
In a hearing before the Massachusetts 
legislature Commissioner M. L. Brown 
held that the guest claim racket was 
responsible for $2,000,000 of the $6,- 
000,000 paid out in liability claims in 
the state. 


Careful Medical Attention 


Stops Occupational Disease 








With occupational diseases holding 
the limelight in the compensation situ- 
ation, it is interesting to note what self- 
Msurers are doing in the line of preven- 
tion work, Last year a Chicago smelt- 
ing and refining company was rejected 
by all the companies for compensation 
and was forced to become a self-insurer. 
Vith its employes exposed to lead and 
mercury poisoning, the company was 
forced to adopt strict measures. Dr. 
Frank J. Norton rendered medical and 
Surgical service to the employes and 
made periodic inspections. In a period 
ot 14 months not a single occupational 
disease claim resulted, although a few 
early stage cases were detected and 
Promptly treated. The value of the 
Work is two-fold: The development of 
disease in employes is checked in the 
tarly stages and the employes them- 
Selves are deterred from making fraudu- 
ent claims because they know the em- 
Ployer has accurate records of the past 





Public Official Liability 


Exemption Welcome Move 





BILLS IN SEVERAL STATES 





Surety Underwriters Relieved by Turn 
in Events—Hazard Formerly 
Was Great 





NEW YORK, Feb. 6—Measures of- 
fered in various states since the begin- 
ning of the year provide for exemption 
of liability by public officials for loss of 
funds on deposit in designated banks, 
thereby eliminating what in past years 
proved one of the most serious hazards 
assumed by surety companies under pub- 
lic official bonds. 

The removal of this condition, induced 
primarily through operation of the bank 
deposit guaranty program of the federal 
government, and the disinclination of 
many financial institutions to handle pub- 
lic funds now that money on hand far 
exceeds the field for profitable invest- 
ment, means that the public official bond 
henceforward will be restricted largely 
to fidelity guaranties. 


Liability Now Limited 


Some types of state, county and mu- 
nicipal officers still will be liable for pub- 
lic funds entrusted to their care, but the 
amounts will be limited, and, compared 
with sums handled by state and county 
treasurers, almost negligible. If the bills 
under consideration should be adopted, 
their provisions must be interpreted by 
the courts before underwriters will feel 
certain as to the extent of their liability 
in the event of default by a trusted pub- 
lic servant. 








history in regard to the occupational 
disease. 

Blood smears were given employes for 
lead absorption by the McCord method. 
Out of 615 given, 561 were reported 
safe, while 54 were put on the caution 
list. A small group was examined every 
month and those who were put on the 
caution list were examined with the next 
group. For example, in one month 35 
smears were given and three were 
placed on the caution list. The next 
month these three and 32 more were 
examined, resulting in four on the cau- 
tion list. Those employes found sus- 
ceptible to lead absorption were trans- 
ferred to other departments where they 
were not exposed. 


Costs Are Outlined 


Dr. Norton also examined new em- 
ployes and old employes that were re- 
employed. The cost of giving the blood 
smears for one year was $307.50 and the 
physical examination and blood smears 
for 95 employed cost $47.50. The total 
medical and surgical service was $1,514 
for a year. 

The company is now satisfied to be 
its own insurer and now that it is an 
attractive risk, it would be mighty diffi- 
cult to sell it on the idea of anything 
except excess insurance. It is felt by 
those who want to see the casualty com- 
panies broaden their prevention work 
that it would reduce compensation costs 
and enable them to accept more risks 
and thus prevent the spread of self-insur- 
ance not only to compensation but to 
other lines as well. 


Seek Reason for Increase 


NEW YORK, Feb. 6—A committee 
of the General Brokers Association of 
the Metropolitan District will endeavor 
to learn the primary causes for the 
present high rates demanded by cas- 
ualty companies for O. L. & T. cov- 
erage on apartment buildings and 
boarding houses in this city. If the ex- 
cessive losses which compelled rate in- 
creases were due in large part to the 
filing of fraudulent claims by unscrup- 
ulous lawyers, the brokers will seek co- 
operation from the bar association. 








Head of the Activities 
During Pittsburgh Day 

















A. C. SUPPLEE 


A. C. Supplee, manager of the United 
States Fidelity & Guaranty, Pittsburgh, 
as president of the Insurance Club of 


Pittsburgh, presided at the banquet 
concluding Pittsburgh Insurance Day 
activities. He has been connected with 


the U. S. F. & G. since 1901, starting 
with the head office in Baltimore. He 
was later stationed at Atlanta for a 
while and 20 years ago was transferred 
to Pittsburgh. He became manager of 
that office two years ago. He is one of 
the outstanding insurance men of the 
city. A brother is Cochran Supplee of 
the O. P. Alford & Co. agency of Chi- 
cago. Their father was Frank Supplee, 
who was one of the organizers of the 
U. S. F. & G. and for some time was 
assistant to John R. Bland, the first 
president of the company. A cousin is 
F. M. Supplee, well known local agent 
of Baltimore. 








Forced to Reopen Premises 


By Robber; Loss Not Covered 


Where the burglary policy requires 
the presence of at least one custodian 
on the premises, there can be no recov- 
ery after the place of business has been 
closed, and one of the employes is 
forced, at the point of a gun, to return 
and reopen the store. This was the de- 
cision of the Michigan supreme court 
in Boesky Brothers Twelfth Street Cor- 
poration vs. U. S. F. & G ; 

The assured operated a restaurant in 
Detroit. On Aug. 14, 1933, Harry 
Boesky, secretary and treasurer of the 
concern, closed the restaurant at 3:30 
a.m. He drove some of the employes 
home and as he was alighting from his 
automobile in front of his own home, he 
was accosted by a man, who forced him 
at the point of a gun to return to the 
restaurant, unlock the door and open 
the safe. 





No Ambiguity in Policy 


The court stated there is no ambig- 
uity in the language of the policy limit- 
ing recovery to robbery from within the 
premises while “at least one custodian 
is on duty therein.” The purpose of 
the words “on duty” was that at the 
time of the robbery there should be 
some one on duty who might be able to 
offer resistance or give an alarm, but 
when Boesky, with his employes, left 
the premises, there was no longer any 
one on duty therein. Although Boesky 
later returned under compulsion of a 
robber, it cannot be said that he was 
then on duty. He was no longer a free 
agent but was an instrument or means 
of assisting the robber. He was no 
longer in a position to perform his du- 
ties. 





Important Decision Given 
in Burglary Loss Issue 





OCCUPANCY POINT COMES UP 





Court Decides Against the Company in 
Its Denial of Liability Under 
a Claim 





Supreme Court Justice McGeehan in 
New York City has rendered a decision 
which involves coverage of burglary 
policies. The case was M. Tachman vs. 
New Amsterdam Casualty. Two poli- 
cies were issued by the company to the 
same assured, one being a mercantile 
safe policy against loss by burglary in 
the vault or stock room on the prem- 
ises, and the other a mercantile open 
stock policy. Each contract contained 
a declaration by the assured that “the 
portion of the building occupied solely 
by the assured in conducting his busi- 
ness and called herein the premises is 
rear part of eleventh floor.” When the 
policies were issued, the assured was 
the sole occupant of the buiiding. Some 
months after the assured, a furrier, sub- 
let a portion of his space to another 
furrier. The latter was permitted to 
share in the facilities of the former and 
also had use of the stockroom and vault. 
The other furrier was a_sub-tenant 
when the burglary occurred. 


Sole Oceupancy Warranty 


The company claimed that the “sole 
occupancy warranty” was breached and 
because the assured was not the sole 
occupant of the premises, no claim 
could be made. Attorneys for the com- 
pany claimed that it was necessary for 
the assured to be not only the sole oc- 
cupant when the policy was issued but 
he must remain the sole occupant dur- 
ing the life of the policy. 

The assured contended that the dec- 
laration or warranty that the assured 
“is” the sole occupant referred only to 
the time when the policies were issued 
and did not refer to any future use of 
the premises. 

The court delivered an opinion deny- 
ing the application of the company to 
dismiss the complaint, holding that the 
sole occupancy clause may be consid- 
ered “as descriptive of the premises at 
the time the policy was written” and 
that the assured was not barred from 
recovery under the policy. The court 
said, “The limitation of sole occupancy 
evidently did not apply to the interior 
of the safe. The term ‘solely occupied’ 
may be considered as a description of 
the premises at the time the policy was 
written.” 


Kentucky Sanctions 10.7% 
Rise in Compensation Rate 





LOUISVILLE, Feb. 6—The Ken- 
tucky compensation board has decided 
favorably upon the application of the 
National Council on Compensation In- 
surance for an increase in rates, order- 
ing the 10.7 percent increase average 
over basic rate as applied for, following 
conferences held Dec. 18 and Jan. 15. 
The increase becomes effective March 31. 

There is a provision that the increase 
will be withdrawn if any employer, sub- 
ject to the act, cannot obtain insurance. 
That means the companies must set up 
a plan for handling rejected risks. 

Manual rules for applying loss and ex- 
pense constants, as filed Sept. 17, 1934, 
are approved. 

The Kentucky agents committee that 
lobbied for approval was composed of 
W. G. Meinhart, Louisville, chairman; 
D. H. Putnam, Ashland: W. H. Noel, 
Harlan, assisted by G. R. Reed, presi- 
dent Kentucky Association of Insurance 
Agents. 


A. T. UWehling, who has been in the 
real estate and insurance business_ in 
Madison, Wis., for 18 years, has taken 
over the J. E. Shaffer agency. 
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CHANGES IN CASUALTY FIELD 





Organization Now Enlarged 





Bert E. Strubinger Claim Service Estab- 
lishes Another Branch Office, 


Located at Denver 





The Bert E. Strubinger organization, 
which does a claim business, has opened 
a new branch office at Denver. This is 
the sixth office now operated by Mr. 
Strubinger. The main office is located 
at St. Louis and there are branches at 
Kansas City, Mo., Springfield, Mo., 
Cape Girardeau, Mo., and Quincy, IIl. 

The Denver branch is located in the 


Gas & Electric building, with N. J. 
Engler, formerly manager at Spring- 
field, in charge. He has had consider- 


able claim experience, starting in the 
St. Louis office before being assigned to 
the more important post at Springfield. 
The Springfield office was the first 
branch opened by Mr. Strubinger. 


$4 Engler, in charge of Kansas 
City, has been taken to the head office 
in St. Louis to supervise all branches. 


He has been connected with the va- 
rious branches and has worked also 
in the St. Louis office. Harold Scott 
has been put in charge at Kansas City. 
W. T. Hubbard, formeriy connected 
with the St. Louis and Quincy offices, 
has been placed in charge of the Spring- 
field division. A. G. Harding of the 
Springfield and St. Louis offices has 
been made manager at Quincy. The 
head office in St. Louis has found it 
necessary to increase its space. 


Standard Names Richardson, 
Sheehy at San Francisco 





H. G. Sheehy and J. S. Richardson 
have been appointed resident  vice- 
presidents in charge of the San Fran- 
cisco branch of the Standard Accident, 
with supervision over northern Cali- 
fornia. Mr. Sheehy is a native of Cali- 
fornia and is 33 years old. He joined 
the American Surety in 1922 in San 
Francisco, going with the Aetna Cas- 
ualty in 1925 in the claims department, 
later being transferred to the underwrit- 
ing department. He joined the Stand- 
ard Accident as superintendent of the 
bonding department in 1926. Mr. 
Richardson was formerly manager of 
the Standard’s Detroit branch, taking 
that position in 1930 after he had been 
assistant. He started in insurance with 
the Travelers in 1919, was in the agency 
business two years before he joined the 
Standard. 





Changes in Cleveland Office 


G. E. Lasch has been appointed, as 
of March 1, to assume charge of under- 
writing at the Cleveland office of the 
Bankers Indemnity, succeeding A. W. 
Hall, resigned. He has been in charge 
of the compensation and liability de- 
partments of the metropolitan office of 
the Fidelity & Casualty for two years. 

J. E. Whiteside has been made claim 
manager, succeeding the late R. L. Ring. 
He is an attorney and has been with the 
Cleveland office four years. W. D. Gus- 
tavson has been added to the claim de- 
partment and E. C. Laude has been ap- 
pointed inspector for southern Ohio. J. 
F. McGuire has assumed charge of col- 
lections and audits. He has been with 
the company since 1929 in a similar ca- 
pacity in the New Jersey and New York 
departments. 





H. J. Harmony to Cleveland 


H. J. Harmony, assistant to S. H. 
Ray, adjuster for the Globe Indemnity 
in Cincinnati, will shortly take up his 


new duties as adjuster in the Cleve- 
land office. He has been with the com- 
pany five vears and was formerly with 
the Travelers. 





Des Moines Office Is Closed 


Iowa Department Created by Maryland 
Casualty in Chicago Branch Office, 
Directed by Keevers 





Effective Feb. 15 an Iowa depart- 
ment will be created in the Chicago of- 
fice of the Maryland Casualty, under 
Resident Vice-President J. P. Keevers, 
H. C. Michael, assistant agency director 
in the home office, announces. As of 
that date all policy writing, renewals 
and correspondence pertaining to the 
Iowa business will be handled out of 
Chicago. 

Creation of the new Iowa department 
in Chicago involves closing the Des 
Moines office Feb. 15. J. R. Buckton, 
resident manager in Des Moines, will 


continue as supervisor of the Iowa de- 
partment, working in Iowa in develop- 
ment of business and assisting agents. 
He will continue offices in the Register 
& Tribune building. Agents in Iowa 
have been notified to continue to report 
claims and accidents to the claim divi- 
sion, which is to be continued in the 
present offices in Des Moines. 

The Chicago office has jurisdiction 
over Illinois, lowa and a part of Indiana. 





Burton Is Houston Manager 


The American Indemnity of Galves- 
ton has opened a branch office at Hous- 
ton with M. K. Burton as manager. He 
is a son of Fred M. Burton, nationally 
known local agent and was formerly 
with the American Indemnity in San 
Antonio. He is succeeded there by J. 
C. Wilson, formerly with Cravens, Dar- 
gan & Co. 





J. D. Gillespie has been appointed spe- 
cial agent of the United Pacific Casualty 
and United General Agency in the In- 
land Empire section, with headquarters 





at Spokane, Wash. 








CASUALTY 


PERSONALS 





F, J. Perry, vice-president American 
Surety, has been appointed to member- 
ship on the Burglary Protection Council 
of the Underwriters Laboratories. He 
takes the place of S. B. Brewster of 
the same company, who was a member 
of the council from the time of its or- 
ganization until his death. 

President A. R. Small succeeds the 
late Dana Pierce as chairman of the 
Burglary Protection Council. 

C. C. Perry, superintendent of the en- 
gineering and inspection department at 
the head office of the Standard Surety 
& Casualty, died suddenly while going 
to his office from his home in Tucka- 


hoe, N. Y. He was removed from a 
New York Central train at the 125th 
street station, where he died. He was 


53 years of age. 

At one time he was professor in 
niechanical engineering at Yale. He 
entered the insurance business in 1912 
with the Hartford Steam Boiler. In 
1919 he joined the Aetna Casualty and 
in 1926 became connected with the 
Ocean Accident as head of its ma- 
chinery and boiler department. In 1928 
he leit the Ocean and shortly after- 
vord- became head of the engineering 
and inspection department of the 
Standard Surety & Casualty. 

George E. Morrissey, vice-president 
Bankers Indemnity, is visiting the Chi- 
czgo office. He may remain there sev- 
eral weeks, looking over the territory 
covered by that office. 


J. C. Adderly, formerly well known in- 
surance operator, is now a director of 
the American Tung Oil Corporation and 
is in charge of the paint industries’ oil 
demonstration project at Gainesville, 
Ga. He was formerly president and 
general manager of the Integrity Mutual 


Casualty and president of the Ohio 
Millers Mutual Fire. 

James K. Miller, Jr., general man- 
ager of the United Automobile, Grand 
Rapids, Mich., has been elected presi- 


dent of the Grand Rapids Safety Coun- 
cil. 


E. R. Hardy, secretary of the Insur- 
ance Institute of America in New York 
City, will give a course in casualty in- 
surance Wednesday evening and one 
on insurance law Thursday evenings at 
the spring term at New York Univer- 
sity. 


Alfred C. Peterson of Zanesville, O., 
special agent of the Fidelity & Cas- 
ualty, operating under the Cleveland 
office, died at a hospital in Zanesville, 
following two operations. He was 42 
years of age. He had been located at 
Zanesville for the F. & C. about six 


years. At one time he was connected 
with the Travelers. 

Funeral services were held at Zanes- 
ville and burial was in Staunton, Va. A 
brother is Arthur E. Peterson, an ad- 
juster for the Fire Companies Adjust- 
ment Bureau at Niagara Falls, N. Y. 

Charles H. King, resident manager, 
and B. C. Sauer, assistant manager at 
Cleveland, attended the funeral. 

J. W. Henry, well known general 
agent in Pittsburgh for the Aetna Cas- 
ualty, and Mrs. Henry are now on a 
Mediterranean cruise. 


Philip F. Lee, vice-president and 


agency director of the United States 
Fidelity & Guaranty, left Baltimore 
Sunday for a business trip to the Pa- 


cific Coast. 


Stanley Maynard, manager of agen- 
cies Standard Surety & Casualty, and 
R. A. Kearney, secretary Sun Indem- 
nity, will select nine men as governors 
of the proposed New York Insurance 
Bridge League, which it has been de- 
cided will be formed. At a preliminary 
tournament, 40 teams competed, the 
teams representing respectively 17 fire, 
18 casualty, two surety and one reinsur- 
ance company, also one team each rep- 
resenting the National Bureau of Cas- 
ualty & Surety Underwriters and the 
insurance press. 

O. L. McCord of Peoria, Ill., presi- 
dent of the Illinois Mutual Casualty, 
kas gone to Orlando and Tampa, Fla., 
where he will serve as judge at two 
poultry shows before going on to Key 
West. He is president of the Peoria 
Fanciers & Breeders Association and is 
a widely known authority on poultry. 


Haugh Tells Reasons for 
Renewal of State Fund Idea 


(CONTINUED FROM PAGE 27) 


ject of much speculative damage suit 
litigation. It has become a demoraliz- 
ing racket, he contended. 

He referred to a recent decision in 
California as a result of which 60 oc- 
cupational disease claims have been 
filed by one attorney who states he has 
250 more ready to be filed. 


Time Limit for Suing 


The California decision seems to 
knock out the law of that state, requiring 
suit to be brought within a certain time 
after the occurrence of the accident. 
Apparently this new decision permits 
the bringing of suit whenever a doctor 
diagnoses an ailment as a disease aris- 
ing out of previous employment. 





He mentioned the situation in Illinois 








Former Head of Eastern 
Casualty Dies in Boston 


— 








HORACE S. BEAN 


Horace S. Bean, president of the East- 
ern Casualty until its merger with the 
Federal Life & Casualty in 1930, died in 
Boston, aged 64. He entered insurance 
work in 1901 with the New England 
Casualty. In 1916, with Corwin Mc- 
Dowell, he purchased the Eastern Cas- 
ualty. He was a former president of 
the International Claim Association and 
long active in the Health & Accident 
Underwriters Conference. He was a 
captain in the Spanish-American war and 
saw service in the Philippines. 








without going into detail. He referred 
to the decision in North Carolina, 
which interpreted the compensation law 
as covering asbestosis. He said there 
is danger of hurried and poorly thought 
out legislation to take care of the occu- 
pational disease situation, Poor legis- 


lation will result in even more confu- 
sion because of the uncertainty as to 
the cost. 


Mr. Haugh explained the new rate 
making program, which was_ projected 
by the National Council on Workmen’s 
Compensation Insurance and endorsed 
by the National Convention of Insur- 
ance Commissioners. This holds forth 
promise of producing adequate and rea- 
sonable rates, he said. There is hope 
that payrolls will increase. He said 
the rate making program concerns the 
general rate level. However, the prob- 
lem goes further than that. ‘There is 
the difference in loss cost as between 
the large and the small risks. Loss 
constants have been introduced in 15 
states in recognition of the principle 
that the losses on the small risks are 
heavier than on the large risks. 

Likewise expense constants have 
been introduced in 24 states in recogni- 
tion of the principle that on any policy 
there are certain fixed expenses no mat- 
ter how large the risk. There is hope 
that with the use of loss and expense 
constants more favorable results will be 
shown by the stock companies, which 
write the great majority of the small 
risks. 








Would Void Limitation 


ALBANY, Feb. 6.—The permitting of 
survival after death actions for persona 
injury is recommended by the law re 
vision commission in a report to the New 
York legislature. The harshness of the 
law cutting off recovery in an action for 
personal injuries upon the death of either 
the plaintiff or the defendant has been 
widely criticised, and a bill will be pre- 
sented voiding the limitation, the report 
said. Passage of such a measure wi 
affect future liability claims. Casualty 
companies also are ‘watching the meas- 
ure to see that it is not made retroactive. 
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Index Bureau, Boston, Elects 





All Officers Continued for Coming Year 
—Reports Show Value of Service 
Rendered in 1934 





At the annual meeting of the Index 
Bureau of Boston all officers and direc- 
tors were reelected and two new di- 
rectors were added. Officers for 1935 
are: G. M. Williamson, Merchants Mu- 
tual Casualty, president; M. P. Spillane, 
Boston Elevated Railway, vice-president; 
W. T. Hannigan, New England Tel. & 
Tel. Co., treasurer; H. W. Hovey, Mas- 
sachusetts Bonding, secretary. 

Directors in addition to the officers, 
are: W. W. Jump, Century Indemnity; 
G. L. Marston, American Mutual Lia- 
bility; F. L. Reynolds, Employers Lia- 
bility; T. A. McGehearty, Liberty Mu- 
tual; M. L. Hines, Travelers; R. J. 
Dunn, Lumbermen’s Mutual; M. S. Por- 
ter, Maryland Casualty. 

During the year the following organ- 
izations joined the bureau: Home In- 
demnity, Continental Casualty, Massa- 
chusetts Restaurant Owners Associa- 
tion and Service Mutual Liability. 

Manager M. G. Sullivan reported a 
substantial increase in the number of 
claims reported and number of refer- 
ences returned to subscribers in 1934. 
Much of this increase was attributed 
to the larger territory now serviced by 
the bureau, which includes all New Eng- 
land territory except Connecticut. 

Of especial interest to the members 
was the extent to which the records of 
the bureau have assisted in the investi- 
gation and successful prosecution of un- 
ethical attorneys and doctors and dis- 
honest claimants. 





Chicago Safety Engineers 
Are Organizing Association 





A “Safety Engineers Association” is 
being formed in Chicago, preliminary 
organization meeting having been held 
in the Standard Accident branch office, 
when an organization committee was 
appointed. Tentative constitution and 
by-laws have been drafted and will be 
submitted for discussion at a general 
meeting to be held soon. It was de- 
cided to send a questionnaire to all 
safety engineers in> the Chicago area 
asking for suggestions as to organiza- 
tion, scope, etc., of the association. 
The proposed association is  sup- 
ported by prominent supervising engi- 
neers, including J. C. Bradley, Zurich; 
C. C. Coates, Standard Accident; S. J. 
McMahon, Royal-Eagle Indemnity; L. 
N. Rice, Liberty Mutual, and P. J. Ang- 
sten, chairman Illinois industrial com- 
mission. The endorsement of local 
home office and branch office officials is 
being solicited by letter and in person, 
the following having approved the proj- 
ect: V. H. Bartholomew, Standard 
Accident; John Pabst, Fireman’s Fund 
Indemnity; W. W. Steiner, United 
States Casualty, and H. N. Douglass, 
New Amsterdam Casualty. 

etails are being handled by the or- 
§anization committee, which consists of 
be H. Leineke, Fireman’s Fund Indem- 
nity; James F. Smrz, Jr., Standard Ac- 
cident, and George F. Leineke, National 
Bureau of Casualty & Surety Under- 
Writers, 
Among the objectives will be selec- 
tion and dissemination of knowledge 
Pertaining to the profession, drafting of 
standards and promotion of cooperation 
and good-will. 


Upholds Debtor Law 


WASHINGTON, Feb. 6. — The 
United States Supreme ‘Court by refus- 
Tie to review a decision has upheld the 

linois law enabling the plaintiff to keep 
the defendant in jail in case of unpaid 


judgment where malice is shown. The 
case involved David Lipman, who was 
arrested in Cook county on failure to 
pay a $3,000 judgment. 

A similar law is in effect in 24 states 
and is one of the best arguments for 
selling automobile liability insurance to 
those who feel they can evade judgment 
in case they are involved in an acci- 
dent. 


Caledonian Is Celebrating 
130th Anniversary in 1935 


(CONTINUED FROM PAGE 2) 


Caledonian has been subjected to severe 
tests in various capacities throughout 
the world, the major one being the San 
Francisco earthquake and fire of 1906. 
The company paid to policyholders $4,- 
250,000 at that time. The Caledonian 
is one of very few companies that has 
been in active operation continuously 
over 125 years. There are nine stock 
companies doing business in the United 
States whose beginning antedates that 
of the Caledonian. Of these five have 
their home offices in London and four 
in the United States. The Caledonian 
operates the Caledonian-American in 
this country. In 1840 the Caledonian 
bought some property at 19 George 
street, Edinburgh, establishing its head- 





quarters there and it has been housed 
in that location for 95 years. 

Manager Clark, in addition to being 
United States manager of the Caledon- 
ian, holds a similar position for the 
Netherlands and is president of the 
Caledonian-American. He is a native 
of Chicago, having been born there 
Nov. 10, 1883. He started in insurance 
with the agency of Muller & Porter of 
Boston. He then became New England 
special agent for the Newark Fire and 
afterwards became general agent of the 
Caledonian for the New England states. 
He was advanced to executive general 
agent at the head office and succeeded 
R. C. Christopher as United States 
manager in 1927. Mr. Clark is a hard 
working executive. With his compre- 
hensive experience he is guiding the 
destinies of his office in this country 
with a successful hand. 


Truck Concern Is Licensed 


The Truck Insurance Exchange of 
Los Angeles, organized by the Farm- 
ers Automobile Inter-insurance Ex- 
change, with the Truck Underwriters 
Association as attorney-in-fact, has 
been licensed by the California depart- 
ment writing accident and health, lia- 
bility and automobile. Its assets are 
$101,802. Thos. E. Levy, president of 





the Farmers, is vice-president of the 
Truck Underwriters Association. 


Casualty Actuarial Quiz 
for Associates May 15-16 


The Casualty Actuarial Society’s 1935 
examination for associate membership 
will be held May 15-16. Applications 
must be received before Feb. 15 speci- 
fying which part or parts the candidate 
will take. The examination generally 
can be held in the city where the candi- 
cate resides, Secretary-treasurer Rich- 
ard Fondiller states. Candidates are 
urged to file their applications imme- 
diately. 





Sheehan Rhode Island Manager 


Ray Sheehan, formerly state manager 
of the Mutual Benefit Health & Acci- 
dent and United Benefit Life in Mon- 
tana, has been appointed state manager 
for Rhode Island with office in Provi- 
dence. 

Mr. Sheehan joined the company eight 
years ago after he had been awarded 
his law degree from Creighton Univers- 
ity, Omaha. For a time he was in the 
home office as assistant manager of the 
Omaha direct reporting agency. 























For the Common Good 


Many Agents realize the vast amount of good 
which is being accomplished by the National 
Bureau of Casualty and Surety Underwriters. 
Through its Street and Highway Safety Division 
and Conservation Department; its work in the 
public schools, in factories, police instruction 
schools, auto clubs and the American Legion, it 
is building not only goodwill, but actual prestige 
for its members. 


Many assured are specifying that their insur- 
ance be piaced in a Bureau Company. Do you rep- 
resent one? If not, remember that the Bankers 
Indemnity is an active member. 


BANKERS INDEMNITY 


INSURANCE COMPANY 


Newark, New Jersey 
One of the American Group 
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Illinois Code Is Lauded by Palmer 


(CONTINUED FROM PAGE 3) 





many people employed and twice as 
much money appropriated. The depart- 
ment, he said, is compelled to accept 
the findings of other states so far as 
their home companies are concerned, 
because Illinois has not sufficient per- 
sonnel to scrutinize all financial state- 
ments fully. He said, however, that all 
statements were analyzed as far as time 
permitted. Last year, he said, there 
were 78,000 agents, brokers and solici- 
tors licensed in Illinois. 

Until the depression came, Mr. Pal- 
mer stated that the public took it for 
granted that all companies were safe 
and therefore they did not hesitate to 
take insurance in these institutions. The 
financial crisis laid some of them low 
and hence there has been more or less 
doubt in the public mind as to how far 
they could take the word of the depart- 
ment. Mr. Palmer declared that the 
work of his department is very impor- 
tant as almost all citizens carry some 
form of insurance. 


Three Objectives Sought 


He said that the department under 
the Horner administration had three ob- 
jectives: 

i. All companies licensed in Illinois 
must be sound and honestly managed. 

2. The policies of all companies must 
be fair, honest and legal. 

3. Every company must be regularly 
licensed and all agents, brokers and 
solicitors must be licensed and ade- 
quately qualified. 

Mr. Palmer said that his department 
had built up a strong personnel that is 
not political. It took some time, he 
said, to reorganize the office. 

He took particular pride in the 1933 
legislature which passed a new life in- 
surance investment law, which he char- 
acterized as one of the best set of stat- 
utes in the country. Illinois, he said, 
has driven out to a large extent the 
exploiters and there are very few now 
that are looking after their own per- 
sonal fortunes through the medium of 
life insurance funds. Regardless of the 
strongest laws, he said, there will be 
dishonesty. In the successful conduct 
of an inurance department he said that 
there is 50 percent law and 50 percent 
supervision. It is impossible to depend 
entirely on the human element. The 
supervising bodies must watch that very 
carefully. 


Duty as to Legislation 


Mr. Palmer asked, “How far should 
the insurance department go in recom- 
mending legislation?” He took it as 
the duty of his department to analyze 
all bills introduced and tell the legis- 
lature frankly what it thinks of these 
measures. The department, he held, 
should recommend legislation if it is 
found necessary to strengthen the in- 
surance laws. 

-In drafting the new code he said 
that the insurance laws of other states 
were carefully analyzed, the needs of 
insurance were looked into and court 
decisions affecting insurance were 
studied. He said that he believed in 
a modern, fair and square code. There 
are some obsolete laws in Illinois. The 
code will not be a cureall for insur- 
ance but he said that it will help much 
to have the proposed code brought into 
being. 

Got No Outside Help 


He said that a year or so before the 
code was drafted the department wrote 
to all insurance organizations asking 
for suggestions, but comparatively little 
help was forthcoming. In the public 
hearings, he said that every possible 
conflict was brought out and various 
opinions were expressed. In some 
cases he said it was found necessary 
to raise the requirements and standards. 
The insurance departnv at, he said, now 
collects $6,000,000 in .censes and fees. 

The laws, he said, need strengthening 
in certain aspects, especially as to mis- 





representation, rebates, discrimination 
and the like, which do much harm. 

Mr. Palmer said it is essential in his 
opinion for all policies issued by all 
companies to be approved by the de- 
partment before they are sold to the 
public. Soon after he entered office he 
ordered all companies to file a copy 
of every policy that they were issuing 
in the state. 

Speaking of tightening up on Illinois 
companies and throwing about them 
greater protection, he said that if Illi- 
nois becomes more stringent and en- 
forces higher standards on its own 
companies then it must expect the 
same qualifications and demands to ap- 
ply to companies of other states and 
companies. 

In drafting the code he said that he 
and his advisors had attempted to em- 
ploy common sense. They had drawn 
on the experience of those in the insur- 
ance business and on lawyers who were 
familiar with insurance statutes and 
practices. He holds it as fundamental 
that a company should not be licensed 
unless it is properly managed and finan- 
cially able to meet its requirements. 


Counsellors and Raters 


Mr. Palmer paid his respects to in- 
surance counsellors, advisers and raters. 
He said that he will insist that these 
people pass an examination and qualify. 
Some of them, he said, are doing much 
harm for their own selfish ends. Fur- 
thermore he hopes to have the law 
amended so that every claim adjuster 
will be licensed. 

The director stated that if he had 
had the authority to place a custodian 
or rehabilitator in charge of some com- 
panies, a receivership could have been 
avoided. He is seeking, therefore, to 
have practically the New York law in 
this respect passed in Illinois. 

Director Palmer said that he was 
perfectly willing to modify the proposed 
code where fundamentals are not con- 
cerned. There are certain basic princi- 
ples and practices, he declared, that 
must be recognized and he announced 
with great firmness that he would not 
yield an iota when it comes to these 
points. He stated that if the code is 
passed and the laws are honestly ad- 
ministered, almost all the abuses now 
complained of will be corrected. 


Broader Coverage 
Urged by Ma¢grath 


(CONTINUED FROM PAGE 3) 





necessary. A continued study of this 
subject may lead to the development of 
contracts whereby such coverage may 
be soundly offered and undertaken with- 
out loss to the carrier. It is possible 
that an impartial medical council may 
prove to be the answer to the problem 
of malingering. 

In speaking of the need for broader 
coverages in the fire and marine field, 
he pointed out that the choice of haz- 
ards to be covered by the assured re- 
sults in adverse selection against the 
company. Therefore the present method 
of underwriting selected hazards should 
be open to improvement. The experi- 
ences of marine offices in providing for 
all-risk coverages should encourage de- 
velopment of broader coverages in the 
nonmarine field. 

“Why not,” he asked, “develop the 
underwriting of all-risk supplemental 
contract. In many instances the rates 
and forms would have to be somewhat 
experimental and certain progressive 
steps must be taken, but these should 
not be long deferred.” He said he was 
not advocating the Lloyds form of per- 
sonal property floater, but the prin- 
ciples of that coverage should be 
adapted and reviewed by those engaged 
in underwriting fixed property risks. 

He pointed out that in 1933, fire and 





marine premiums amounted to $674,000,- 
000, while 20 years ago the premiums 
were only half that amount. The cas- 
ualty and surety volume in 1933 was 
$580,000,000 and 20 years ago the vol- 
ume was one-fourth of that. It is sig- 
nificant that there has been a substan- 
tial rise in premiums other than fire, as 
reported by the fire and marine com- 


panies. 

With all the difficulties, including that 
of obtaining an exact refinement, meas- 
uring hazard or the personal equation, 
rate making is a science that cannot be 
carelessly trifled with, he pointed out. 

Unsound and surreptitious rate cut- 
ting is dangerous to insurer and in- 
sured, he said. Frugality in operating 
expenses and careful selection of risks, 
agents and brokers makes possible a 
limited amount of non-board competition 
that is difficult to challenge. This 
coupled with mutual competition, should 
serve to keep the business alive to its 
problems of classified rate making and 
the necessity of keeping expenses at a 
minimum. 


Favors Instalment Payment 


He contended that instalment payment 
of premiums should be extended to other 
classes of business besides automobile 
casualty. 

He concluded in a hopeful vein and 
said that the judgment of veterans in 
the business must not be lightly dis- 
carded but at the same time the pres- 
ent day tendency toward progressive- 
ness and liberality should not be ignored. 
“A proper mixture of a conservative 
judgment of insurance veterans with the 
vigorous pioneer spirit of the younger 
generation should develop this business 
to greater heights than it has ever seen.” 

After he had finished his prepared ad- 
dress, Mr. Magrath told something of 
the history of rate control in New York 
and some of the accomplishments of the 
National Convention of Insurance ‘Com- 
missioners. In referring to the con- 
vention’s action in establishing a com- 
fortable basis for valuing securities dur- 
ing the depression, he pointed out that 
the stock market index went from 200 
to 32. That is there was a depreciation 
of value of securities to about one-sev- 
enth as compared with the peak. The 
companies couldn’t stand the sudden 
shock. They needed a breathing spell. 
Now the stock market index has in- 
creased to about 70. 


Important Changes in Rules 
for Indiana and Oklahoma 





(CONTINUED FROM PAGE 3) 


any stationary heating furnace. Hereto- 
fore, use of the rider has been confined 
to stationary heating furnaces using 
oil. An exclusion must now be used in 
those states, specifically excepting cov- 
erage on cooking appliances or any 
process other than heating the building. 

In Indiana and Oklahoma, the vac- 
ancy and unoccupancy charge for pro- 
tected dwellings has been reduced from 
3 cents to 2 cents and the period cov- 
ered is 90 days instead of 60 days. For 
unprotected dwellings and mercantile, 
the vacancy and unoccupancy charges 
have not been changed, but they apply 
for each 90 days instead of each 60 
days. 

In both states single state reporting 
forms 1 and A have been liberalized so 
far as lumber yards on the premises of 
saw mills, planing mills, etc., are con- 
cerned. 

Heretofore such lumber yards have 
been ineligible for treatment under re- 
porting forms. Now, such lumber yards 
may be written, excluding, however, the 
saw mill or planing mill building and 
contents. 


IOWA FARM RULE CHANGES 


Farm rule changes in Iowa have now 
become effective, whereunder the rules 
for premium notes are reinstated and 
the instalment plan, which was _ intro- 
duced about two years ago, is abandoned. 
The plan, which is now being aban- 
doned, provided for publication of the 


cash rate, with a flat percentage increase 
under different plans for payment of 
premium. That is, the cash rates for 
one, three and five year policies were 
printed and then the extra charge was 
a percentage of those rates, where the 
farmer desired to pay on the instalment 
basis. 

Now in addition to the one, three and 
five year cash rates, there will also be 
published in Iowa the rate for the five 
year instalment plan. : 

Another change in the Iowa farm 
rules, permits the inclusion of the in- 
herent explosion clause in covering farm 
buildings. There is an additional charge 
+for this protection of 5 cents for one 
year, 10 cents for three years and 15 
cents for five years. Those are the 
charges when written under the cash or 
single payment note plan. The charge 
is 20 cents for five years when writ- 
ten under the instalment note plan. 

The premium note rules provide that 
a note shall not be accepteg for pre- 
mium on a policy issued for one year, 
For a three year policy, a note may be 
accepted for not to exceed two-thirds of 
the premium and running not longer 
than six months. The balance of the 
premium is to be paid in cash or settled 
for by a note running not longer than 
three months. 

For a five year policy, a note for not 
to exceed four-fifths of the premium and 
running not longer than nine months, 
may be taken. The balance of the pre- 
mium is to be paid in cash or settled 
for by a note running not longer than 
three months. 


U. S. Aviation Plan 
Is Finding Favor 


(CONTINUED FROM PAGE 2) 


The network of small air mail carriers 
should be considerably increased and 
many towns not now on the air mail 
map should receive air mail service, 
with consequent increased demand for 
aircraft insurance, according to Jerome 
Lederer, chief engineer, Aero Insurance 
Underwriters. 

The commission recommends _ that 
“the postoffice department can now take 
toward the airlines exactly the same 
attitude that it takes toward the rail- 
roads. We recommend that all airlines 
that are maintaining regular service 
should be considered as common Car- 
riers available for the transportation 
of mail, and we assume that the post- 
office department would desire to fol- 
low the uniform rule of putting the 
mail upon those aircraft which would 
forward it most expeditiously to its des- 
tination.” 


RFC Loans Are Recommended 


The proposal that RFC loans be 
made available to airlines and fixed base 
operators is also interesting to the in- 
surance markets, since loans on equip- 
ment probably would have to be pro- 
tected by some form of insurance, Mr. 
Lederer pointed out. Also of interest 
to underwriters are the experiments 0 
promotion of domestic and foreign alr 


transportation and in miscellaneous 
civil aviation which the commission 
recommends. 


Among the recommendations are the 
carrying of special classes of light air 
mail at reduced rates, federal aid in ad- 
dition to air mail postage revenue to be 
granted where public interest requires 
continuance of efficient scheduled ar 
transportation with small revenues. 

It is interesting to note, said Mr. 
Lederer, that transatlantic airship serv- 
ice is recommended, together with the 
building of two dirigibles for this serv 
ice. The commission believes that alt- 
planes and airship service will supple 
ment each other. As against the build- 
ing of seadromes they favor the use o! 
“intermediate stopping places that na 
ture has provided.” 


L. B. Lengacher, recently with the 
Northwestern National Fire in Milwau- 
kee, has purchased the B. G. Treat & C% 
agency, Monroe, Wis. 
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AE 


Name Kleffman in Minnesota 


Former Local Agent and Member of 
Insurance Committee of Legislature 
on Compensation Board 





A. H. Kleffman of Hibbing, Minn., 
has been appointed a member of the 
Minnesota com- 
pensation board 
by Governor Ol- 


son. He succeeds 
i Ee. Phillips, 
who resigned to 
go with the Em- 
ployers Mutual 
Liability of Wau- 
sau, Wis. 


Mr. Kleffman 


was in the gen- 
eral insurance 
business at Chis- 





holm, Minn. 
1913 - 1926 and 
served in the Minnesota legislature in 
the 1921 and 1923 sessions. At both 
sessions he was a member of the insur- 
ance committee of the house. He took 
a special interest in the insurance busi- 
ness and actively participated in bring- 
ing about such changes in the insurance 
laws as appeared to be for the best in- 
terests of the business. 

He was a candidate for state treas- 
urer on the Farmer-Labor ticket last 
fall and came within a very few votes 
of defeating the incumbent. 

Mr. Kletfman assumed the duties of 
his office Feb. 1. There are three mem- 
bers of the compensation insurance 
board. One is a member of the indus- 
trial commission, designated — by the 
commission to act in that capacity. The 
present member is Commissioner Di- 
bell. The third member of the board 
is the insurance commissioner, 


A. H. KLEFFMAN 


Lehman Hears Compensation 


Plan of Companies in N. Y. 


ALBANY, N. Y., Feb. 6—Exec- 
utives of both stock and non-stock cas- 
ualty companies were in session with 
Governor Lehman here Monday, ex- 
plaining the plan they had formulated 
for guaranteeing payment of compen- 
sation claims in the state in the event 
of default of any licensed carriers. If 
the program, which was left for fur- 
ther perusal by the governor, meets his 
approval, its provisions will be incor- 
porated in a bill for submission to the 
legislature. 


U. S. Supreme Court to Hear 
California-Alaska Contest 


Contending on te the California indus- 
trial accident commission exceeded its 
authority in taking jurisdiction in a case 
Where an employe was injured in 
Alaska, the Alaska Packers Association 
has carried the case to the United 
States Supreme Court, where it is ex- 
pected to be heard next week. Attor- 
Neys for the industrial commission are 
in Washington to uphold the provisions 
ot the California compensation law 
under which the commission assumed 
jurisdiction and granted an award. 


Extra-Territorial Jurisdiction 


These provisions, according to the 
Commission, give it extra-territorial 
jurisdiction when the contract of hire is 
Completed in California, regardless of 
the fact that such contract contained a 
Clause to the effect that the employe 
accepts and agrees to abide by the 
Workmen’s compensation law of Alaska 
in the event of injury. 

As hundreds and even thousands of 
men are employed in California for 
Work during the canning season in 





Alaska, the case assumes considerable 
importance. 


New Nebraska Commissioner 


¥. B, Kinney, editor of the Omaha 
“Unionist,” has been named secretary of 
labor and compensation commissioner of 
Nebraska. He succeeds C. E. Matthews, 
also a former editor, who retires after 
four years’ service to become an or- 
ganizer of old age pension groups. 


New Regulation in Effect 

NEW YORK, Feb. 6.—Approval has 
been given by the department to the 
new regulation of the Compensation In- 
surance Rating Board of New York 
State declaring that on and after March 
1: “Every binder shall show the term 
for which the risk is covered and shall 
indicate that it is subject to the provi- 
sions of the standard workmen's com- 
pensation and employers’ liability policy 


as amended by the New York standard ! 
A copy of the binder and { 


endorsement. 
any extension thereof shall be filed with 
the board within 60 days of the effec- 
tive date of the original binder unless 
a policy replacing the binder is issued 
during that time, in which event a copy 
of such policy shall be filed with the 
board not later than 30 days after its 
issuance.” 


U. S. High Court Gives Two 


Decisions on Receivership 


Two decisions involving disputes in 
connection with insurance company re- 
ceiverships were handed down Monday 
by the United States Supreme Court. 

In one case the court decided each 
state has the right to decide, by its own 
laws, whether it will follow the courts 
of other states in appointment of re- 
ceivers for insurance companies. The 
action of the Montana supreme court 
in approving a default judgment, levied 
in Montana against the Federal Surety 
of Iowa, for which Commissioner Clark 
of Iowa had been appointed receiver, 
was upheld by the high court. 

In the other case the supreme court 
decided against the Pennsylvania in- 
surance department in a dispute over au- 
thority to liquidate insolvent companies. 
A stockholder of the Penn General Cas- 
ualty, residing in Wheeling, W. Va., 
Sled action in the federal court for the 
appointment of an equity receiver for 
that company. Shortly thereafter the 
Pennsylvania attorney general asked the 
court of common pleas of Dauphin 
county to liquidate the company under 
the insurance department. The common 
pleas court issued such an order and the 
action of the common pleas court was 


upheld by the Pennsylvania supreme 
court. 
The U. S. Supreme Court held that 


the federal court had the jurisdiction. 
The decision was handed down, how- 
ever, without prejudice to a motion by 
the insurance commissioner in the fed- 
eral court for authority to take over in- 
solvent companies. 


Postpone Hartford Conference 


Paul Rutherford, vice-president of the 
Hartford Accident, is ill of appendicitis 
in a Hartford hospital. As a consequence, 
the Hartford’s general agency confer- 
ence which was scheduled to be held 
this month has been postponed. 


John McGinley Is Feted 


About 100 agents of the 55 John street, 
New York, unit of the Travelers turned 
out for a testimonial dinner for John 
McGinley, New York manager who was 
recently elected a vice-president. Eu- 
gene Leonard was toastmaster and J. A. 
Donohoue presented Mr. McGinley with 
a scroll. Addresses were made by W. J. 
Murray and O. A. Hendrian. 
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DECEMBER 3ist, 1934 
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NOTE: Securities carried at $739,222.50 in the 
above statement are deposited as required by law. 





CASUALTY: RE-INSURANCE 



































Thirty-Two Years—Through Thick and Thin 





@ Experience odued through meeting many and varied oulin removes the 
always dangerous snap-judgments and vacillating practices that bring gray hair to 
agents’ heads. 


A Stock Company Incorporated 1902 


Supporting the American dome System ever since 








Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 




















34 CASUALTY 





THE NATIONAL UNDERWRITER 





February 7, 1935 











Separate O. D. Act Asked in Illinois 


(CONTINUED FROM P4GE 27) 





well as the occupations in which they 
would be recognized. “The diseases 
which are fairly attributable to occu- 
pations and the cost of which ought 
rightly to be borne by industry are well 
known to medical specialists,” said Mr. 
Mount. “The more profound the study, 
the more firm will be the conviction 
that any compensation act covering oc- 
cupational diseases must contain a list 
or schedule of the diseases to be deemed 
occupational.” A schedule is essential 
to determine the field of liability. The 
act should extinguish and wipe out all 
other liability for the diseases covered 
and must do it in no uncertain terms. 


Safeguards Should Be Provided 


Safeguards should be provided against 
exploitation of the employer and un- 
fair and technical defenses on the part 
of the employer must be restricted. The 
act should provide time limitations 
within which the employer must be 
notified and also within which the disa- 
bility must result after exposure and 
within which claim must be made and 
filed. 

Provisions definitely and positively 
defining what the employer shall be 
liable for in the compensation provided 
is important in minimizing wasteful 
litigation. A careful study demonstrates 
that the only workable test is that of 
the last exposure. If more than one 
employer has exposed the employe to 
the hazards of the disease contracted, 
the last employer should be liable. Un- 
less this is provided there would be no 
end of litigation to determine which 
employer did the man most harm or 
whether the last one did any harm, etc. 
This will not work hardship on the 
employer as the applicant for a posi- 
tion can be tested for occupational dis- 
ease before he is employed. 

Provide for Prevention 

As far as possible, the employer 
should be placed in a position to at 
least partially control his burden by 
prevention and careful observation of 
exposed employes. The act should be 
definite on the proposition that if a 
man is withdrawn from exposure be- 
cause further exposure might cause in- 
jury to his health, the employer shall 
not be liable for any compensation. 

The general procedure of the ma- 
chinery set up for workmen’s compen- 
sation is appropriate for the determina- 
tion of contested disease cases, accord- 
ing to Mr. Mount. However, the neces- 
sity for medical knowledge on the part 
of the arbitrator or commissioner to 
decide whether or not the claimant is 
suffering from an occupational disease 
is far greater than in accidental injury 
cases. Probably in nine-tenths of all 
evidence in contested occupational dis- 
ease cases will be of such a nature as 
to be far better valued by a doctor ex- 
perienced in such diseases than by a 





layman. Medical commissioners should 
help examine the claimant where ex- 
amination will assist in determining the 
disputed medical question. On _ the 
other hand, every consideration upon 
which their decisions are based should 
be preserved in the records subject to 
judicial review. 

Mr. Mount presented a very clear and 
concise review of the occupational dis- 
ease situation. The uncertainty as to 
the right, duties and liabilities of em- 
ployers and employes with respect to 
occupational disease have been a pro- 
lific source of expense, trouble and dis- 
satisfaction to all concerned, and ade- 
guate and comprehensive remedial ac- 
tion is imperative, said Mr. Mount. 
“That the present chaotic situation is 
intolerable and that it should be reme- 
died is hardly open for argument,” he 
declared. 


Racketeering Angle Covered 


The racketeering angle to the occu- 
pational disease situation at present was 
covered by both Mr. Mount and P. J. 
Angsten, chairman of the Illinois indus- 
trial commission. Mr. Mount said that 
damage suits filed against employers in 
the state runs into thousands and the 
aggregate amount into millions with 
the resultant inability of many employ- 
ers to get insurance protection. From 
334% percent to 75 percent of the 
amount the employes receive in many 


cases go to unethical attorneys and 
quack doctors. 
Mr. Angsten said that some time 


after March 1 the industrial commis- 
sion will start hearing occupational dis- 
ease cases. He said that out of 371 cases 
141 were filed by one attorney, 56 by 
another, 22 by another and so on, 
which indicates the activity along this 
line by certain lawyers. Mr. Angsten 
urged that employers recognize the im- 
portance of positive accident preven- 
tion. He reported a 25 percent increase 
in accidents in 1933, and a further in- 
crease in 1934 among a group of large 
industrial plants in Chicago, indicating 
the trend that must be curbed. Mr. 
Angsten stressed the importance of the 
Illinois Manufacturers Association com- 
mittee’s work on the occupational dis- 
ease question and urged that it be fully 
supported in order to get a solution 
to the irritating question. 
F. Robertson Jones Talks 

F. Robertson Jones, general manager 
Association of Casualty & Surety Ex- 
ecutives, stressed the seriousness of the 
compensation situation and the devel- 
opment of the occupational disease 
problem. He said if the present trends 
keep on workmen’s compensation will 
become such a burden to industry that 
industry won’t be able to stand up 
under it. He declared that the pri- 
mary essential in meeting the problems 
of occupational disease in industry is 





prevention. He urged that intensive 
study be given to it by experts so as 
to reduce the hazard to a minimum. 

Mr. Jones reviewed the occupational 
disease question in different states and 
warned against an all-inclusive cover- 
age of occupational disease, predicting 
that such coverage would lead to pro- 
gressive liberal construction and appli- 
cation, eventually resulting in convert- 
ing the compensation law into an in- 
definite health, old age, and life insur- 
ance, uninsurable in many industries at 
any rates that such industries can af- 
ford to pay. 


Remedies Are Prescribed 


The remedy for these conditions, Mr. 
Jones declared, is legislation to bring all 
medically recognized occupational dis- 
eases under the compensation laws. He 
warned against the so-called all inclu- 
sive coverage of occupational diseases 
which, he said, should be “avoided like 
sin’ because that form would leave it 
open for the courts and industrial com- 
mission to hold industry liable indefi- 
nitely for all forms of ill health in any 
way contributed to by work. On the 
contrary, he advocated that the dis- 
eases to be covered should be restricted 
to those which originate in a risk cre- 
ated by or peculiar to the occupation, 
and should be listed and defined in the 
law. The liability to compensate for 
the listed diseases should be exclusive 
of all other liability for such diseases 
and time limits should be set. Unless 
the occupational disease provisions are 
specific, it will be impossible to deter- 
mine rates as the risk will be uncer- 
tain and the extent of the liability con- 
stantly broadened. 

Dr. C. O. Sappington, Chicago con- 
sulting industrial hygienist, outlined a 
number of correctives for meeting the 
occupational disease situation. 





APPROVE MOUNT REPORT 











Many insurance men were present to 
hear Mr. Mount’s report and the ma- 
jority approved the plan of having a 
separate occupational disease act. In 
the light of all the insurance difficulties 
experienced over the occupational dis- 
ease question in recent months, they are 
of an accord that an immediate remedy 
is needed. However, few are optimistic 
as to the companies’ ability to write oc- 
cupational disease business profitably. 
One executive said that the only prof- 
itable way that the companies can write 
occupational disease is to require the as- 
sured to put up a reserve deposit for all 
employes afflicted to any degree with 
occupational diseases at the time the risk 
is placed in force. This would mean an 
examination of all employes in order to 
cetect signs of future maladies. The 
only drawback to this plan is that few 
assured have enough surplus funds to 
establish a sufficient reserve, inasmuch 
as only a few cases of potential disabil- 
ity would require a substantial sum. 

The Illinois Manufacturers proposal, 


it is felt, would clarify the occupational 
disease situation and resolve into the 
question of whether the occupational 
diseases are insurable and whether the 
assured can afford the premium. Fear 
is expressed in some quarters that the 
labor interests, which are reported to be 
working on a plan to combine the occu- 
pational disease and workmen’s com- 
pensation, will oppose the Illinois Man- 
ufacturers plan and check the construc- 
tive legislation. The pessimists feel that 
through recognition of the occupational 
disease the sccial minded will not stop 
there but go on to include old age and 
other social insurance which ultimately 


{will result in a monopolistic state com- 


pensation fund. The optimists point 
back to the early years of compensation 
when the majority looked on the new 
measures at that time with the same 
confused and uncertain attitude that 
many are now displaying on the occu- 
pational disease question. 

Few insurance men have given much 
thought to the possibilities of handling 
the occupational disease coverage sep- 
arately from the accidental coverage if 
the new act goes through, although the 
Illinois proposal provides that the in- 
surance may be written separately. How- 
ever, one progressive compensation stu- 
dent feels that the act would present 
an opportunity to write a separate con- 
tract on occupational diseases and main- 
tain individual underwriting experience. 


Regional F. & C. Conference 


A meeting of field men of the Fidelity 
& Casualty from western Pennsylvania 
and West Virginia was held in Pitts- 
burgh Monday of this week. About 17 
attended. In charge of the meeting 
were Frank E. O’Brien, secretary, and 
J. Gilbert Kerr, superintendent of the 
casualty department of the head office. 
Charles Hammer is manager in Pitts- 
burgh. 

Mr. O’Brien went to Cleveland the 
next day to complete a rearrangement of 
the field there due to the recent death 
of Special Agent Alfred C. Peterson and 
the resignation of another special agent. 


Arrests Arouse Forgery Interest 


The exhibit of forged checks and 
documents owned by the National Sur- 
ety was on display this week in Indian- 
apolis. A rather sensational arrest of 
alleged forgers in Indianapolis Sunday 
served to stimulate interest in the sub- 
ject, and the National Surety representa- 
tives cashed in on it in the way of pub- 
licity. 


Eastern Safety Conference 


More than 1,000 delegates, including 
many casualty men, attended the Eastern 
Safety Conference at Asbury Park, N. 
J. A. R. Lawrence, manager Compen- 
sation Rating & Inspection Bureau 0 
New Jersey, spoke on “Placing the 
Costs of Accidents,” and Leon A. Wat- 
son, Schedule Rating Office of New Jer- 
sey, on “Why Rates Are Made and Why 





Fire Prevention Pays.” 
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New Amsterdam’s Statement 





President Nelson Gives Some Facts and 
Figures on the Operations of 


1934 





President J. Arthur Nelson of the 
New Amsterdam Casualty has sub- 
mitted his annual report showing an 
operating profit of $362,178 for the year. 
The earned premiums increased $557,- 
461 and incurred losses and expenses 
were $653,128 lower than the previous 
year. Lhe net premiums earned were 
$13,633,498 and the investment income 
was $616,464. The total income was 
$14,379,320. The losses and claim ex- 
penses amounted to $8,917,207 and the 
underwriting expenses $5,099,935, mak- 
ing $14,017,142 disbursements. The com- 
pany paid $183,333 in dividends, The 
gain in surplus on operations was there- 
fore $1,178,845. The assets are $20,899,- 
184, premium reserve $5,703,217, claim 
reserve $9,072,934, contingency reserve 
$2,041,185, capital $1,000,000, net surplus 
$2,000,000. 

Debits and Credits Shown 


President Nelson explains that the re- 
duction in par value of shares to $2 en- 
ables the company to make the following 
debits and credits to surplus account: 
Surplus gained by reducing par 

MIG OF BONO. nice cceccsons $1,500,000 
Net loss to surplus by 

sale of bonds and 

stocks and adjust- 

ment of book values.$566,953 
Net loss to surplus by 

increase of reserve 

for contingencies... 611,892 

———— 1,178,845 
Net gain in surplus from ad- 

justments 321,155 

Comment on the Statement 


Commenting further on the statement, 
President Nelson says: : 

“A loss of surplus by adjustment of 
book values of stocks and bonds, and by 
addition to reserve for contingencies, 
seems strange during a period when 
there was really a gain in actual market 
values. Use of convention and average 
values for stocks and bonds during the 
past few years necessitates these book 
entries to reflect market prices on in- 
vestments which have a market value. 
Stocks carried at book values represent 
our investment in stock of the United 
States Casualty. The St. Paul Invest- 
ment Corporatio is a subsidiary, of 
which we own all the stock, and repre- 
sents an investment of $230,000, prin- 


cipally in real estate, mortgages and 
ground rents. Our investment in the 


United States Casualty is very satisfac- 
tory, that company having made a good 
Operating profit for the year 1934. 

“There is in the reserve for contin- 
gencies $800,000 for depreciation of real 
estate. We believe our real estate to be 
worth its book value, and have every 
confidence that as general business con- 
ditions improve the return, which dur- 
ing 1934 was approximately 3 percent on 
our book value, will be substantially in- 
creased.” 


Western Officials Chosen 
T he western department of the Fire- 
men's of Newark in Chicago is recog- 
nized in some new officials elected by 
the Metropolitan Casualty and Commer- 
cial Casualty. H. A. Clark, vice-presi- 
dent of the Firemen’s fire group, has 
een elected vice-president of the two 
Casualty companies. H. R. M. Smith, 
also a vice-president of the fire group, 
becomes secretary of the casualty com- 
panies, as does Lloyd W. Brown, as- 
Sistant western manager of the fire 
group. E, A. Ingalls is made assistant 
Secretary, he being head of the automo- 

bile and inland marine department. 








A. J. Baldwin, 63, who for many years 
operated a local agency at Waukesha, 
Wis., died at a Milwaukee hospital. 

The John H. Dirks agency and Olden- 
burg’s Insurance Agency, Rock Rapids, 
Ia, have been merged. 








Surplus of Reinsurer ‘Pegged’ 





Employers Reinsurance Arbitrarily Fixes 
Figure at $1,500,000 to Prevent Fluc- 
tuations Incident to Reinsurance 





The Employers Reinsurance this year 
adopted the practice of arbitrarily “peg- 
ging” its net surplus at $1,500,000, which 
is the same as capital. The balance 
that would otherwise have gone into 
surplus is put into special reserve, which 
amounts to $587,374. 

In the reinsurance business, large 
blocks of business are handled and the 
loss or run-off of that particular block 
may cause a big jump in surplus, while 
the acquisition of a large account may 
result in a sudden decrease in surplus. 
Therefore, the Employers Reinsurance 
has decided to “peg” its surplus at an 
arbitrary figure in order to prevent the 
fluctuations incident to the reinsurance 
business resulting in “jumpy” surplus. 

During 1934 written premiums 
amounted to $6,356,272, gain $1,712,326; 
earned premiums were $4,720,224, de- 
crease $72,400, investment earnings 


$302,665, increase $3,773; assets $9,960,- 
684, gain $1,588,528. 

The Employers Reinsurance states 
that underwriting results for 1934 were 
quite satisfactory, although fidelity and 
surety failed to measure up to the 1933 
performance. Seven other principal lines 
written show a definite improvement 
over 1933. The general loss ratio for 
1934 was 44 percent. Dividends to 
stockholders amounted to $240,000. 


Massachusetts Bonding Gains 





Net Premiums in 1934 Increase $1,200,094 
Over 1933 — Loss Ratio 56.57 
Percent 





The Massachusetts Bonding has is- 
sued a report on its results for 1934, 
showing total income of $13,132,582 and 
total disbursements of $11,824,624. Its 
net surplus was increased by $119,426. 

Net premiums written amounted to 
$12,406,480, increase $1,200,094. Losses 
and loss expenses paid amounted to 
$7,005,725, as compared with $6,622,348 
in 1933. Loss ratio on a premium writ- 
ten and losses paid basis was 56.47 per- 
cent, compared with 59.09 percent the 





previous year. 
| Total assets of the 
Bonding amount to $15,006,083. 


Massachusetts 
This is 





‘‘Let’s 


get acquainted. 





$21,967 less than last year and is ex- 
plained by the fact that the method of 
valuation of securities was changed to 
meet the 1934 requirements. As a re- 
sult of that change also, the con- 
tingency reserve is eliminated. 

The company possesses cash of $1,- 
403,017, stocks and bonds $9,846,058, 
real estate $1,157,591. 

Premium reserve amounts to $4,445,- 
091, claim reserve $6,331,149, capital 
$2,000,000 and net surplus $1,521,511. 

There was a reduction of 1.2 percent 
in operating and management expenses 
as compared with 1933. 


Economy Auto on Stock Basis 





Exchange of 
Freeport, Ill., Reorganizes After 
20 Years of Operation 


Successful Reciprocal 





Announcement is made this week of 
the completion of plans on the part of 
the Economy Auto Insurance Associa- 
tion of Freeport, Iil., a reciprocal ex- 
change, to reorganize as a stock com- 
pany. It will hereafter be known as the 
Economy Auto Insurance Company and 
will be under exactly the same manage- 
ment. There has been no solicitation 
for the sale of stock. The interests in 
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Your General Agent nearest you wants to know you. 


E’S a friend that does not compete with 
you but wants to offer you free of charge 
his entire highly specialized and fully devel- 


oped organization to help 


surance, more easily and to give better 


you sell more in- 
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He has a timely message of real importance 
for every Local Agent in his territory. Get 
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the new company are retained by the 
old management. 

The new company has $280,000 in as- 
sets with no liabilities. Capital amounts 
to $200,000. The capital stock has been 
invested in federal and state bonds of 
the best rating. The deposit of $100,000 
has been made with the Illinois insur- 
ance department. 

The new company will write new 
stock company policies as the reciprocal 
contracts expire and come up for re- 
newal. The Economy Auto closed one 
of its most successful years with $215,- 
000 in net premiums written in Illinois 
alone. In 1933 net premiums amounted 
to $192,461. 

The management points out that the 
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new stock company is born as an out- 
growth of 20 years of successful opera- 
tion. The reciprocal received its author- 
ization in January, 1915. The present 
officers have been with the Economy 
Auto from 14 to 20 years. R. J. Stewart 
is president and manager of the attor- 
ney-in-fact, H. Deery is vice-president, 
L. F. Jungkunz is secretary and treas- 
urer and R. M. Seeley is claim director. 

As of Dec. 31, 1933, the reciprocal had 
assets of $297,865, loss reserve $27,729, 
premium reserve $68,515 and net surplus 
$196,150. 

In 1922 the Economy absorbed the 
Reliable Auto Indemnity Association of 
Freeport. 





Illinois National Casualty 


The Illinois National Casualty of 
Springfield has issued its new annual 





statement showing assets $571,594. It 
has cash and federal bonds $125,329, 
other public and corporate bonds $194,- 
890, mortgages $134,625. Its premium 
reserve is $174,421, claim reserve $113,- 
059, capital $200,000, net surplus $256,- 
871. The Illinois National Casualty spe- 
cializes in automobile and is making 
a good record. C. H. Barr is president. 





Western Surety, S. D.—Assets, $993,- 
416; inc., $96,998; unearned prem., $188,- 
006; loss res., $133,759; liab. res., $29,068; 
comp. res., $173,891; capital, $286,906; sur- 





Plus, $146,952; ine. $13,022. Experience: 
Prems, Losses 

Auto liability ...... e ass0e0 4,392 
Other Mability ...... 82 79 
Workmen’s comp, .. 137,536 50,692 
PAGOTEY oe cisvcesess 72,551 4,341 
a re 118,405 8,511 

WORE: a cokkasaes ax $ 328,576 $ ° 68,016 
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Brings Out “Economy” Policy 





United States Casualty Issues Disability 
Contract with Class A Premium 
Rate Only $25 





NEW YORK, Feb. 6—The United 
States Casualty has placed on the mar- 
ket the “economic disability” policy de- 
signed to fit the need for a low cost ac- 
cident and health form. It has principal 
sum limit of $1,000 and monthly indem- 
nity $75. The annual premium ranges 
from $25 to $32.50, according to risk 
classification up to age 50, and from 
ages 50 to 55 grades from $30 to $40.50. 

The principal sum will be paid for 
loss of one hand and one foot, and half 
the amount for !oss of one hand, foot 
or eye. Total disability will be paid, 
after a waiting period of ten days, for 
12 months, up to the maximum limit 
of the policy. No partial disability is 
granted. 

Carries Double Indemnity 


Double indemnity is provided for in 
event death or injury occurs while the 
assured is traveling as a paid passenger 
on any steam or street railway (but not 
if in a bus) or on a steam vessel, 

The health section of the contract 
limits disability payment to six months 
following an eight-day waiting period. 
Hospital benefits are restricted to one 
month. No provision is made for sur- 
gical operations or nurse service, though 
a $10 allowance is granted for a surgical 
operation for non-disabling injuries. 





Three Veteran Executives 
of Pacific Mutual Retire 





Several officials of the Pacific Mutual 
Life have retired from active service, 
including Rich J. Mier, vice-president; 
A. W. Morgan, comptroller, and W. A. 
Jenkins, junior vice-president and assist- 
ant treasurer. 

Vice-president Mier, whose term of 
service dates from 1881, completed 53 
consecutive years of service in the em- 
ploy of the company last June, and holds 
first place in the ranks of the Pacific 
Mutual for continuous service. When 
the accident department was organized 
in 1885 he was assigned to that depart- 
ment as chief underwriter and has de- 
voted the major portion of his years and 
efforts to accident insurance. 


Los Angeles Club Reviews 
Results of Recent School 


LOS ANGELES, Feb. 6.—At the first 
business meeting of the Accident & 
Health Managers’ Club of Los Angeles 
under the new administration, President 
C. M. Beall, Inter-Ocean Casualty, em- 
phasized the intention of the club to con- 
tinue to build in 1935 with new ideas in- 
spired by results achieved in the past. 
In commenting on the accident and 











health school conducted by George O. 
Grey of the Los Angeles board of edu- 
cation, reference was made to Mr. Grey’s 
suggestion that the club sponsor a school 
of this character as a regular feature each 
year. Mr. Beall expressed the opinion 
that the club should have actively con- 
tacted the 8,000 to 10,000 agents and 
brokers in the city who are not selling 
accident and health insurance, in an ef- 
fort to interest them in this line. He 
also suggested a greater measure of pub- 
licity in acquainting people generally 
with accident and health insurance. 

Following a round table discussion of 
the advisability of authorizing issuance 
by the club of “Certified Income Pro- 
tector” certificates to graduates of the 
course conducted in January, a commit- 
tee was appointed to consider the mat- 
ter, with power to act. 


Pushing Accident Production 


The Pacific Mutual Life has made 
the week Feb. 4-9 accident protection 
week and this week is engaging in an 
active drive for the sale of accident 
business. This is the third consecutive 
year in which this week has been set 
aside for that purpose. Last year 489 
agents produced 1,050 applications for 
$30,000 in premiums, while the total for 
the month was $46,380, the largest vol- 
ume in the company’s history. 


Kinne Boston Speaker 


L. O. Kinne, assistant secretary of 
the life claims division of the Aetna 
Life, will address the Boston Life & 
Accident Claim Association Friday 
night. 





Legislation Seattle Topic 


Following reorganization of the 
Seattle Accident & Health Managers 
Club, F. J. Clancy addressed the club 
on the Eppstein bill for compulsory so- 
cial insurance. Pending legislation will 
be the subject at the next meeting 
Feb, 22. 


Dallas Office Gets Cup 


The Dallas office of the Travelers, 
under Manager H. B. Gengnagel, won 
the Page cup awarded by the company 
to the office showing the largest increase 
in new accident premiums over allot- 
ment. Dallas has won the cup three 
times and therefore becomes its perma- 
nent possession. Manager Gengnagel 
has emphasized consecutive weekly pro- 
duction because in this way the agents 
are kept always in fighting trim. 


Travelers Casualty Change 


The Travelers Casualty of Springfield, 
Ill., has moved its executive offices to 
166 West Jackson Boulevard, Chicago, 
consequent upon a change in manage- 
ment. M. C. Kuciemba has retired and 
assigned his interest in the Travelers 
Underwriting Company, the manage- 
ment concern, to L. O. Napier of the 
Chicago address, who has been elected 
president. E. A. 








Graw now is vice- 
} 


president and M. A. Napier secretary- 
treasurer. This company writes accident 
and health. It was chartered in 1996, 
The place of legal residence remains 
Springfield. Mr. Napier reports loss 
ratio has been conservative and all as- 
sets are carried at present in cash. 


Lien for Medical Expenses 





OLYMPIA, WASH., Feb. 6—A 
bill has been introduced in the Wash- 
ington legislature which will permit 


hospitals, physicians, practitioners, 
nurses to secure a lien against the pro- 
ceeds of accident and health policies, 


Honor A. & H. Leaders 


The R. S. Edwards agency of the 
Aetna Life in Chicago gave a dinner 
party at the Hamilton Club Feb. 5 in 
honor of the ten leaders in new paid 
accident and health business for 1934, 
Following the dinner, the party went to 
the stadium to witness the hockey 
game, 


_Consider State Health Bills 


About 25 accident and health officials, 
representing 15 or 20 companies, at- 
tended a conference in Chicago Tuesday 
for an informal discussion of proposals 
for compulsory state health insurance 
which have been brought up in a num- 
ber of states. No definite program of 
action was adopted. 














Fidelity-Surety 
Activities 














Alabama Is Searching for 
Possible Claims Under Bonds 


BIRMINGHAM, ALA., Feb. 6.— 
Governor Graves has authorized a spe- 
cial audit of the books of 198 present 
and past county officials of Alabama to 
determine if any claims should be made 
against the old National Surety before 
April 1, when the time for filing claims 
expires. It will require two months’ 
work by 60 examiners at $125 a month, 
or a total of $15,000. C. C. Greer, retir- 
ing superintendent of insurance, will di- 
rect the audit. 

The company had bonds on officials in 
practically all of the 67 counties in the 
state, including probate judges, tax col- 
lectors, tax assessors, circuit clerks, 
sheriffs, registrars in chancery, treas- 
urers and superintendents of education. 





N. J. Surety Meeting 
NEWARK, Feb. 6.—At a luncheon 
meeting of the Surety Underwriters As- 
sociation of New Jersey, the coming 
year’s program of the organization was 
discussed at length. President C. J. 
Collins presided. 





Liquor Bond Suit 
LANSING, MICH., Feb. 6.—Some 


interpretations of the scope of the pres- 
ent laws governing liquor and beer bonds 
are expected soon in Michigan. The 
relatively few carriers writing this class 
of business are reported to be anxiously 
awaiting the decisions to determine 
whether present premium rates are suffi- 
cient. One test case has been started 
in Ingham county circuit court, a woman 
bringing action against a driver with 
whom she was riding when injured in 
an automobile accident. A beer garden 
owner and her sureties are being sued. 
The plaintiff contends that the beer 
garden was liable for serving beer to 
the driver after he was obviously intoxi- 
cated. 


PAYROLL AUDITOR 


Safety Engineer 
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number of applicants under 35, preferably with 
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Pittsburgh Day Is Again Big Success 


(CONTINUED FROM PAGE 1) 





—_ 


the practice of circulating among inter- 
ested insurance companies the names of 
assured who are found twice to have re- 


fused to pay the unearned premium on ' 


their policies. That practice has not 
been in effect long enough to justify any 
conclusions as to its effectiveness, he 
said. 

Need Widespread Campaign 


Among the interesting observations of 
Mr. Magrath was the statement that 
there is need for insurance people to 
make themselves heard, to prevent the 
usurpation of some of the insurance 
principles in some unsound scheme. In- 
surance needs a widespread campaign 
for the differentiation between those 
types of coverage which are properly 
within the scope of private carriers and 
those which warrant government inter- 
vention. 

He urged insurance people to break 
away from customs that cannot be in- 
telligently justified. For instance, he 
contended there is no reason why fire 
insurance companies should permit them- 
selves to be excluded in many standard 
fire policies from the right to insure 
the loss and loss of income arising out 
of the destruction of books, records, 
money and securities, by fire. He voiced 
the belief that there are few who know 
why this limitation was imposed. He 
said an underwriter should know the 
reasons why he does not wish to insure 
a risk other than that it is on his so- 
called prohibited list. 

Mr. Magrath contended that broader 
non-marine coverage is needed. 1 
supplemental dwelling house contract is 
a step in the right direction, but he said 
it was only a half way measure. He 
predicted that much of the future growth 
of fire insurance companies must lie in 
the development of hazards which are 
not now widely covered, and in develop- 
ment of coverage against losses inci- 
dental to fire. 


Flood of Legislation 


He referred to the fact that much in- 
surance legislation is in prospect this 
season. Many of the bills will be un- 
sound and will be based on a miscon- 
ception of insurance or a supposed griev- 
ance on the part of the authors. Insur- 
ance people should seek out the authors 
of such bills and undertake to remove 
the grievance in their minds or correct 
the misconception. 

He said sound and adequate insurance 
laws are ineffective unless they are 
backed up with good administrative 
staffs. Insurance department employes, 
he said, should be under civil service. 

He made an appeal against sharp prac- 
tices, saying that many policy conditions 
were developed as a safeguard against 
the dishonest minority and they should 
not be invoked against the honest as- 
sured. In the long run, he said, the suc- 
cessful companies are those that take a 
broad minded attitude toward claims 
and have avoided haggling. 

The successful operation of the rate 
control laws in New York, according to 
Mr. Magrath, is due to the fact that 
their administration has been left almost 
entirely to those who have long been 
familiar with the insurance business. 
The insurance superintendents of New 
York have relied on the heads of the 
rating bureau. 


Cc. H. Bokman Presides 


Charles H. Bokman, Pittsburgh man- 
ager for the New Amsterdam Casualty 
and past president of the club, presided 
at the morning and afternoon sessions, 
while A. C. Supplee, Pittsburgh manager 
for the U. S. F. & G., presided at the 
luncheon gathering and gave the ad- 
dress of welcome at the banquet. A. W. 
Pardew of the W. W. Flanegin Com- 
Pany agency was toastmaster at the ban- 
quet, 

Mr. Barthelmes told of the service that 
has been rendered by the inland marine 
departments in providing coverage in 





The! 





new situations and meeting unprecedented 
problems. He referred to the motor 
truck cargo line and said that the losses 
on this business constitute perhaps the 
biggest problem in the field today. Many 
companies have entirely retired from 
the line and others write it sparingly. 
Hi-jacking is the greatest source of 
loss. He said there is one protective de- 
vice in the field in which the underwrit- 
ers have confidence, and practically all 
of the companies are now confining their 
writings to well managed carriers, who 
install this equipment. Although he did 
not refer to it by name, he undoubtedly 
meant the Babaco Alarm of Brooklvn. 


Unemployment Insurance 


Mr. Magrath was the next speaker. 
The luncheon speaker was Dr. Francis 
D. Tyson of the University of Pitts- 
burgh who discussed unemployment in- 
surance. He emphasized that unemploy- 
ment insurance cannot ease the burden 
of the present economic dislocation. 
Whatever plan is adopted, it is unlikely 
that the accumulation of reserves will 
begin before Jan. 1, 1936, and it will 
be a full year after that before the re- 
serves can be drawn upon in any sub- 
stantial amount. Therefore any plan 
that is set up will not be a substitute 
for present relief expenditures. 

He told of the tug between the experts 
who want an ambitious unemployment 
reserve plan and those who feel that 
about the best plan that can be offered 
to the employe is a slight cushion to 
soften the blow, similar to the limited 
benefits now being provided in Wiscon- 
sin. 

Monopolistic State Funds 


Actuary Haugh of the National Bu- 
reau started off the afternoon program. 
He referred to the current agitation for 
monopolistic state funds. Bills to set 
up such funds have now been introduced 
in New York, Massachusetts and Utah. 
The renewal of this agitation, he at- 
tributed to the general effort, now being 
made to increase the security of the in- 
dustrial classes and to the failure of 
several companies that wrote compen- 
sation insurance. He presented convinc- 
ing arguments to combat agitation on 
both scores. He expounded the bureau’s 
theory that it is fair to assume that un- 
der the revised compensation rate mak- 
ing program that there is more reason 
to believe in the future the rates will 
be adequate and reasonable if no other 
features, such as occupational diseases, 
become so disadvantageous that they off- 
set the benefits of the rate-making pro- 
gram. 

The next speaker was H. P. Jackson, 
president of the Bankers Indemnity, who 
presented a broad conception of trends 
in the casualty business. Unless the 
casualty company stockholders get some 
relief, the market for casualty insurance 
will be greatly narrowed, he predicted, 
and socialistic state experiments will be 
encouraged. He said that an extensive 
educational campaign is needed. Claim 
fraud must be frustrated. Accident pre- 
vention work should be undertaken with 
a vengeance. Movements should be en- 
couraged to have bar associations clean 
up their membership. 


Highway Safety Speaker 


The final speaker was J. Dillard Hall, 
manager in Chicago for the United 
States Fidelity & Guaranty, who made a 
great hit with his inspirational highway 
safety message. He produced a number 
of charts, giving statistics on Pennsyl- 
vania and Pittsburgh and automobile 
fatalities, injuries, broken down as to 
condition of the driver at the time of 





the accident, condition of the road, con- 
dition of the vehicle, number of licenses 
revoked, etc. These figures amazed the | 
audience, as Mr. Hall, an outsider, had 

gone to various sources and compiled | 
figures which the Pennsylvania people 

had not previously had. 
some 30 requests for copies of the charts. 


Following Mr. Hall’s talk there was 
a showing of the Aetna Casualty’s film 
“Saving Seconds.” 

At the banquet, in addition to the 
speaker of the evening, brief talks were 
made by E. S. Joseph, newly appointed 
first deputy commissioner of Pennsyl- 
vania, Kenneth Bair of Greensburg, Pa., 
chairman executive committee National 
Association of Insurance Agents, and 
Mr. Magrath, who said there should be 
no antipathy between the supervisor and 
the supervised in insurance. If there is 
combat, it should be between insurance 
people and those who seek to destroy 
insurance. 


Barsotti Elected 
F.U.A.P. President 


(CONTINUED FROM PAGE 1) 


industry in relation to insurance was 
discussed by H. W. Lockett, America 
Fore supervising research engineer. 
The rush to get back into production 
and distribution has generally placed 
the industry in a condition that is at 
present perplexing and unstable. The 
building of larger plants, new plants 
and elaborate systems of distribution 
add to the great confusion. He said 
that the first year of rejuvenation of the 
industry has increased both physical 
and moral fire hazards. 

The insurance problems of large rail- 
roads were discussed by H. I. Ben- 
jamin, vice-chairman of the Southern 
Pacific system’s insurance committee. 
He told of the setting up of the self- 
insurance reserve and the necessity for 
keeping these funds liquid. When a 
large eastern railroad set up a $6,000,- 
000 fund, two fires wiped out the $1,- 
500,000 cash on hand. This organiza- 
tion now purchases a_ considerable 
amount of outside insurance. A _ blan- 
ket policy covering all fixed properties, 
rolling stock and merchandise in tran- 
sit is the most desirable from a railroad 
standpoint, although this form is not 
available except as excess coverage. 
The majority of railroads in the United 
States carry insurance on fixed prop- 


erties listed with specific values and 
schedules upon which they pay pre- 
miums. 

“The Perils of Paternalism’ were 


discussed by P. F. Garnett, manager of 
the public relations committee of the 
Pacific Board. He traced the develop- 
ments which have culminated in thou- 
sands of persons being on the govern- 
ment pay-rolls. He said that the pres- 
ent tendency toward paternalism in 
government may permanently restrict 
the growth and development of the na- 
tion. 
Talks on Adjusting 


Stressing the necessity for proper 
contact with the assured in the adjust- 
ment of losses, H. L. Smith, San Fran- 
cisco manager Fire Companies Adjust- 
ment Bureau, speaking on “Adjusting 
the Assured,” made a plea for the em- 
ployment and development of adjust- 
ers with a mind flexible enough to cope 
with all classes of claimants on a com- 
mon basis. The resourceful adjuster, 
he said, should have the proper poise, 
patience, tact, and adequately prepare 
his case, leaving a satisfied assured, 
company and broker. The adjuster 
should have a general knowledge of law 
and business dealings and the ability 
to analyze as though he were a judge 
on the bench. “He should have confi- 
dence in himself, based on the principles 
of right, and should under no circum- 
stance allow his temper to influence 
his judgment, no matter how unfair 
the claimant may be, or how provok- 
ine the conditions.” 

He urged the necessity for firmness 
on the part of the adjuster and the 
ability to clearly indicate that fraud 
would be properly dealt with but, he 
said, “the competent adjuster will not 


| on his preliminary visit place the claim- 
ant on guard, probably forcing him to 


seek the services of an attorney and 


sufficient information to prove fraud. 


In dealing with suspicious loss you are 
justified in taking every advantage pos- 
sible, for the claimant has gone into 
the thing with his eyes wide open, fully 
knowing the exact status of affairs, and 
the case being simply one of diamond 
cut diamond or sharpness vs. dishon- 
esty, the adjuster need have no scruples 
of conscience, but let his faculties have 
full sway, and the keener the knife cuts, 
the better, for fraud should not be pal- 
liated in such cases.” 


Blue Goose Function Resumed 


With a noteworthy attendance testi- 
fying to the popularity of the idea, the 
annual jinks of the San Francisco Blue 
Goose, which was last year discontin- 
ued because of economic conditions, 
was revived with highly successful re- 
sults on Monday evening. Held in a 
tropical setting surrounding the Fair- 
mont Hotel plunge a number of the 
entertainment features were held in and 
over the pool. 


Collections Much Better 


Collections today are in far better con- 
dition than they were two or three years 
ago, said C. E. Engstrom, chief account- 
ant Crum & Forster, in a talk on “The 
Accountant and His Relationship with 
the Field Men.” He said the Pacific 
Board’s present credit rule has been ef- 
fective with the result that there is only 
a small percentage of overdue balances. 
He outlined a more simplified collection 
account system which is being intro- 
duced gradually on the Pacific Coast. 

W. I. Hutchinson of the United States 
Forestry Service discussed the preven- 
tion of forest fires. He told of the im- 
portance of forests, not only for them- 
selves but for the effect on water sheds. 
He said that 86 per cent of fires are 
caused by man, smokers accounting for 
31 percent, incendiaries 19 percent and 
campers 10 percent. 

The history of fire insurance on the 
Pacific Coast was outlined by H. H. 
Kirschner, San Francisco merchant. The 
Liverpool & London & Globe was the 
first company to grant this protection on 
the Pacific Coast in 1852, followed by 
the Royal in 1853. Rate cutting, rebat- 
ing and excess commission payments 
were the order of the day before the 
formation of the Pacific Board in 1897. 


Reviews Earthquake Hazard 


In reviewing the earthquake hazard 
in its relation to underwriting prob- 
lems, E. M. Taylor, attorney, stressed 
the necessity for sustained interest in 
the earthquake problem. He pointed 
to the importance of considering the 
ratio of earthquake damage to sound 
values, stating that this ratio must be 
studied from two points of view based 
upon broad averages. “I believe aver- 
ages employed in determining earth- 
quake rates and in the underwriting 
problem should be more restricted than 
is the case with fire insurance because 
earthquake action is so diverse within 
small areas and damage varies to such 
great extent within limited areas.” The 
importance of proper construction was 
stressed. 


The following commissioners  at- 
tended the meeting: FE. A. Smith, Jr., 
Utah; J. J. Holmes, Montana; George 
Brown, Arizona; A. H. Averill, Ore- 


gon. 


Cincinnati Safety Movement 


Eugene R. Buss, prominent Cincinnati 
local agent, who has been active in the 
local agents association has been ap- 
pointed by Fred Hoehler, Cincinnati 
safety director, to sit on the new safety 
council, which will strive to cut down 
the accidents. It is planned to publi- 
cize the work of the council through the 
radio, press and movies. It will work 
through the schools and civic organi- 
zations. The death rate from automo- 
bile accidents in Cincinnati the past year 
has been higher than ever before. The 





| 


He received | preclude all possibility of developing } work of reducing accidents and has ap- 


Cincinnati Underwriters Association 
will also cooperate with the city in its 


pointed a safety committee. 
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INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 


close of business Feb. 4, 1935 
Div. per 

Stock Par Share Bid Asked 
Aetna Cas. ..... 1¢ 2.50* 65 67 
Aetna Fire ..... 10 1.60 47 4814 
Aetna Life ..... 10 50 1 20 
Agricultural .... 25 2.60 61 65 
Amer. Alliance . 10 1.00 20 22 
Amer. Equit ; - .25 19% 21 
American, N. J. 2.50 .50 11% 12% 
Amer. Reins. . 10 2.50 51 53 
Amer. Reserve.. 10 1.00 21 23 
Amer. Surety ... 25 50 30 32 
Automobile,C onn. 10 1.00 24 26 
Balt. Amer. .. 21%, .10** 5 5% 
Bank. & Shippers 25 3.00 70 73 
nen ee 100 16.00 60 575 
Camden Fire 20 1.00 1814 20 
Carolina Fire .. 10 1.10* 22 23 
Central Sur. ... 20 21 24 
Cs Be ee bin 100 10.00 191 195 
Continental Cas. 5 60 13 14 
Continental Ins.. 2.50 1.20 B1%e «382% 
Crum & Foster, 

oh Pie. wccee 100 7.00 105 109 
Crum & Fos., “‘B” 10 60 27 29 
EOREE Gukicaicscs 5 50 13% 15 
|) eee 10 2.50* 72 74 
Fidel. & Deposit 20 1.00 41 43 
Fidel.-Phenix .. 2.501.20 31 32 
Fire Assn. ee || 2.00 58% ~=60«60 
Fireman’s Fund. 25 3.00 75 76 
Fireman's F. Ind. 10 : 26 32 
FiPemen’s. sos: 5 a 5 514 
Franklin Fire 5 1.05* 24%, 2512 
Georgia Home... 10 50 22% 24 
Glens Falls .... 5 1.60 34 36 
Globe & Rep.... 5 hiss 8 9 
Globe & Rutgers 25 “abet 25 29 
Great American. 5 1.00 20 22 
Great Amer. Ind. 10 Re 6% 8 
Halifax Fire . 10 90 18 19 
FIMMOVOE occ cess 10 1.60 33 35 
Harmonia ...... 10 1.00 23 25 
Hartford Fire .. 10 2.00 57% 59 
Hartf. St. Boiler. 10 2.60 75 77 
Home F. & M... 10 2.00 34 35 
Home, N. Y.... 15 1.15% 26144 27% 
Ins. Co. of N. A.. 10 2.00 53 55 
Knickerbocker .. 5 be 8 9 
Lincoln Fire ... 5 «6 214 3% 
Maryand Cas. 1 pee 1% 2 
Mass. Bonding .. 12.50 ... 14 15% 
Mer. & Mfrs. F.. 5 = 414 54 
Mer. Fire, Com. 2% 1.00 33% 35 
Monarch Fire .. 10 bee 6% 7% 
Natl. Amer. o— BO 1.00 27 30 
National Cas. ... 10 sis 7% 84 
National Fire ... 10 2.00 57 59 
National Liberty 2 .26* 7 8 
National Union.. 20 1.00 110 115 
New Amst. Cas. 5 40 7% 814 
New Brunswick. 10 1.15* 25 26 
New Century Cas, 50 — 19 22 
N. Hampshire F. 10 1.60 42 44 
New Jersey ... 20 1.20 36 38 
New York Fire. 5 11% 12% 
Northern, N. a 12% 3.00 80% 82% 
a ae ss ae 1.00 19% 2 
N. W. Nat. Cas.. 2% ae 5le 6 
N. W. Nat. Fire. 25 5.00* 115 118 
North River 2.50 .75 22 24 
Occidental ..... 10 oe 22% 24 
Ohio Casualty 50 4.00 75 85 
Pacific Fire 25 3.00 80 82% 
Phila. Natl. 10 90 14 15% 
Phoenix, Conn... 10 2.00 74145 76% 
Preferred Acc. .. 10 1,00 11 12 
Prov. Wash. ... 10 1.10* 32 34 
Rep. Fire, Tex... 10 80 15 20 
Rhode Island ... 5 ka 6 7 
Rochester Amer. 10 1.00 17% 18% 
NOI 5 asa ei 5 40 9 9% 
Seaboard F. & M. 5 5% 6% 
Seaboard Sur. ... 10 13%, 15 
Security Ins. . ‘a 1.40 32 3 
Southern Fire .. 10 1.75 20% 22 
Sprefid. F. & M. 25 4.50 102 105 
St. Paul F. & M. 25 6.00 163 166 
Standard Ace. .. 20 ‘ 7 11 
ee ee 100 = =16.00 402 412 

. oe 2 eee si 6 614 
UF a ee 4 1.70* 45 47 
Westchester 2% 1.40* 29 31 


*Includes extra. **Paid this year. 


Tendency Toward Broader 
Contracts for All Lines 


(CONTINUED FROM PAGE 6) 


effect upon the business. In comment- 
ing on the inland marine definition and 
interpretation, he said: “It appears that 
perhaps too fine a line has been drawn 
and that modifications must be made to 
allow the insuring public to buy the rea- 
sonable protection they demand.” 
“Otherwise,” he said, sounding a note 
of warning, “it will tend to drive an 
alarming volume of premiums abroad as 
it cannot be denied that the desired 
contracts can easily be so obtained from 
unadmitted underwriters. In confirma- 
tion of this fact, we find that some states 
that originally adopted the model law, 
in toto, have already recognized. its 


weak points by rescinding certain parts 
of, or the entire, ruling to meet the rea- 
sonable demands of the insuring public. 

“Furthermore, 


while the purpose of 





the nationwide definition was to a great 
extent designed to divert certain classes 
of business back to fire and casualty 
companies, it has been demonstrated in 
numerous instances that, in actual prac- 
tice, it does not live up to its theory. 
The casualty companies especially have 
been rather unwilling to assume certain 
risks which for years had been profit- 
able to inland marine underwriters, thus 
leaving the insurance buyer in the un- 


happy position of having to seek his 
protection abroad.’ : 
Mr. Wright discussed the growing 


tendency to broaden all forms of insur- 
ance contracts. “It is a recognized fact 
that each of the three classes of insur- 
ance should be allowed to write just as 
broadly as is possible under the insur- 
ance laws of the various states and it 
is safe to say that, in the near future, 
each one will be issuing broader con- 
tracts to meet the public’s demands for 
comprehensive coverages. Much has 
been said about the overlapping powers 
of these three branches of the insurance 
business. Overlapping of underwriting 
powers is not, in itself, an evil nor one 
that can easily be overcome or divided 
equitably among the respective groups.” 


Ainslie Head of Ohio Group 


Annual Meeting of the State Association 
of Casualty and Surety 
Managers Held 


COLUMBUS, O., Feb. 6—G. B. 
Ainslie, Jr., American Surety, who has 
been secretary-treasurer of the Ohio 
Association of Casualty & Surety Man- 
agers, was elected president at its an- 
nual meeting here. Other officers are: 
F. J. Roelle, Fidelity & Deposit, Cin- 
cinnati, vice-president; C. C. Laffer, 
Hartford Accident & Indemnity, Co- 
lumbus, secretary-treasurer; executive 
committee: John H. Parks, Royal In- 
demnity, Cleveland; H. F. De Land, 
New York Casualty, Columbus; John 
B. Gillespie, Jr., Standard, retiring presi- 
dent, Columbus; R. E. Mathews, Mas- 
sachusetts Bonding, Cleveland. 

The chair of C. H. Taylor of the 
Travelers, who was vice president and 
who died on Jan. 21, was draped. 

It was announced that Superintend- 
ent of Insurance R. L. Bowen would be 
the speaker at the March meeting. The 
association has started a membership 
campaign and hopes to have at least 75 
members by the March meeting. 


Surety Men Hold Meeting 

KANSAS CITY, MO., Feb. 6—At 
instigation of Fred Brinkman, manager 
of the National Surety, and W. R. 
Evans, manager of the American Sur- 
ety, all surety company branch man- 
agers met with representatives of the 
Central Surety and the Western Cas- 
ualty & Surety to discuss the acquisi- 
tion cost rules which went into effect 
last June. The purpose which was to 
secure an agreement of all managers to 
observe those rules, was accomplished. 

Hereafter surety men—branch man- 
agers and company _ representatives— 
will meet informally on the last Tues- 
day in each month. At the suggestion 
of Mr. Brinkman, the Branch Managers 
Luncheon Club was formed. 

Mr. Brinkman points out that there 
is no intention whatsoever of conflicting 
with the Casualty & Surety Underwrit- 

Association. 





General Accident Statement 


The annual statement of the General 
Accident shows assets of $26,490,722, de- 
posit capital $550,000, net surplus $6,- 
498,417, reserves for unearned premiums 
$7,401,499, for losses $9,072,688, for taxes 
and all other liabilities $1,577,365, gen- 
eral contingencies $700,000, additional 
voluntary reserve $690,752. Stocks and 
bonds were valued on the convention 
basis. Had market quotations been used 
assets and net surplus would each have 
increased over $117,000. 











CASUALTY COMPANY STATEMENTS 





$723,999,274; inc., 
$7,846,861; un- 
loss res., $35,- 


Travelers — Assets, 
$43,062,820; spec. res., 
earned prem., $16,366,194; 





340,889; liab. res., $13,119,251; comp. res., 
$17,401,666; non-can. A. & H. res., $469,- 
480; capital, $20,000,000; surplus, $17,- 
004,960; inc. $715,974. Experience: 
Prems. Losses 
CS eee $9,090,807 $3,982,661 
Perr rer ree 3,035,096 1,824,866 
Non-can. A. & H... 88,532 196,210 
Auto liability ..... 15,110,548 7,290,308 
Other liability ..... 5,875,210 1,522,787 
Compensation ..... 13,990,901 »543,068 
WORE. saciid $47,191,097 $22,359,902 


Travelers Indem.— 





inc, $1,607,799; spec. s 
earned prem., $6,245,037; loss res., $1,- 
241,430; liab. res., $266,688; capital, $3,- 
000,000; surplus, $5,567,108; inc. $765,334. 
Experience: 

Prems Losses 
Auto liability ...... $ 359,592 212,008 
Other liability ..... 238,593 121,492 
Piate BlGSs ..cccccs 677,934 234,184 
ee 2,172,024 545,600 
Steam boiler - 1,027,872 120,060 
Machinery ee 188,420 12,467 
Amte BF. Deccsessves 4,444,971 1,344,788 
Auto collision ..... 839,552 442,813 
Other P. D. and coll. 257,652 43,546 





TOR? ceavscocass $10,206,615 $3,076,956 
37,485; 
$2,140,- 
$1,792,- 
$1,000,- 


Century Indemnity—Assets, $7,9 
ine. $1,284,729; unearned prem., 
358; loss res., $583,329; liab. res., 
349; comp. res., $639,426; capital, 
$1,350,774; 














000; surplus, inc. $747,789. 
Experience: 
Prems. Losses 
eer ee $ 100,897 $ 39,975 
BEORTER ccccscsscccs 32,318 16,3 
Auto liability ..... 2,023,164 1,385,726 
Other liability ..... 703,226 241,031 
Workmen’s comp. 992,764 575,201 
js 171,432 29,482 
PES: crcacive pais vale 296,079 92,962 
PABtG BIASES .ccecaes 134,380 63,237 
Burglary and theft. 196,942 51,318 
Auto prop. damage. 602,373 189,637 
Auto collision . 27,761 14,429 
Other P. D. and coll. 18,023 4,703 
|: ee $5,299,359 $2,704,022 
Aetna Life—Assets, $465,572,083; ine. 
$16,799,016; unearned prem., $8,236,033; 
loss res., $2,508,979; liab. res., $8,065,796; 
comp. res., $7,103,927; non-can. A. & H. 
res., $617,840; capital, $15,000,000; sur- 
plus, $11,470,477; ine. $2,438,772. (Note 
assets, capital and surplus include life 
branch.) Experience: 
rems. Losses 
Accident $3,392,870 $1,670,364 
OS eres 2,789,737 1,750,746 
Non-canc. H. & A... 103,227 283,794 
Auto liability ...... 5,559,490 3,544,812 
Other liability ..... 3,872,899 1,519,302 
Workmen's comp. 5,727,304 13,673,232 





, |) eee $21,445,527 $ 


Aetna Casualty—Assets, $32,018,093; 
ine. $1,552,510; unearned prem., $9,856,- 
032: loss res., $4,490,824; liab. res., $2,- 
181,787; comp. res., $373,840; non-can. H. 
- A. res., $48,424; capital, $3,000,000; 
surplus, $9,463,862; ine., $1,858.816. (Note: 
3onds not in default are carried at 
amortized values. Bonds in default and 
stocks are carried at market values ex- 
cept stocks of affiliated companies which 





are carried at their own book value.) 
Experience: 
Prems. Losses 
MmotBaent .ccccscece 3 8,710 $ 27,687 
Oe ee eee 200 
Non-cane. H. & A.. 7,314 26,004 
Auto. liability ..... 4,010,443 1,648,049 
Other liability ..... 844,478 75,303 
Workmen's comp. 921,128 225,857 
ie 2,488,582 817,569 
OLCOTT 2,594,948 956,097 
Pilate BIAGS ...cvess 501,098 177,960 
Burglary and theft. 1,627,933 438,043 
Steam boiler ...... OO  _ 
Engine and mach... 126,417 8,222 
Auto prop. damage. 2,893,783 956,861 
Auto collision ..... 523,167 253,598 
Other P. D. and coll. 99,998 11,086 
DPTIMEIGL - 6. 60s veces 462,420 174,832 
EP eer $17,119,788 $5,797,368 
American Surety — Assets, $22,101,038; 
dec., $853,994; cont. res., $137,328; un- 
earned prem., $5,710,231; loss res., $3,- 
851,125; liab. res., $555,427; comp. res., 


$211,380; capital, $7,500,000; surplus, $2,- 
442,677; inc. $619,078; special res., $487,- 
















296; home office bldg. dep. res., $100,000. 
Experience: 
Prems. Losses 
Auto liability ......$ 773,617 $ 384,558 
Other liability ..... 303,725 95.544 
Workmen's comp. 248,278 129,234 
a rr 4 25,106 1,838,931 
Surety 2,6 850,471 
igi it  . ) S-rre $5,908 
Burglary and theft. 27,246 
Auto prop. damage. 247,057 80'807 
Auto collision ..... 11,100 7,323 
ther P. D. and coll. 7,597 1,042 
TORR his co¥eccwius $9,095,: 305) = $3,561,064 
Mutual Benefit H. & A., Omaha—As- 
sets, $2,956,564; ine. $323,593; secur. flue, 
res., $15,000; unearned prem., $509,905; 
loss res., $1,514,609; non-can A, & H. res. 
$93,184; surplus, $335,293; inc. $5,143. Ex- 


perience: 
Losses 
$3,681,728 


Prems. 


Accident & health. .$6,547,085 


Aetna Has Traveling Displays 


A series of traveling displays in which 
both action and novel illuminating ef- 
fects have been incorporated has been 
prepared by the Aetna Casualty as an- 
other phase of its efforts in the accident 
prevention field. One display takes the 
form of a huge figure representing the 
spectre of death holding a giant-sized 
clock dial. Each figure on this dial is 
represented by a transparent photograph 
of an actual automobile accident. These 
scenes are illuminated. As the hand of 
the “clock” slowly moves around the 
dial it stops at the end of each second 
and points to another highway tragedy. 
The inscription at the top of the dis- 
play, which is substantially constructed 
of wood and metal is “Stop Saving Sec- 
onds, Losing Lives.” To further im- 
press the public with the need for 
greater highway safety, the year’s rec- 
ord of deaths and injuries in automo- 
bile accidents is prominently featured. 
Another display graphically shows the 
danger of driving at excessive speeds. 


Committee to O. K. Neely Bill 


WASHINGTON, Feb. 6—Senator 
Neely of West Virginia will this week 
make a favorable report to the Senate 
on his bill to require banks to carry in- 
surance only with companies admitted 
to the state in which they are located. 
The measure will carry the unanimous 
approval of the judiciary committee, of 
which he is a member. 


Legislation Affects Departments 


Attention is being given to the state 
insurance departments by several legis- 
latures. The bill creating an insurance 
department headed by a commissioner 
in New Mexico has been reported out 
of committee. A measure has been in- 
troduced in Nebraska calling for appro- 
priation of $75,000 for an inquiry into 
insurance department activities. ve- 
braska also has a measure to increase 
the scale of fees which the companies 
are paying in order to broaden the ac- 
tivities in the state insurance director's 
office. Commissioner Smith of Utah is 
hacking a bill to enlarge his department 
by providing a deputy commissioner, 
actuary, accountant and necessary field 
men. The extra expense would be se- 
cured by establishment of an insurance 
fund in which all fees collected by the 
department in licenses would be placed. 

An economy measure in Iowa may 
affect insurance department officials, a 
5 to 18 percent cut in public officials’ 
salaries being sought. 


Would Seize “Outlaw’s” Assets 
ST. PAUL, Feb. 6.—A bill has been 


presented in the Minnesota legislature 
designed to give the insurance depart- 
ment more authority over unlicensed and 
outlaw insurance companies. The meas- 
ure would permit the commisioner to 
seize the assets of such companies op- 
erating in Minnesota and in effect would 
be a short-cut to prosecution of such 
offenders, 
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RECENT COURT DECISIONS 
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Uniform Mortgage Clause Up 





Wisconsin Supreme Court Interprets 
Mutual Policy Provision—Term 


“Default” Is Considered 





The Wisconsin supreme court has 
hanaed down a decision, interpreting the 
so-called uniform mutual insurance 
mortgage clause in the case ot Bank 
ot Casnton vs. LaCross County Skan- 
dinavian Lown Mutual. 

ihe mortgage clause reads in part: 
“;hat no delauit ot the mortgagor shall 
attect the mortgagee’s right to recover 
in case Of loss hereunder except upon 
ten days notice to the mortgagee ol 
such detault,” 

lhe insurer contended that the word 
“detault’ reters to the non-payment ol 
premiums only. the court held, nhow- 
ever, the agreement as expressed in the 
mortgage Clause goes much beyond the 
mere limitation of a detault in payment 
ot agreed premiums. “Default’ reiers 
to some act or neglect of the mortgagor 
set out in the by-laws and in the insur- 
ance contract. 

Lhe bank of Cashton was the mort- 
gagee. Idunt was the owner. Foliow- 
ing the fire it was discovered that an 
ulicit still was installed in the barn 
which burned. Despite the tact that 
this increased the risk and voided re- 
covery as to the mortgagor, the mort- 
gagee was protected, according to the 
court. 

Another argument of the insurer was 
that a non-registered town mutual has 
no statutory authority to insure distiller- 
ies and the barn ceased to be a risk in- 
surable in such a company when the 
conversion took place. The court held 
that the insurer had authority to insure 
the building when the policy was issued. 
Any conversion into some excepted risk 
would void the policy as to the mort- 
gagor but would not affect the rights 
ot the mortgagee until notice was 
brought home to the mortgagee. 





Has ‘Other Insurance’, Collects 





Agent’s Failure to Trace Down Other 
Insurance at Assured’s Request Con- 
stitutes Waiver of Clause 





The Mercury Insurance Company has 
been held liable by the New Hampshire 
supreme court under a fire insurance pol- 
icy, despite the fact that the insured car- 


tied other insurance, without the in- 
surer’s consent. The case was Morin 
vs, Mercury. 


Morin had insured the property in an- 
other company, through his brother, who 
was an agent. Trouble arose between 
the brothers. Morin applied for insur- 
ance through another agent, who in- 
quired about other insurance. Morin in- 
formed him of the other insurance, = 
ing he thought it had expired, but, 
make sure, you call up my brother oa 
he can tell you.” The agent was aware 
that the brothers did not agree. 

The supreme court held that more is 
involved than the agent’s ignorance of 
the other insurance through omission to 
inquire about it. Inquiry by the agent 
was demanded since he undertook to 
make it. The agent was required to do 
what he gave Morin to understand he 
would do. It was necessarily reasonable 
that he make the inquiry. The agent’s 
failure to inquire is the Mercury’s fault. 

e was general agent, fully representing 
the Mercury in issuing policies. In ob- 
taining business he might do not only 
what is customary, but also whatever 
Was reasonably incidental thereto. 





Refuses to Reform Policy 





Windstorm Contract Excepted Coverage 
on Derricks But Assured Contended 
There Was Mutual Mistake 





The Oklahoma supreme court has re- 
fused to permit reforming a windstorm 
policy which excepted coverage on “oil 
rigs and/or derricks” so as to provide 
indemnity for loss of a derrick, the as- 
sured contending that the exclusion 
was inserted by mutual mistake. ‘Lhe 
case was Davis et al. vs. Universal. 

Gives List of Property 


Davis testified he gave Simon Sel- 
inger, agent of the Universal a list of 
property to be insured, including a der- 
rick. Simon Selinger testified he gave 
this list of property to his son Leo, to 
write the policy. They were delivered 
at Davis’ office and were filed without 
being read. ‘The premium was $2.26. 
Simon Selinger said at the time he so- 
licited the insurance it was his intention 
to cover the items specified in the list. 
Leo Selinger testified he intended to 
cover the property itemized, but he did 
not know the exclusion clause contained 
the words “oil rigs and/or derricks.” 
Simon Selinger testified the tornado 
rate on derricks was $80 a thousand. 

The higher court held it does not 
seem credible that Simon Selinger can 
consistently say he intended the policy 
to cover the wooden pumping derrick 
valued at $2,050 on a premium of only 
32.26, when he knew the tornado rate 
on derricks is $80 per thousand. 





Second Mortgagees Are 
Protected, Court Holds 





An insurance company, upon the pay- 
ment to the first mortgagee, is subro- 
gated to the rights of the first 
mortgagee, as against the mortgagor or 
owner, but not as against the second 
mortgagees, according to the Maryland 
court of appeals in Mutual Fire of Har- 
ford County et al vs. Dilworth et al. 


Policy Issued to Owner 


The policy was issued to the owner, 
Seymour. After the fire, the Mutual Fire 
claimed nonliability as to Seymour and 
after paying to the first mortgagee the 
amount then due on the mortgage, 
claimed subrogation thereto and received 
from the first mortgagee an assignment 
of the first mortgage. The Mutual Fire 
then tendered to the second mortgagees 
$800 in full settlement of all liability to 
them under the policy. The second 
mortgagees refused to accept and 
claimed that the subrogation and as- 





signment of the first mortgage did not 
result in the insurer's holding the first 
mortgage as a prior lien to the second 
mortgage. 

‘Lhe higher court pointed out that one 
condition of the mortgage clause is that 
no act or neglect of the mortgagor or 
owner shall invalidate the interest of 
second mortgagees, as their interest may 
appear. furthermore, the subrogation 
clause provides that no such subrogation 
shall impair the right of the mortgagees 
to recover the tull amount of their 
claim. The second mortgagees were cer- 
tainly protected under the policy as the 
hrst mortgagee. 





Decides Question of Custody | , 


Finds Cargo Was in Custody of Common 
Carrier, Not Delivered to 
Assured’s Agent 








An interesting question under a ma- 
rine policy has been decided by the New 
York appellate division, first department, 
in M. jy. Federman Company vs. Ameri- 
can of Newark. ‘Lhe question is whether 
loss by thett to a cargo of merchandise 
occurred while the property was in the 
custody of a common carrier within the 
meaning of the policy or whether it oc- 
curred after the merchandise was safely 
delivered to assured’s agent. 


Purchased in Illinois 


The Federman Company purchased 
their merchandise in lllinois, ‘Lhe seller 
shipped the goods by interstate public 
truckmen, consigned to the Federman 
Company at New York City. Shipment 
was transferred to a truck at Buffalo and 
the truckmen brought the goods to the 
premises of the plantiff a few minutes 
before noon one Saturday. The closing 
time was 12 o'clock. It was decided not 
to receive the merchandise at that time. 
Accordingly, the Broadway Local Ex- 
press Company agreed to receive and 
hold the goods until Monday morning. 
The merchandise was turned over to this 
concern and was driven to a public ga- 
rage. Nobody was left to watch the 
goods. ‘No one on behalf of the Feder- 
man Company specifically agreed with 
Broadway Local Express where the 
goods would be kept. ‘That night the 
garage was entered and robbed. 

The court held that on the agreed 
facts it was manifestly the intention of 
the buyer not to receive the goods into 
its own custody prior to the following 
Monday morning and that the goods 
were protected from loss by the policy 
so long as they were in the possession, 
constructive or actual, of the Broadway 
Local Express Company. The transfer 
to the Broadway Local Express did not 
constitute acceptance of the goods but 
simply a transfer of custody from one 
carrier to another pending delivery on 
Monday morning. Judgment was di- 
rected for the Federman Company. 








CASUALTY 


& SURETY 





Time Limit for Filing Suit 





Court Finds Insurer Waived Provision 
That Suit Must Be Brought Within 
Year After Loss 





The Michigan supreme court has held, 
in Perkins vs. Central Mutual Auto, that 
the action of the insurer was such as 
to waive the policy provision that suit 
must be commenced within one year 
after loss accrues. The loss occurred 
about Aug. 1, 1930. On Aug. 1, 1931, 
the parties were still negotiating for a 
settlement. It was not until Sept. 15, 
1932, that a cash settlement of the con- 





troversy was discussed. Negotiations 
dragged along until April 28, 1933, when 
payment was declined. Suit was com- 
menced July 24, 1933. 

The higher court held that under the 
circumstances, the Central Mutual Auto 
waived its right to stand upon the strict 
terms of the policy providing action 
should be begun within one year after 
loss accrues. 


Loser in Second Case 


The Central Mutual Auto was loser 
in a second case before the Michigan su- 
preme court. It was the case of Beals 
vs. Central Mutual Auto. 

Snell was the assured. Thomas, a 
chauffeur of Snell, struck a car resulting 





in personal injuries to the Ketchams, 
Snell was killed in an airplane accident 
and his mother, Mrs. Beals, was ap- 
pointed administratrix of his estate. 
Later the Ketchams filed claims against 
the administratrix for injuries. 

At the hearing before the commis- 
sioners on claims there was some evi- 
dence given by the Ketchams to the ef- 
fect that Thomas, the chauffeur, was in- 
toxicated. 

Provision Is Cited 


The Central Mutual Auto policy con- 
tained a provision: “The company shall 
not be liable for damage while the car 
is being operated by any person under 
the influence of intoxicating liquors.” 

The Central Mutual Auto undertook 

the defense of the claim before the com- 
missioners on claims and continued until 
the first trial in the circuit court in 1932 
when the cause was declared a mistrial. 
The Central Mutual Auto notified attor- 
neys for the administratrix that if in- 
toxication was proven there would be 
no coverage. At no time did the Cen- 
tral Mutual Auto notify the administra- 
trix personally that they denied liability. 
The cause was tried again with the Cen- 
tral Mutual Auto representing the es- 
tate. 


Assumed the Defence 


The higher court held that the Central 
Mutual Auto assumed the defense before 
the commissioners on claims with suffi- 
cient knowledge of the claim of intoxica- 
tion as a possible defense. This was in 
July 1930. They continued to assume 
the defense through a trial declared to 
be a mistrial in April 1932. The first 
non-coverage notice was May 7, 1932. 
No such notice was personally given to 
the assured. After assuming liability 
under the policy for more than four 
years, the notice finally given to the as- 
sured through the attorneys did not give 
them sufficient time to protect their in- 
terests, and the Central Mutual Auto is 
now estopped from insisting upon the 
breach of the policy on the part of the 
assured. 





Cooperation Clause Decision 





Provision Is Not Violated by 


Variance in Statements Made 


By the Assured 


Mere 





The clause in the automobile liability 
policy concerning cooperation of the as- 
sured is not violated upon the sole 
ground of variance in statements made 
by the assured to the company and later 
in his court testimony. ‘This was the de- 
cision of the United States circuit court 
of appeals for the 6th circuit, (Ohio), in 
holding the Ocean Accident liable in a 
guest case. 

Lucas was injured while riding as a 
passenger in the automobile of Butler, 
who was insured in the Ocean Accident. 
Lucas sued Butler and obtained judg- 
ment against him, which was paid neither 
by Butler nor by the Ocean Accident. 

Later Mrs. Lucas brought action 
under section 9510-4 of the general code 
of Ohio. The district court rendered 
judgment against the Ocean Accident. 


Brought Action Later 


The Ocean Accident pleaded it was 
not liable because Butler’s original 
signed statement and the answer in the 
state court signed by Butler set forth 
a defense of unavoidable accident, 
whereas Butler’s testimony at the trial 
established a case of absolute liability. 

The court held if lack of cooperation 
under such a policy is found to exist 
upon the sole ground of variance in 
statements, that variance must be not 
only material, but conscious. Otherwise, 
an unscrupulous claim adjuster taking a 
written statement prior to trial could de- 
rive great advantage from such variance, 
for the honest witness might uncon- 
sciously vary a repeated story. 














Agency minded cooperating companies. 


Note the organization dates—three 


of these companies are over a 


century old. 


Age and records of past per- 
formances appeal to the agent 


who is building for the future. 


*UNITED STATES FIRE INSURANCE CO 


Organized 1824 


*THE NORTH RIVER INSURANCE CO 


Organized 1822 


* WESTCHESTER FIRE INSURANCE CO 


Organized 1837 


THE ALLEMANNIA FIRE INS. CO. OF PITTSBURGH... 


Organized 1868 


*RICHMOND INSURANCE CO 


Organized 1907 


WESTERN ASSURANCE CO.,v. s. BRANCH 


Incorporated 1851 


BRITISH AMERICA ASSURANCE CO., u. 5s. BRANCH. ... 


Incorporated 1833 


SOUTHERN FIRE INSURANCE CO., DURHAM, N. C. . 


Incorporated 1923 
*Company lJ under Sections 130-1-2 of the New York Insurance Law. 
**Statutory Deposit—New York Insurance Law. 


Capital 


... .$2,000,000 


2,000,000 
1,000,000 
1,200,000 


1,000,000 


400,000** 


200,000** 


200,000 


Assets 


$24,889,089 


18,255,011 
16,127,109 
4,723,519 
3,998,047 
3,887,556 
2,291,003 


1,261,437 


CRUM & FORSTER 


110 WILLIAM ST. 


PACIFIC DEPT. 
SAN FRANCISCO 


WESTERN DEPT. 
FREEPORT, ILL. 


MANAGERS 


SOUTHERN DEPT. 
ATLANTA 


Liabilities 


$11,394,172 


7,156,871 
8,240,571 
1,797,819 
1,455,946 
1,740,765 

995,358 


380,646 


ALLEGHENY DEPT. 


PITTSBURGH 


Surplus to 
Policyholders 


(Market Quotations 
June 30, 1934) 


$13,494,917 
11,098,140 
7,886,539 
2,925,700 
2,542,101 
2,146,791 
1,295,645 


880,791 


NEW YORK 


CAROLINAS DEPT. 
DURHAM, N. C. 




















